All the Facts— 


No Opinion 


AUTHORIZED STATEMENTS 
ARE PRESENTED HEREIN, 


Che Anited States Daily 


Presenting the Only Daily Record of the Official Acts of the Legislative, 


ONLY 
BEING 


PUBLISHED WITHOUT COMMENT BY 


Tue UNITED STATES DAILY. 


VOL. II. NO. 293 


Copyright 1928 by The United 
States Daily Publishing Corporation 


Executive and Judicial Branches of the Government 


MEMBERS OF THE LEGISLATIVE BRAN€H ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXECUTIVE ESTABLISHMENT WHETHER Concress IS IN SESSION oR ADJOURNED. 


Senate Committee | Peace Organizations Oppose 
| Building Program for Navy 


Votes for Inquiry 
Into Coal Strike 


Investigation Would Cover | 


Wages and General Condi- 
tions in Bituminous 


Field. 


Injunctions Included 


In Proposed Study 


Survey of Effects of Court 
Orders on Rights of Citi- 
zens Is Asked in 
Resolution. 


The Senate Committee on Interstate 
Commerce in executive session February 
15 ordered a favorable report to the Sen- 
ate on the resolution (S. Res. 105) in- 
troduced by Senator Johnson (Rep.), of 
California, proposing an investigation of 


conditions in the bituminous coal fields. | 


The only amendment inserted by the 
Committee was one which would permit 


the investigation to be conducted by a 


subcommittee of the Committee on In- 
terstate Commerce instead of by the full 
Committee as provided by the original 
resolution. The action taken by 
Committee was announced 


ator Watson (Rep.), of Indiana. 
Rate Inquiry Rejected. 


An amendment to the resolution offered | 


by Senator Reed (Rep.), of Pennsyl- 

vania, was rejected by the Committee. 

The amendment follows in full text: 
“Said Committee shall also investigate 


the existing rate structure of freight | 


rates on bituminous coal, to determine 
whether there exists injustices and un- 


. a | 
fairness therein, and whether any mining | 


districts have been unfairly and abnor- 
mally stimulated and _ over-developed 
thereby.” 

The Johnson resolution, as amended by 


the Committee, reads in full text as fol- | 


lows: 
Resolution, 105, to investigate con- 
ditions in the coai fields of Pennsylvania, 
West Virginia, and Ohio. 
Resolved, 
tce on Interstate 
subcommittee therefor, 


Commerce, 
be, and 


or any 
it is 


hereby, authorized and directed imme- | 


diately to make a thorough and com- 


plete investigation of the conditions ex- | 
isting in the coal fields of central Penn- | 
West | 
Virginia, and Ohio; also to ee | 
and | 


sylvania, western Pennsylvania, 
whether the railroad companies 
their officials have been or are, by agree- 
ment or otherwise, endeavoring to de- 
press the labor cost of coal produced 


by union mine labor; also whether in | 


the said coal fields wage contracts have 
been abrogated or repudiated, whether 
defenseless men, women, and children, 
without cause, have been evicted from 


i e, 4 nerall vyhat has | : 
their homes, and generally wha as | Tri-Partites loan 


transpired in the said coal fields, and 
the reasons for conditions and happen- 
ings therein; and in this connection the 


said Committee, or subcommittee, shall | 
ascertain whether in industrial disputes | 


or strikes in said coal fields injunctions 
have been issued in violation of consti- 
tutional rights, and whether by injunc- 


tion or otherwise the rights granted | 


by the Constitution of the United States 
have been abrogated and denied. 

The expenses of said Committee or 
subcommittee hereunder shall be paid 
out of the contingent fund of the Sen- 
ate. Upon the conclusion of its investi- 
gation the Committee or subcommittee 
shall forthwith report to the Senate. 

May Examine Papers. 

Said Committee or subcommittee is 
hereby empowered to sit and act at such 
time or times and at such place or places 
as it may deem necessary; and to re- 


the | 
officially | 
through the office of its chairman, Sen- | 


.. | partment, 
That the Senate Commit- | 








Representatives of Two Associations Tell House Commit- 
tee Proposal Would Be an Extravagance and Would 
Menace Worl d Friendships. 


Opposition to the 


administration’s { 
| naval building program for the con- 
| struction of 24 vessels at a cost of ap- | 


proximately $740,000,000, was expressed | 


before the House Committee on Naval 
Affairs on February 15 by a delegation 


representing the World Alliance for In- ! 


ternational Friendship and the Church 


| Peace Union. 


The objections of the Alliance to the 
program, said Dr. William I. Hull, Pro- 


| fessor of History and International Rela- 


tions of Swarthmore College and chair- 
man of the delegation, are, “first, its 
extravagance; second, its menace.” 

In the course of cross-examination 
Professor Hull refused to express his 
view as to whether the American colo- 
nies were justified in their conflict with 
Great Britain in 1776. 


New Loan to Greeee 
Provided for in Plan 


Submitted to 
Congress by Secretary Mel- 
lon and Is Explained by 
Undersecretary Mills. 


Agreement 


Whether tne settlement of the Greek 


| debt would involve the United States in 
any financial arrangements sponsored | 


by the League of Nations was the ques- 


tion raised in the House Committee on | 
Ways and Means, February 15, when the | 
proposed settlement was explained to | 
| the Committee on behalf of the Treasury 


Department. 


of the Treasury, Ogden L. Mills, pre- 
sented the views of the Treasury De- 
Mr. Mellon entered a formal 
statement, the full text of which ap- 
pears.on page 7,; Mr. Mills offered oral 
testimony in elaboration of this state- 
ment. 


Additional Loan of $12,000,000. 
The debt settlement, as explained by 
Mr. Mills, calls for payment by Greece 
over a period of 62 years of the $15,- 
000,000 loan advanced to Greece during 


| the war plus interest, and for extension 


by the United States of a new loan of 
approximately $12,000,000 to the Greek 
Government, for 20 years at 4 per cent 


ment work. 

Greece at the same time agrees to 
forego any further advances from the 
agreement by which 
the United States was to loan Greece 
$48,236,629.05. 


loan are to be handled by the Interna- 
tional Finance Commission, Mr. Mills 


explained, an organization which was | 


set up after the Greco-Turkish war, 
and on which Germany, Russia, Great 


| Britian, Italy and France were repre- 
| sented. 
| since withdrawn. 


Germany and Russia have 
Not Agency of League. 


_The other three nation’s still super- 
vise the collection of certain Greek rev- 


| enue, to be applied to service charges 


| and retirement of external loans to the | 


| Greek Government. So efficient has been | 


the work of this Commission that, al- 
though Greece has been through two 


| Balkan wars and the World War, she 


@ quire by subpoena or otherwise the at- | 


tendance of witnesses, and the produc- 
tion of books, papers, and ‘documents, 


and to do such other acts as may be | 


necessary in the matter of said investi- 
gation. 

The chairman of the Committee, or 
any member thereof, may administer 
oaths to witnesses. Every person who 
having been summoned as a witness wil- 
fully makes default, or who, having ap- 
peared, refuse to answer any question 

® pertinent to the investigation hereby au- 
thorized, shall be held to the penalties 
provided by section 102 of the Revised 
Statutes of the United States. 


Larger Budget Urged 


For Farm Research |New Law Authorizes Construction of Pipe Lines and Es- 


Farm Organizations Plead for 
More Liberal Policy 


A more liberal policy with respect to 
appropriations for agricultural rescarch, 
regardless of Congressional action on 
farm relief, was urged by representa- 
tives of national and farm organizations 
appearing February 15 before the agri- 
écultural subcommittee of the House Com- 
mittee on Appropriations. 

The text of a statement authorized by 
the group of organizations follows in 
part: 

“This group of organizations, headed 
by the American Farm Bureau Federa- 
tion the National Grange, and the Vege- 
table Growers Association of America, 
and supported by other national organi- 
zations wepresenting allied industries, 
have heretofore laid their programs be- 
fore Dr. A. F. Woods, Director of Re- 
search, Department of Agriculture; 
Secretary of Agriculture William 
Jardine; General Herbert M. Lord, direc- 


[Continued on Page 2, Column 2.] 


M. | 


; has never defaulted on a foreign loan. 


_ “After caring for all external obliga- 
tions during 1927,” Mr. Mill said, ‘the 
Commission still had a balance of $28,- 
000,000, which it turned over to the 
Greek Government for its own use. As 
the charges on our proposed loan would 
be only $889,500, annually, it can be 
seen that the loan is amply secured.” 
Mr. McLaughlin (Rep.), of Muskegon, 
Mich., here asked whether the League ef 


[Continued on Page 7, Column 1.] 


| Extension of Immigration 





“It is a debatable problem,” he said, 
after a question by Representative Wol- 
verton (Rep.), of Camden, N. J. 

The Alliance, Professor Hull said, was 
representative of the Catholic, Jewish, 


and Protestant denominations in the 
United States. In addition to Profes- 
sor Hull, the delegation consisted of 


| Linley V. Gordon, New York, secretary 


of the World Alliance; Dr. Arthur J. 
Brown, of New York, secretary, Presby- 


| terian Board of Foreign Missions; and 


Father John A. Ryan, of the National 
Catholic Welfare Conference. Rabbi 
Stephen S. Wise, of the American Jewish 
Congress, a member of the delegation, 
was unable to attend. 

Professor Hull declared that the Sec- 


[Continued on Page 2, Column 2.] 


Quota Provisions Proposed 


Application of the quota provisions 


' of the Immigration Act of 1924 to the 


For Debt Settlement. 


countries of Mexico, Cuba, Haiti, Domin- 


| ican Republic, Canal Zone, Dominion of 
; Canada, and Newfoundland, is provided 


; in a bill (H. R. 10955) just introduced 
| by Representative Allgood (Dem.),° of | 
Allgood, Ala. | 
| The title of the bill is “to amend the 
| Immigration Act of 1924 by making the 


2 | plosives, 
The service charges on the proposed | e 





quota provisions thereof apply to all 
nations except those that are barred by 
the Immigration Act of 1924.” The 
bill was referred to the Committee on 
Immigration and Naturalization. 


Chemists to Discuss 
Foreign Marketing 


| . e 
The Secretary of the Treasury, An- | Washington Conference Will 


drew W. Mellon, and the Undersecretary | 


Take Up Question of Eu- 
ropean Cartels. 


Four hundred leaders and representa- 
tives of the chemical and allied indus- 


| tries are expected to attend the chemical 


conference called by the Chemical Ad- 


| visory Committee to the Department of 


Commerce to discuss present world con- 
ditions including foreign cartels, as they 
affect the American chemical industries. 
This was announced orally February 15 
at the Chemical Division, Department of 


| Commerce in making public the program 
for the conference. 
interest, to be used for refugee settle- | 


The sesions are to be held February 16 
in the United States Chamber of Com- 
merce Building. It is expected, it was 
stated, that every branch of the industry 
will be represented, including naval 
stores, fertilizers, industrial chemicals, 
paints and varnishes, dyes, plastics, ex- 
wood distillation products, 


crude drugs, medicinal and toilet prepa- | 


rations, animal, mineral and vegetable by- 
products, petroleum and coal distillation. 

Following is the program and pro- 
cedure, as outlined in a statement by the 


| Chemical Divisions: 


The conference will be presided over 


by A. Cressy Morrison, of the Public | 


Relations Committee of the Union Car- 
bide Company of New York, who is also 
chairman of the Chemical Advisory Com- 
mittee. He will introduce as the first 
speaker C. C. Concannon, Chief of the 
Chemical Division of the Department of 
Commerce, who will address the gath- 
ering on the chemical industry. 
“Factors in Profitable Prosperity” will 


| be the subject of an address by Dr. Julius | 


Klein, director of the Bureau of Foreign 
and Domestic Commerce. 
soh, Assistant Director for Commercial 
Standards, Bureau of Standards, will 
speak on the significance and applica- 


| tion of simplification in industry. T. W. | 
Delahanty, Assistant Chief of the Chemi- | 


cal Division, will speak on “Opportuni- 
ties in Export Trade.” 

Colonel William J. Donovan, Assistant 
to the Attorney General, will be the first 
speaker of the afternoon session and will 


[Continued on Page 2, Colur 








Colombia Reserves Ownership aul Right > 
To Deposits of Petroleum in Public Lands 


tablishment or Acquisition of Refineries. 


Colombia has promulgated a new 


| petroleum- law whereby the nation re- 


serves “ownership of and the right to 


privately exploit the accumulations of 
hydrocarbons which may exist in public 
lands,” according to the text of the law 
has been received by the Department of 


| State. 





The full text of the law received in 
translation by the Department follows: 

Law 84 of 1927 (November 17) mak- 
ing certain provisions concerning hydro- 
carbons. 

The Congress of Colombia enacts: 

Article 1. The nation reserves owner- 
ship of and the right to privately ex- 
ploit the accumulations of hydrocarbons 
which may exist in public lands, or those 
owned by it under any title. This pro- 
provision shall also be applied to such 
hydrocarbons as may exist in lands upon 
which have been granted concessions, 
leases or permits for exportation or ex- 
ploitation and which, for any reason, 


| shall have reentered or shall reenter the 
| possession of the nation. 


Note: In the event that the Govern- 
ment should avail of the legal authoriza- 


| acquired national lands, by adjudication | 


oF . . . i 
tions now in effect, for private exploita- 


tion of the petroliferous accumulations 
referred to by this article, it shall sub- 
mit the respective contracts to the ap- 
proval of Congress. 

Article 2. Every natural or judical 
person who, upon the promulgation of 
this law, may be engaged in petroleum 
exploration by drilling, within the terri- 
tory of the republic and in private prop- 
erty, must submit to the Ministry of In- 
dustries, within the term of six (6) 
months, the documents evidencing owner- 
ship of the lands in which such explora- 
tion is being carried out, and the lease 
contracts, or contracts of any other sort, 
entered into with the owners of such 
lands, should the owners themselves not 
be carrying on the exploration. Within 
one year from the date of promulgation 
of this law, all persons who shall have 


or otherwise, and in areas exceeding 500 


hectares, shall submit the corresponding | 


property titles to the Ministry of In- 
dustries. If, upon expiration of 


[Continucd on Page 2, Column 1.] 
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Action Is Deferred 
On French Treaty 


| Senate Committee Will Confer 
With Secretary of State 


The 


proposed arbitration treaty with France 
| but deferred action to permit a confer- 
ence with the Secretary of State, Frank 


treaty. 
Senator Borah (Rep.), Idaho, chair- 
man of the Committee, said that some 


members of the Committee were anxious 
to ascertain what interpretation Mr. 
Kellogg places upon the provision. 





“This does not forecast any great diffi- | 
culty about the treaty” Senator Borah | 


said. 


He announced that there will probably | 
be no further consideration of the treaty | 
until the next regular meeting of the | 


Committee on February 22. 


McNary Bill for Aid 
Of Farmers Reported 
Favorably to Senate 


Measure Introduced During 
Last Session Is Altered to 
Meet Objections Cited in 
Veto Message. 


The McNary farm relief bill, with sev- 





the last Congress was ordered favorably 
reported to the Senate by the Commit- 
tee on Agriculture and Forestry in ex- 
ecutive session on February 15. 


man of the Committee, who announced 
the action taken in executive session, 


said he would probably have his report | 
| ready for presentation to the Senate in | 


about a week. 


to handle the exportable surplus of farm 
products, provides for the creation of a 


Federal Farm Board of 13 members, in- | 


cluding the Secretary of Agriculture, 
which board shall administer a revolving 
fund of $250,000,000 to aid cooperative 
associations in handling the export sur- 
plus. The equalization fee, which was 





a feature of the bill passed and vetoed | 
during the last Congress, is included in | 


the present bill as an alternative method 
of financing the handling of the export 
surplus. The first method for handling 
this surplus, under the present bill is 
through loans at 4 per cent to the co- 
operatives by the Farm Loan Board. All 
agricultural products are included in the 
present bill. Only six basic commodi- 
ties, wheat, corn, cotton, rice, tobacco, 
and hogs, were included in the bill of 
last Congyess. 


Bill Is Explained. 

In an oral statement following the 
action of the Committee, Senator 
McNary explained some of the features 
in the new bill which, he said, are de- 
signed to remove the objections to the 
old bill expressed by President Coolidge 
in his veto message. 

“We have attempted to take care of 
all save one of the substantial objections 
the President expressed to the old bill,” 
Senator McNary said. “But the main 
purpose remains; that is, taking care of 
the surplus over and above that needed 
for domestic consumption.” 


He explained that the one exception 


is the equalization fee, for which an | 


alternative procedure is provided. 


One objection to the old bill, Senator | 


McNary said, was the restriction placed 
on the President in the selection of the 
members of the Federal Farm Board. 
The new bill, he explained, is designed 
to remove this objection by merely pro- 
viding that one member shall be ap- 
pointed from each of the 12 Federal 
Land Bank districts, subject to con- 


[Continued on Page 3,Column 7.] 


Investigation by Congress 


’ Of Cotton Market Asked | 


Representative Rankin (Dem.), 
Tupelo, Miss., in a speech on the floor 
of the House February 15, urged that 


Sena- | 
tor McNary (Rep.), of Oregon, Chair- | 


of | 


| 
| 
| 
| 
| 
| 


Senate Committee on Foreign 
Relations on February 15 considered the | 


B. Kellogg, respecting the interpretation | 
to be placed on certain provisions of the | 





Congress thoroughly investigate whether | 


the Sherman Antitrust Act had been 


| violated in manipulations of the cotton 
; market, and that it back up the Depart- 
| ment of Justice in the Department’s in- 
| vestigations. 
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on the Back Page. 
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| International f 
| its affiliated local unions, their officers, | 


| any photo-engraving product or 
specialty, operation, extra or accessory. | 


Photo-Engravers 


Are Forbidden 


Finding of Federal Trade 
Commission Affects Amer- 
ican Association and 


Affiliated Clubs. 


Charges Dismissed 
Against Labor Union 


Adoption of Standard Seale for | 


Sale of Goods Declared to 
Be Unfair Practice to 
Suppress Competition. 


Suppressiun of competition in price in 


the sale of photo-engraving products in | 
| the United States through combination 


and conspiracy is prohibited by the Fed- 
eral Trade Commission in an order just 


issued to the American Photo-Engravers’ | 
member | 
February 15. | 
| The order was served upon 231 respon- | 
| dents. 


Association and its various 


clubs, it was announced 


At the same time the 
ordered dismissal of charges contained 
in an amended complaint against the 
Photo-Engravers’ 


executive boards and members. The an- 


| nouncement by the Commission follows | 
eral modifications as compared with the | 


bill as it was passed and vetoed during | 


in full text: 


The American Photo-Engravers’ As- | 


sociation itself is enjoined from cer- 
tain unfair practices among which is the 


making of agreements to the effect that | 


the “standard scale” shall determine the 
prices of photo-engraving products. 


Improper Practices Forbidden. 


Local and sectional clubs and their of- | 


ficers are ordered to cease and desist 
from a number of practices, which in 
effect are as follows: 

Making agreements between two or 


The bill hich i s <r more respondent local clubs or between 
e bill, which is primarily intended | 


individual photo-engravers not to sell 
their products at prices lower than the 
customary or agreed prices in a given 
locality. 

Use in contracts with local photo- 
engravers’ unions of provision known as 
s ase Ten” for compelling a photo- 
engraving concern to agree to set prices 
or cease to offer competition in such 
prices. 

Notifying any union or its agents of 
price cutting on part of a photo-engraver 
with a view to intimidating or prevent- 
ing such photo-engraver from freely 
making his own prices. 


Advocating, maintaining or using any | 


resolution as to price or minimum price 
of any single photo-engraving product or 


| process or any resolution for lessening | 


price competition therein. 


Reprimanding, finding, suspending or | 


expelling members who fail to abide by 
price agreements. 


Asserting or using the right or power } 


to inspect books or records of any photo- 


engraver to detect violations, if any, of 


price agreements. 


Conducting educational classes in es- | 
timating for the purpose of securing or | 


approximating common prices among 
members or other photo-engravers for 


Understanding with Union. 
The American Photo-Engravers’ As- 


sociation, its officers, members and rep- | 
resentatives, are further ordered to dis- | 


continue in effect the following prac- 


| tices: 


Using the official orgen, “Photo-En# 
gravers’ 
spiracies and combinations in price fix- 
ing or other unfair practices. 

Fostering an understanding through 


| “Clause 10” or otherwise on the part 


of any photo-engraver with any union 


whereby the union might bring pressure | 
by strike or withdrawal of men or by | 
threat to induce a photo-engraver to 


lessen or prevent competition in price. 
The Commission issued its order with 
Chairman Humphrey and Commissioners 


[Continued on Page 10, Column 1.] 


Government to Study 


Effects of Free Ports 


Analysis Will Include Influence 
on Merchant Marine 


A study of the probable effect on ship- 


| ping and terminal development of the 


establishment of free ports or foreign | 
trade zones in the United States, will be | 


made by the United States Shipping 
Board in cooperation with the Depart- 
ment of War, the chairman of the Board, 
T. V. O’Connor, announced on February 
6. The full text of the statement fol- 
ows: 

T. V. O'Connor, chairman of the Ship- 


ping Board, announces that at the in- |) 


stance of the Shipping Board, the joint 
program of activities in progress with 
the War Department, has been extended 
to include a study of the probable effect. 
on shipping and terminal development of 
the establishment of free ports or for- 
eign trade zones in the United States. 
Conveniences Cited. 

It is generally recognized that while 
the immediate convenience of the free 
port is brought about through the elim- 
ination of customs restrictions, the main 
purposes are particularly related to the 
development of transhipment and 


| consignment trade and the strengthening 


of the merchant marine; that the eco- 
nomic cornerstone of the free port is 
the load factor, and that improvement in 
the load factor of vessels has been ac- 


[Continued on Page 2, Column 3.] 


Commission | 


Union, | 


. 


any | 
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| Reductions in Rates 


Of Postage Advocated | 


of Five Organizations 

Recommendations for legislation 
| a new postal rate structure were laid 
| before the House Committee on Post 
| Offices arid Post Roads on February 15 
| by representatives of the Chamber of 

Commerce of the United States, 

American Bureau Farm Federation, the 

Southern Newspapers’ Association, the 
| National Association of Book Publish- 
| ers, and the National Letter Penny Post- 
| age Drop Box Association. 
Representative Menges (Rep.), 
| York, Pa., also appeared on behalf of 
individual publishers, and urged lower 
postage rates on newspapers. 

Colonef A. H. Barber, manager of the 
Transportation and Communications De- 
partment of the Chamber of Commerce, 


[Continued on Page 2, Column §.] 
‘Supply Bill Passed 
For Post Office and 


Treasury Account 





_Measure as Voted by House 
Carries Appropriations of 
$1,063,337,000 for 
Fiscal Year 1929. 


Regular annual appropriations 


the Treasury and the Post Office for 


vided in the supply bill (H. R. 10635), 
as passed February 15 by the House. 


| ceive an appropriation of $298,387,018 


and the Department of the Post Office 
$764,950,042. 


the bill came after a record vote had 
been takeg on the prohibition issue, the 
| first’ in “he House in the present ses- 
sion of Congress. Following the second 
reading of the bill, at which time it was 
approved by a vote of 325 to 10, Repre- 
sentative Linthicum 
more, Md., offered an amendment to pro- 
vide that no money appropriated for en- 
forcement of the Prohibition Act should 
be used for preparation of any permit for 
removal or use of any alcohol known 
| to contain poisonous drugs. The amend- 
ment was defeated. 

Mr. 
bill be recommitted to the Committee 
on Appropriations. A record vote was 





| House Committee Hears Views 


To Fix Prices 


for | 


the | 


of | 
| $1,063,337,060 for the Departments of 


| 
| 





of | 


appeared on behalf of the Chamber’s | 


Loans to Settlers 
On Government 


Projects Asked 


Reclamation Conference 
Adopts Resolution to Pro- 
vide Federal Funds at 
Low Rates of Interest 


Legislation Providing 
Advances Endorsed 


Work of Department of In- 
terior in Encouraging De- 
velopment and Entry of 
Land Is Commended. 


The two-day conference on reclamation 


| held in the Auditorium of the Depart- 
! ment of the Interior Building concluded 
| its 


work on February 15 with the 
adoption of a series of resolutions (the 


| text of which appears herewith) including 


one to amend the Federal Reclamation 


| Act so as to provide Government funds 


for assisting settlers, the loans to be re- 
turned over long periods of time with 
iow rates of interest. The conference en- 
dorsed bills now pending in Congress 
to provide for such advances. 

Resolutions were also adopted as fol- 
lows: 

Approving the policy, as provided for 
in the bill introduced in the House of 


| Representative Winter (Rep.), of Casper, 


the fiscal year ending June 30, 1929, ex- | 
clusive of permanent and indefinite ap- | 
propriations of $1,235,359,130.53, for the | 


| providing for the sale of class 5 and 6 
Department of the Treasury, were pro- | ] bern 


Wyo., of assessing irrigation homesteads 


| the same as nonirrigable homesteads after 


final proof has been made thereon for 
residence, cultivation and improvements. 


Surveys Recommended. 
Urging the passage of H. R. 9958 


lands on certain existing projects de- 


| scribed as permanently unproductive and 


Under the provisions of the bill, the | 
Department of the Treasury will re- | 


temporarily unproductive to resident en- 
trymen and resident owners on_ such 
projects. 

Suggesting that the governmental and 


| other agencies having administration of 


the Purnell Act cooperate with the Bu- 


| reau of Reclamation in making economic 


The action of the House in approving | 


surveys of each of the reclamation proj- 


| ects now being developed or about to 
| be opened for settlement designed to 
| show the settler or weuld be settler’the 


nature of crops or products that can be 


| economically produced in the particular 


(Dem.), of Balti- | 


project. 
Expressing appreciation for the sym- 


| pathetic and business-like administration 


of Federal reclamation under the policies+ 
of the Secretary of the Interior, Dr. 
Hubert Work and the Commissioner of 
Reclamation, Dr. Elwood Mead, and the 


| various acts of Congress. 


Linthicum then moved that the | 


demanded, and the motion was defeated : i 
: ”" ve sidered the question as to what recla- 


281 to 61. 


‘Senate Sits Late _ 
On Utilities Inquiry 


Debate Continued Into Night 
on Walsh Resolution. 


Two motions to recess having failed 
by close votes, 


15, of the Walsh resolution (S. Res. 83) 


| lie utilities. 

Several efforts to obtain an agreement 

| on a specific hour to vote the next day 
failed about 6:30 p. m., after several 


House from the scope of the elections 
inquiry feature of the resolution. 


Speeches In opposition to the Walsh 


by Senators Bruce (Dem.), of Maryland, 
and Copeland (Dem.), of New York, both 
expressing willingness to refer the sub- 
| ject of the inquiry to the Federal Trade 
Commission. Opposition to this course 
and support of the original Walsh reso- 
| lution was voiced by Senators Dill 
Walsh of 


of Nebraska, and 


Massachusetts. 
Senator Bruce (Dem.), of Maryland, 


(Dem.), 


ways felt that one of the most important 
functions of a legislative body is that, of 
| conducting proper investigations, 





| not be overdone. He asserted that in- 
vestigations should not be 
unless there was a prima facie case to 
justify it. i 


“It is popular in some quarters to bait | 


corporations,” he said. 
the unthinking.” 
There is no more justification for per- 


“It appeals to 


| secuting corporations than for persecut- | 


_ing individuals, he added. 


Senate when there seems to be a perfect 
mania for investigations,” Senator Bruce 
said. “In a short time there will be noth- 
ing left for the investigators to investi- 
| gate except the investigators them- 
selves.” 
Senator Bruce paid tribute to Senator 


ices in the investigation of the Teapot 
Dome naval oil reserve leases, but said 


| Senator Walsh had become enamored of | 


the idea of investigating everything. 
“He seems to take the same sort of 


| ake in intoxication.” 

Senator Bruce suggested that Senator 
Walsh employ his inquisitorial talents to 
make an inquiry into recent reports that 

| a witness in a court case in Florida had 


[Continued on Page 3, Column 2.] 


the Senate continued | and the need for 3,700 settlers, and 


consideration into the evening, February | 


| Minidoka Gravity Extension 


Federal Aid For Settlers. 
The resolution calling for Federal 
funds to assist settlers was presented 
to the conference by a group which con- 


mation should include. These projects in- 
clude Kittitas, Vale, Owyhee, Payette, 
and Sun 
River projects. : 
The resolution in full text follows: 
Whereas, the new projects now under 


| construction by the bureau of Reclama- 


| tion, 


namely, Kittitas, Owyhee, Vale, 
Payette, Minidoka’ Gravity, and Green- 
fields, involve an ultimate investment by 
the Government of $50,600,000, an area 
requiring settlement of 300,000 acres, 


Whereas, in order to make these farms 


: going concerns there is involved an addi- 
proposing a Senate investigation of pub- | 7m. y 
{ 000 for advertising and placing settlers on 
; the land; clearing and preparing the land 


u : > | equipment; 
minor amendments to the bill had carried. | 
| One of these eliminated members of the |! 


tional minimum expenditure of $27,650,- 


for irrigation; erecting nouses, fences, 
and other necessary farm buildings; farm 
cultivation and living ex- 
penses for the first year; and the pur- 
chase by settlers of land in private own- 


| ership, and 


| Lower 


Whereas, the solvency of these new 


C 0 | projects depends on their prompt settle- 
resolution were made in the afternoon | 


ment and development; 

Whereas the Riverton, Belle Fourche, 
Yellowstone, and Milk River 
projects and the Willwood division of 
the Shoshone project involve an invest- 
ment by the Government of approxi- 


| mately $19,000,000 which provide irri- 


(Dem.), of Washington, Howell (Rep.), | S8tion facilities for 


238,070 acres of 
which only 78,640 acres were irrigated 


| in 1926, and 


opening the debate, said that he has al- | 
but | 
that this “inquisitorial function” should | 


undertaken | 


Information Asked 


Whereas to properly cultivate the land 
on these projects require about 1,400 
settlers upon which depend the return of 
the Government’s investment and where- 
as settlement work has been carried on 


[Continued on Page 3, Column 4.] 


On Unemployment 


| Senator Wagner Seeks Method 


“We have now reached the point in this ! 


of Periodic Reporting 


Senator Wagner (Dem.), of New 


| York, introdueted a resolution in the Sen- 


ate on February 15 which would call 
upon the Secretary of Labor for a report 
on the extent of unemployment in the 
United States and for suggestions as to 


Walsh (Dem.), of Montana, for his serv- | * method whereby periodic reports om 


this subject could be made available ia 
the future. 


The Senator explained that one of the 


| purposes of the resolution was to pro- 


pleasure in investigations that some men | 


vide a method whereby the beginning of 
public works could be timed to relieve 
unemployment. His resolution (S. Res. 
147) goes over for future considera- 
tion under the rules of the Senate. 
The resolution reads in full text: 
“Whereas, it is essential to the intel- 


[Continued on Page 2, Column 3. 
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[Continued from Page 1.) 
periods stipulated, the provisions hereof | 
shall not have been complied with, the | 
Ministry shall impose upon the delin- 
quent a fine of from two hundred | 
($200) to one thousand ($1,000) pesos 
for each month of delay. | 

Article 3. Until a new law, amend- | 
ing present legislation on hydrocarbons, | 
shall be in effect, the proposals and con- 
tracts referring to the hydrocarbons | 
treated of by Article 1, hereof, that are 
pending in the office of the Minister | 
of Industries, or of the Council of Min- 
isters, the Council of State, the Finance | 
Board or the Congress (in the case of 
the last mentioned, if not specifically 
approved by it), shall be held in sus- | 
pense; however, exploration may be car- 
ried out under the conditions that the | 
Government may stipulate. 

Article 4. The industry of exploita- 
tion of hydrocarbons and the construc- | 
tion of oil pipe lines having been de- | 
clared to be of public utility by Article | 
9 of Law 120 of 1919, the State reserves | 
the right to construct, use or operate; | 
or to permit the construction, use or 
operation of oil pipe lines which, within | 
the territory of the republic, connect | 
two or more oil fields in production, or 
such an oil field with a railway leading 
away from the area of such oil field, or | 
with a river or seaport. The State like- | 
wise reserves the right to construct, use 
or operate oil refineries, or to permit 
their construction, use or operation. The | 
permits referred to by this article may 
be granted by the Government in con- 
formity with the special legislation to | 
be enacted on petroleum, or by means 
of contracts which shall be submitted 
to the approval of Congress, until such 
special legislation shall provide other- 
wise. 

Article 5. The Government is author- 
ized to establish or to acquire for ac- 
count of the nation, one or more refin- 
eries, for the refining of petroleum re- 
ceived by it from oil production or from 
any other source in the country, and 
shall take the necessary action for the 
construction of one or more oil pipe | 
lines. The Government is authorized, 
for this purpose, to obtain the funds | 
required therefor in the form of loans. | 

Article 6. In the case of exploitation | 
of petroliferous accumulations not the 
property of the State, a tax will be im- 
posed in favor of the nation of eight 
(8) per cent of the gross production, in 
the case of oil fields situated more than 
four hundred kilometers from the sea- | 
coast; twelve (12) per cent of the gross 
production in the case of fields at a dis- 
tance of more than two hundred kilo- 
meters, and less than four hundred from | 
the seacoast; and sixteen (16) per cent 
of the gross production when such fields 
are located at a distance less than two 
hundred kilometers from the seacoast. 

Article 7. This law does not in any 
way modify the laws in effect providing 
for participation by the Departments and | 
Municipalities in the production obtained 
from the exploitation of petroleum and | 
hydrocarbons in general. 

Article 8. The loan contracts that may 
be entered into by the Government un- 
der the authorization conferred by Ar- 
ticle 5 of this law shall require, for their 

* validity, the approval of the National 
Loan board created by Law 102 of 1922. | 

Article 9. This law shall be in effect 
from the date of its approval. 

Done in Bogota on November 14, 1927. 

Note: The law was promulgated in the 
“Diario Official” of November 23, 1927, 

No. 20651. 


Chemists to Discuss 
Foreign Marketing 


Washington Conference Will 
Take Up Question of Cartels 


[Continued from Page 1.] ‘ 
discuss foreign cartels and American in- 
dustry. He will be followed by the 
Trade Commissioner at Berlin, William 
T. Daugherty, who will speak on the 
German chemical industry, while D. J. 
Reagan, Assistant Commercial Attache 
at Paris, will make the final address of 
the conference, speaking on the French 
chemical industry. 

At the conclusion of the speeches, an 
open forum will be held and questions 
will be answered by the above speakers 
and by the following Department of 
Commerce experts: Assistant Directors 
Frank M. Surface ana Thomas R. Taylor; 
J. W. Furness, Chief, Minerals Division; 
E. G. Holt, Chief, Rubber Division; E 
T. King, Chief, Specialties Division; Ed- 
ward T. Pickard, Chief, Textile Division; 
N. F. Titus, Chief, Transportation and 
Communications Division; Henry Chal- 
mers, Chief, Foreign Tariffs Division; 
Grosvenor M. Jones, Chief, Finance and 
Investment Division; C. J. Junkin, Chief, 
Commercial Laws Division; A. S. Hillyer, | 
Chief, Commercial Intelligence Division, 
and J. F. Hodgson, Commercial Attache 
at Cairo. 

In addition to Mr. Morrison the other |! 
members of the Chemical Advisory Com- 
mittee who will be present are Harrison 
EF. Howe, of Washington; L. H. Baeke- 
land, president of the Bakelite Company, 
of New York; F. A. Blair, vice president | 
the United Sterling Products Com- 
pany, of New York; Alfred S. Burdick, 
of the Abbott Laboratories, of Chicago; | 
Gilbert Colgate, president of Colgate and 
Company, of New York; Lammot duPont, 
President of E. D. duPont de Nemours, 
of Wilmington; Charles L. Huisking, 
president of Huisking & Company, of 
New York; Gustabus Ober, of Baltimore; 
H. C. Parmelee, of New York; J. T. 
Skelly, vice president of Hercules Pow- | 
der Company, of Wilmington; Frederic 
Rosengarten, of Merck & Company., 
Philadelphia; Walter C. Teagie, president 
of the Standard Oil, of New York; Ern- 
est T. Trigg, of J. Lucas & Co., of Phil- | 
adelphia; and S. W. Wilder, of the 
Merrimac Chemical Co:ipany, of Boston. 


ot 


Foreign Consular Officers 
Are Given Recognition | 


| being expended because of 
| preparations for war. 


| program?” 


| ton’s theory was 


| Association, 


3538) | 
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Officers of Peace Organizations Oppose 
Projected Activities for Building Navy 


Tell House Committee Program Would Be Extravagant 
and W ould Menace W orld Friendships. 


[Continued from Page 1.] 


| retary of the Treasury had stated that 


“82 per cent of our national income” is 
war and 


The menace of the program, Professor 


| Hull said is that “it is obviously in line 


with naval competition with Great 


Britain and it is inevitably so regarded | 
The program is | 
| needed,” he declared. 


by the British people.” , 3 
a menace also, he said, “because it will 
tend to militarize or navalize our own 


| people.” 


Representative Britten (Rep.), of Chi- 
cago, Ill., told Professor Hull that he 
held a complete difference of opinion. 
“Were you ever amazed at the military 


preparation of Great Britain?” he asked, | 


and “What steps has your organization 
taken to stop naval building in Eng- 
land?” 

Professor Hull stated clergymen 
rope “were working on exactly the same 
lines.” It is an international proposition, 
he said. 

“We don’t want to hamstring the 
United States or European countries,” 
said Professor Hull. He said that the 


objective was for world peace and dis- | 


armament, 

Asked by Representative 
whether he “had faith in the judgment 
of President Coolidge,” Professor Hull 
said that he had insofar as economy 
was concerned. 

“The President,” Mr. 
says that we need this 
the safety of the country. 
agree with him?” 

Does Not Agree 
With President’s Views 

“No, I do not agree with him. The 
argument of ‘prepare for war in peace’ 
is all wrong,” replied Professor 

Representative Britten asked how 
much of a Navy Professor Hull wouid 
propose to protect the $19,000,000,000 of 


Britten 
program 
Don’t you 


said, 


“ 


! commerce on the high seas. 


Professor Hull said that the Navy 
does not know what “it is talking 
about” when it refers to the “need for 
ships.” This, he said, cannot be fore- 
told by anyone. 

“Don’t you know that more money is 
spent for chewing gum in one year than 
is called for for this entire building 
inquired Representative 
Britten. 

“The purchase of chewing gum does 
not cause war,” said Professor Hull. 

Representative Andrew (Rep.), 
Gloucester, Mass., asked Professor Hull 
what he would do with the naval pro- 
gram and with the present navy. “I 


of 


| would do away with armies and navies 


except for internal, domestic police du- 
ties.” With respect to the navies Pro- 
— Hull said: “I would scrap them 
all. 

Representative Miller (Rep.), of 
Seattle, Wash., pressed the question as 
to what to do with the Navy today.” 
the Navy as It stands today. “You havc 
told us that you have no conception a: 
to what you do with the Navy today.” 

“I know nothing about the Navy to- 
day. My opinion doesn’t amount to a 
row of pins anyway.” wae 

“You admit you know nothing about 
the Navy, and yet you preach your doc- 
trines of no navies at Swarthmore,” said 
Representative Miller. 

“IT have been preaching these doctrines 
for 37 years at Swarthmore and will con- 
tinue to preach them until they succeed,” 
said Professor Hull. 

Representative Updike (Rep.), of In- 
dianapolis, Ind., asked Professor Hull 
whether he knew that George Washing- 
“in time of peace pre- 
pare for war.” “Do you recall this?” 

“Yes, it was in accord with Washing- 
ton’s views. I knew he had that fallacy.” 

The Washington Conference, Professor 
Hull said, was “a magnificent success,” 
and international peace should be brought 
about through another such conference. 

Professor Hull said that he was not 
indorsing the scrapping of the entire 


Larger Budget Requested 
For Agricultural Research 
[Continued from’ Page 1.] 
tor, Bureau of the Budget, and President 


Coolidge. 
“Spokesmen of the’group pointed out 


that while the Budget Bureau had been | 


more liberal this year than heretofore 
in making the budget for research in the 
Department of Agriculture, nevertheless 
this increase is insufficient to meet the 
ever-growing technical problems of the 
American farmer. It was pointed out 
that investments in research in the De- 
partment of Agriculture have returned 
dividends to the public at the rate of $500 
for $1, and that whereas much money 


, expended by the Federal Government is 


simply spent, that expended for research 
returns profound benefits to the public.” 

The organizations were as follows: 
American Farm Bureau Federation, Na- 
tional Grange, Vegetable Growers As- 
sociation of America, American Beet 


Sugar Manufacturers’ Association, Amer- | 


ican Cane Sugar League, American 
Dairy Federation, American Seed Trade 
Automobile Chamber of 


Commerce, Better Understanding Be- 


| tween Industry and Agriculture, National 


Association of Manufacturers, National 
Canners’ Association, The National Fer- 
tilizer Association, National League of 
Commission Merchants, National Lumbei 
Manufacturers’ Association, and _ the 
Tanners Council of America. 


House Bill Would Revoke 


Naturalization for Crime 


Provision 
zation of any alien found guilty of crime, 


| is provided in a bill (H. R. 11018 intro- 


duced in the House, February 15 by 
Representative Brand (Dem.), of Athens, 
Ga. The text of a statement issued by 
Mr. Brand explaining the bill follows: 

There is no provision under ‘the pres- 
ent naturalization law for revoking the 
order or certificate of naturalization of 
an alien, on account of any misconduct 


; on his part subsequent to the order of 


the Federal court naturalizing the alien, 
though existing law does provide for 
the revoking of the order if the same 


| was obtained by fraud. 


The Department of State has issued | 
recognition to the following foreign con- 
sular officers resident in the United 
States: 

David Moretzsohn as vice consul of 
Brazil at New York; Jevnee Haugen as 
Acting Honorary Vice Consul of Persia | 
at Chicago; Carl Frederik Hellstrom as 
vice consul of Sweden at New York; ! 
tiemen A. McDonell as Honorary Vice | 
Consul of Guatemala at Jacksonville, Fla. 


The purpose of this bill is to authorize 


| the Federal judges to revoke the order 
| of 


naturalization if, after the alien is 
naturalized, he is guilty of any fraud 


| against the Government, or if he com- 


mits any crime, either misdemeanor or 
felony, or, if after the order is granted, 


the alien by reason of his conduct or | 


declarations ceases to be a man of good 
moral character, which must exist in 


| all cases for naturalizing an alien. 





in | 
England and in other countries of Eu-: 


Britten | 


for | 


Hull. | 


| trade in the free zone. 
of the desirability of establishing free | 
ports in the United States have not made | 


for revoking the naturali- | 


American Navy now, but. was “against 
the building program.” Asked 
did not know that the program was 
largely replacements, he said that he 
hoped that when these ships wear out 
“we will have an international agreement 
on peace.” 

“History is dead against the opinion of 
naval experts that this program is 


Professor Hull stated that only 8 or 9 
of the 29 members of the Church Peace 
Union had been in attendance at the con- 
ference at which the naval program was 
discussed. 


, ! 
“You come here and profess to repre- | 


sent the Church Peace Union, and its 
views on the building program, when as 
a matter of fact the bill for the pro- 
gram had not yet been introduced.” 
The members of the union, he said, 
“knew of the program” and did not have 


| to wait for the bill to be introduced. 


Cites Apprehension 
In Countries Abroad 

Dr. Brown said that he believed in 
having an army and navy and “was 
not a pacifist” but said that he opposed 
the program as a “building program.” 


First, he said, the effect of the proposed | 


expansion upon the spirit and the tem- 


| per of the American people” starts them | 


And 
serious 


second, he 
is the effect 


thinking about war. 
said, “even more 


of the proposed expansion upon our in- | 
Dr. Brown said: | Mr. d M 
| of this character were issued by Fed- 


’ 


ternational relations.’ 
“There could be no more inappropriate 


moment than this to talk about enlarg- | 


ing our navy forces.” 

Representative Britten told Dr. Brown 
that the program was “almost entirely 
a replacement program.” 
he said, was in the 


interest of world 


peace, and in accordance with the views | 


of President Coolidge. Many persons, 
he said, have expressed a hope for modi- 
fication of the pragram, and that this 


| may be done. 


“If it is true that the pending pro- 
gram calls for merely replacements than 
there is widespread misapprehension 
throughout this country and throughout 
the countries of Europe,” said Dr. 
Brown. Europe particularly, he said, 
has the impression that the program is 
one of expansion. 

Chairman Butler (Rep.), of West 
Chester, Pa., declared that “until yes- 
terday I did not know the program was 
for replacements.” He said that he 
had missed several sessions of the Com- 
mittee, but had read the stenographic 
reports of the hearings. 

The hearings will continue on Febru- 
ivy 16, when other representatives of 
he Alliance and Union will be heard. 


Proposes Submarine 
And Destroyer Navy 


Representative McClintic Is Op- 
posed to Building Cruisers 


Construction of enough submarines and 
destroyers to protect the seaboards of 
the United States in case of war, in- 
stead of building a “peace-time navy” of 
cruisers, was urged by Representative 
McClintic (Dem.), or Snyder, Okla., of 
the Naval Affairs Committee, in a speech 
on the floor of the House February 15. 


According to the figures just presented | 


to the Naval Affairs Committee, Mr. Mc- 
Clintic said, the proposed Naval five-yea1 
program to be completed in nine years 
amounts to the sum of $4,176,426,000. 


Government Will Study 
Effects of Free Ports 


[Continued from Page 1.) 


complished at certain foreign ports by | 


the encouragement of  transhipment 


Previous studies 


tully apparent their probable effect in 
reducing the turn-around and lessening 
developing better 
for ships. 

Closely related to problems of 
merchant marine is the question of ade- 
quate port development in the United 
States, and the 
preperly located and of sufficient depth 
and width to meet the needs of the 
classes of vessels which the port is likely 
to attract. Under the terms of Section 
8 of the Merchant Marine Act of 1920, 
the Shipping Soard was authorized by 


cargo 


| Congress to investigate, in cooperation 
with the War Department, matters af- | 


fecting the location and design of ter- 
minals and the utilization of our ports, 


| and the advantages of harbor, river, and 


port improvements in connection with 
foreign and coastwise trade. Mr. O’Con- 
nor feels that the question of establish- 


ing free ports in the United States, which | 


falls under the purvrew of Section 8 of 


the Merchant Marine Act, should be fully | 


investigated as a possible means of ad- 
vancing the interests of American ports 
and shipping. 


Report on Unemployment 
Is Sought in Resolution 


' [Continued from Page 1.) 
ligent conduct of private and public busi- 


| ness enterprises, to the proper timing 
for the inauguration of public works by | 
| the Federal Government and the encour- 


agement of similar undertakings by the 
States, to the formulation of sound eco- 
nomic policy; and it is prerequisite to 


the provision of relief against the hard- | 


ships of unemployment and to the ulti- 
mate solution of the unemployment 
problem and the elimination of the risk 
of unemployment, that accurate and all 
inclusive statistics of employment and 


unemployment be had at frequent inter- | 


vals, and 

“Whereas, it is apparent that 
United States is now suffering from a 
decided growth of unemployment, and 
no nation-wide statistics of unemploy- 
ment in the United States are anywhere 
available, 


Resolved, That the Secretary of Labor | : . 
| should be made to privately financed toll | 


is hereby directed (1) To investigate and 
compute the extent of unemployment in 
the United States and make report there- 
on the Senate, and together therewith 
to report the methods and devices where- 
by the investigation and computation 
shall have been made; (2) To investi- 
gate the method whereby frequent pe- 
riodic report of the number of unem- 


ployed in the United States and perma- | 
nent statistics thereof may hereafter be | 
had and made available, and make report | 
|} thereon to the Senate, 


if he | 


The program, | 
1927 


the | 


provision of channels, | 


the | 


| Use of Injunctions 
Is Said to Menace 
Personal Liberty 


of 


Committee Powers 
Court Cases Is Too 


Broad. 


Rapid development of the use by Fed- 
| eral courts of writs of injunction in dis- 
putes between capital and labor, consti- 
tutes a “menace” to personal liberty in 
the United States, William Green, Presi- 
dent of the American Federation of La- 
bor told members of the House Com- 
mittee on Judiciary on February 15. 
(The full text of a statement made be- 


Frank Morrison, Secretary of the Fed- 
eration appears on page 4). 

Mr. Green’s testimony was given to 
| the Committee in connection with a hear 
; ing on two bills (H. R. 7759 and H. R. 





| 8237), identical measures, introduced by | 
of | 
New York City, a member of the Com- | 
Schafer, | 


| Efforts to Develop 


| Representative LaGuardia (Rep.), 
mittee, and Representative 
(Rep.), of Milwaukee, Wis. 


Would Restrict Jurisdiction. 

The measures, similar also to the Ship- 
stead bill (S. 1482), are designed to re- 
strict the jurisdiction of the courts in 
issuance of injunctions in equity pro- 
ceedings to cases involving the protec- 
| tion of actual property where no other 
| remedy is available. 

Mr. Green stated that 300 injunctions 


eral courts in 1919, this situation calling 
forth comment from the Chief Justice 
of the United States, William Howard 
Taft, who, then had 
work with the War Labor Board. In 
the number had increased to 700, 
Mr. Green added. 

“Tf 300 injunctions provoked Chief 
Justice Taft to say that the situation 
was alarming,” he continued, “what is 


to be thought of the yearly record of | 
| Letter Penny Postage Drop Box Associa- 


700.” 
Viewed With Uneasiness. 
The witness also quoted numerous 
velopment with uneasiness and he went 


Stone case in which the United States 


| Supreme Court had ruled that members 


of the Journeymen Stone Cutters’ Asso- 
ciation of North America could not re- 
fuse to set stone cut by non-union em- 


ployes of the company, who had replaced | 


union men on strike. 

The decision, he said was an applica- 
tion of the anti-trust laws against labor 
and in effect it was a decree that forced 
men to work against their will. He 
quoted for the information of the Com- 


mittee, the dissenting opinion of Justices | 


Brandeis and Holmes who said that such 
an interpretation smacked of “involun- 
tary servitude.” 


Cites Order in Miners’ Case. 


United States District Court for the Dis- 


| trict of Western Pennsylvania, in con- | 
_ With the strike of bituminous | 
; coal miners, he said, had gone farther | 
In substance, | 


nection 


than any previous order. 


he contended, it nullified the statutes 


| of Pennsylvania that permitted miners 


to contest eviction from their homes. 
Under the provisions of the injunction, 
he said, the miners’ union and surety 


| companies as well were prohibited from | 
supplying bonds for miners to appeal | 


their cases, 


Representative Schafer Testifies. 


said: 
. “This legislation merely limits the 
Jurisdiction of Federal courts of equity 


and will prevent such courts from issuing | 
certain tyrannous injunctions in labor 


disputes in the future, as has been done 
in the past. 


and responsible to the people, and were 


not appointed to life terms through po- | 
litical appointments, they no doubt would | 
| hesitate to issue injunctions such as have | 
the expenses of the ship in port, and in | been issued. 
opportunities | 


“The open-shoppers are opposed to the 


legislation because they desire continua- | 


| tion of a system by which a Federal 


judge can by injunction, break up labor | 


organizations. 


Federal Aid Opposed 
For Toll-Bridge Roads 


'Rights of Public Declared to 
Be Left Unprotected 


Declaring that “the rights of the pub- 
lic are not protected” in the building of 


toll bridges, the Secretary of the Na- | 


tional Association of Highway Officials, 


| in the Denison bill (H. R. 18) to grant 
| Federal aid appropriations to roads lead- 
ing to or from toll bridges, in testi- 
mony February 15 before the House 
Committee on Roads. 


Mr. Markham, in his statement to the | 


Committee after presentation of the bill 
by Representative Denison (Rep.), of 
Marion, IIl., said that under present law 
Federal aid funds are extended to roads 
leading to toll bridges and ferries owned 
by the States or smaller governmental 
units. He declared it to be unfair, how- 
ever, to ask an extension of the appli- 
cation of such Federal 
unless the States be given the right to 


struction as they now do over Federal 
aid construction. 

Opposition to the bill on two specific 
grounds was also expressed by the Chief 


MacDonald. He said that in‘the first 
place, the measure would break down 
| contracts on Federal aid construction 
work which are now in existence be- 
tween State and the National Govern- 
| ment. Second, he declared that until a 


be made in regard to the granting of 
private bill franchises, iv concession 
bridges. 

Representative Cannon (Dem.), of 
Elsberry, Mo., made a brief statement 


toll bridges by private companies, for 
otherwise they will never be built.” 
Prior to the discussion of the Denison 


ton bill (H. R. 
tional Federal aid 
} of rural post roads, 


7343) 
for 





William Green Tells House | 


fore the Senate Judiciary Committee by | 


| character 


| Reduction in Postal Rates Is Urged on 


APTHORIZED STATEMENTS 
PusLisHe@p ‘WITHOUT 


House Committee by Five Organizations 


\ 


Present Fees Declared to Reduce Volume of Business and 
Income from Mail Service. 


Postal Service Committee, and  sum- 
marized his conclusions for new postal 
rate legislation as follows: 

“That the increase in the rate on pri- 
vate mailing cards has driven more than 
80 per cent of private post cards out of 
existence. 

“That under the increased zone rates 
on advertising matter in newspapers and 
magazines this class of matter which, 
contrary to a prevalent view, yields sub- 
stantial profits to the Post Office De- 
partment, has’ shown a decrease, in- 


tion business. 

“The rates on newsdealers’ bundles 
used in wholesale newspaper and maga- 
zine distribution are too high for the 
of service 
Post Office. 

“That rates on publications mailed by 
other than the publishers are so high 





just finished his | 


37 cent.” 


per 


Parcel Post Suggested 


Chester H. Gray, appearing for the 
American Farm Bureau Federation, re- 
iterated previous recommendations made 
by his organization for a lower postage 
rate structure, particularly in parcel 
post rates. He suggested the creation 
of a new office in the Post Office Depart- 
ment to be headed by a Director of Par- 
cel Post, whose duties would be to get 
new business and develop this branch of 
the postal service to its maximum ¢a- 
pacity. 

He 
economies 


further 
of the 


the need for 
the management 


stressed 
in 


| postal service either through extensions 
and consolidations in the rural free de- 


livery service or by a curtailment of de- 
iivery services in the residential districts 
of the large cities. 

Carey E. Quinn spoke for the National 


tion, and advocated a 1-cent postage rate 
for first-class mail. 


ek A ; | tion represented manufacturers and dis- 
jurists and professors who viewed the de- | 


tributors and the rate suggested by him 


| would increase the revenues of first-class 


into detail regarding the Bradford Cut | mail. 


The rate proposed would be col- 
lected on a mileage basis. 


cent postage rate, a sender of a letter 
in Chicago to a resident in the same city 


San Francisco. He said this 


ment of the rates on first-class mail. 


| Change in Postage 
| On Books Is Sought 





Representative Robert Luce (Rep.), of 
Waltham, Mass., presented the case of 


| the National Association of Book Pub- 
| lishers, and urged the Committee to es- | 
| tablish a different classification of mail | 
The recent injunction issued by the | 


matter and more equitable postal rates 
for books. 

Cranston Williams appeared for the 
Southern Newspapers’ Association, and 
urged the restoration of the 1920 rates 
on newspapers. He said the 1921 rates, 


which are proposed in the Griest bill, | 


are “a step in the right direction.” 
Adoption of either the 1920 or 1921 rates 


would result in increased revenue to the | 
postal service from Southern newspa- | 


pers, Mr. Williams said. 


| 
Representative Luce, who said he was | 
| an author of several books, said there | 
| were no mercenary motives behind his 


: a | ar before the Committee, and 
In stating his reasons for the bill, Rep- | oT 


| resentative Schafer, who also testified, 


stressed the need for a wider dissmina- 
tion of knowledge through serious books 
among the rural population. f 
The position of the National Associa- 
tion of Book Publishers was_ indorsed 
also by Robert E. Goldsby, Mrs. Mary 
Roberts Rinehart, Mrs. Arthur C. Wat- 
kins, executive secretary, National Con- 


| ss rents and Teachers; John R. 
“If Federal judges were elected by | a = os 


Hiltman, Frank W. Scott, H. B. Meyer, 
John MacRae, representing E. P. Duttin, 
publishers, New York City, and Mrs. J. 
T. Roberts, Philadelphia. 

Colonel Barber favored a rate of 1 


| cent for 2 ounces on third-class matter, | 


and made no specific recommendation for 
second-class rates, but expressed the 
opinion that a minimum per piece rate 
could be worked out. He declared that 
some plan should be adopted that would 
prevent publications “from being driven 
to the wall.” He asked rates based on 





W. C. Markham, opposed the provision | 


appropriations | 


exercise the same authority over con- | 


of the Bureau of Public Roads of the | 
Department of Agriculture, Thomas H. | 


wider and more detailed provision should | 


in which he advocated “the building of | 


bill, Representative Cramton (Rep.), of | 
Lapeer, Mich., spoke in favor of the Col- 
providing addi- | 
the construction | 


| sound business principles. | 
In regard to newsdealers’ bundle rates, | 


Colonel Barber said that this matter had 


| been given some consideration by his 


Committee, but he had no specific recom- 
mendations to make. His own personal 


| basis for rates should be left to the Post- 
| master General for solution. 


| Favors Removal 
Of Service Charge . 


called 2-cent service charge 
post mail. Mr. Gray also suggested the 
removal of this charge, declaring that 
the baby chick business is being driven 
out of the mails. Z 

Mr. Gray also told the Committee that 


ment to the farmers, and declared that 
there should be a lower level of parcel 
post rates. He said that the Committee 
was headed in the wrong direction, since 
no attempt was made to increase the 
volume of parcel post mails, which would 
also increase proportionately the rev- 
enues of the Government. 

Representative Oliver (Den.), of 
Bronx, N. Y., asked Colonel Barber his 
views in regard to a change in the book- 
keeping system of the Government, par- 
| ticularly in charging off those items 
which involve free mail services. He de- 
clared that it would be unjust and un- 
reasonable to charge to the general mail 
users the heavy deficits resulting from 
the uncommercial or Government policy 
services such as those occurring in con- 
nection with rural free delivery and for- 
eign mail, as well as those due to han- 
| dling and transporting without charge 
the mail of all Government departments, 
agencies and commissions. Representa- 
| tive Oliver suggested that such items of 
expense should not be charged to the 
postal service but to the Treasury, “the 
| pocketbook of the nation.” 

Continuing on this subject, 
Barber said: 

“The matter in second class is limited 
| to publications sent periodically to bona 
| fide subscribers. From the rate stand- 
point it is now divided into four groups: 

“1, Free in county, that is, publica- 
tions delivered free by the Post Office 
Department in the county of publication. 

“2. Religious, scientific, fraternal, etc., 
| publications not conducted for private 





stead of a normal rate of increase corre- | 
sponding to the growth of the publica- | 


rendered by the | i ) 
|} same applies to a portion of the fourth 


that this business shows a decrease of | 





said his associa- | — : 
He said “| of zone rate second-class matter is now 


| paying its way and would continue to do 


He pointed out under the present 2- | 


is paying the same rate as a sender in | 
New York City who mails a letter to | 
arrange- | 
ment is unfair and requested a readjust- | 





| opinion, he said, was that an equitable | 





He suggested the removal of the so- | 
on parcel | 


the Griest bill was a great disappoint- | 





Colonel | 


| 
ae 


[Continued from Page 1.] 


profit, on which a flat rate of one and 
one-half cent per pound applies regard— 
less of distance or advertising content. 

“3. Other publications containing 5 
per cent or less advertising on which 
a flat rate of one and one-half cents 
per pound applies. 

“4, All other publications which take 
a combination rate of one and one-half 
cents per pound on the reading matter 
and a zone rate on the advertising mat- 
ter which increases with the distance. 


Rates Unrelated 
To Postal Costs 


“Unquestionably the rates on the farst 
three groups of publications have no 
direct relationship to postal costs. The 


group or zone rate publications which, 
due to their small advertising content 
or small weight per piece, pay only a 
small portion of such cost. However, 


| the remainder of the publications in the 


zone rate group, Which on account of 
their size and large circulation consti- 
tute a considerable part of the total vol- 
ume, more than pay their own way and 
would continue to do so. at the rates 
which were in effect during the fiscal 
year 1920 prior to the last two im- 
creases provided for by the War Rew- 
enue Act of 1917. 

“From the above it is clear that a 
considerable portion of second-class mat- 
ter is carried free or at a low rate in 
the public interest and welfare. This 
Committee is not prepared to recom- 
mend that this portion be brought to a 
basis of paying its own way, as this 
would seriously interfere with many val- 
uable publications and prevent the move- 
ment of mail matter which, in the public 
interest, should be permitted to mowe 
even at less than cost of service. It is 
believed, however, that a minimum piece 
rate basis could be worked out which 
would not be subject to such objections. 

“The fact that a considerable portion 


so at 1920 rates is frequently lost sight 


| of due to the deficit caused by the other 


groups of second-class above mentioned. 
Since the increases of rates on zone 
matter made in 1920 and 1921, this 
portion, which is profitable to the Post 
Office Department, has decreased ma- 
terially due to the diversion of part of 
this business to other types of distribu- 
tion than the mail, such as baggage, bus 
and freight transportation, increased 
newsstand sales, and personal delivery.” 

flat rate of 2% cents a pound on 
books regardless of distance was urged 


| by Robert E. Goldsby, counsel for the 


National Association of Book Publishezs; 
John Hiltman, chairman of the legisla- 
tive committee of the same association, 
and Selden Carlyle Adams, representing 
the National Education Association. 
They said it is cheaper to mail a book 


| to Japan than to San Francisco. 


Louise Silleox, representing the Au- 
thors’ League, also endorsed the flat rate. 
The Griest bill (H. R.'9296) makes no 
provision for a rate structure on books. 


Mr. Kellogg Cables Regret 
At Death of Lord Asquith 


The Secretary of State, Frank B. 
Kellogg, on February 15 sent a cable- 
gram to the American Embassy at Lon- 
don conveying his regret at the death 
of the Earl of Oxford and Asquith. The 
cablegram, made by public by the De- 
partment, follows in full text: 

I have learned with great regret of 
the death this morning of the Earl of 
Oxford and Asquith. As leader of a great 
political party and as Prime Ministex of 
England during some of the dark war 
years, his tact and ability won for him 
the affection and the gratitude of his 
countrymen and made his name re- 
spected the world over. 

I know that the people of the United 
States sympathize deeply with the people 
of England in the loss of this able states- 
man and I want to record my personal 
sorrow in the death of a distinguished 
friend. 


COMMENT BY THE 


Additional Definition 


Onty Ant Prestieren Henri, Berna 


UN ITED ST\TES DAILY. 


For Oleomargarine 


In Law Is Proposed 


Amendment Would Cover 
Products Mixed, Churned, 
Or Enaulsified in Some 
Kimd of Liquid. 


| 
An amendment to the oleomargarine 
law is proposed in a bill CH. R. 10958) 
just introduced in the House by Repre- 
sentative Haugen: (Rep.), of Northwood, 
lowa., chairman of the House Commit- 
tee on Agriculture, , 
The full text of a statement authqr- 
ized by Mr. Haugen covering the Pry. 
posed changes follows: 

This is am amendment to the oleo- 
margarine law, specifically to Section ‘ 
of that law which is the definition o 
oleomargarine, 

The law mames the different fats an: 
oils used In making oleomargarine an 
provides that these products are “Oleo 
margarine” if made “in imitation c 
semblance o£ butters or when so made 
calculated Ox intended to be sold as bui 
ter or for butter.” 


Third Alternative Proposed. 


This ameradment provides a third a 
ternative, that such products shall | 
“Oleomargarine” if “mixed, churned « 
emulsified im cream, milk, water or oth 
liquid and containing moisture in exces 
of 1 per centum.” 


The reasom for proposing this amen: 
ment to the law is the discovery of lary 
amounts of fat compounds on the mai 
kets being sold without regard to th » 
provisions O£ the oleomargarine law, pur 
up like butter in pound and eyen ir 
parchment wrapped quarter-pound pack- 
ages, of a texture and _— containing 
moisture Similar to the texture and 


ing salt amd some of therm containing 
artificial coloring matter, but labeled 
“cooking Compounds,” 

Careful aesearch and tests disclose 
that these products do not contain milk 
or cream, and were not. mixed or 
churned in milk or cream, although in 
other material respects they have all the 
attributes of oleomargarine. Various 
court decisions tend to indicate that the 
requirement of the existing law “made 
in imitatiom or semblance of butter” is 
only fulfilled if the product is actually 
mixed in mailk or cream. 


Potemtial Subject of Fraud. 


There is general agreement on the part 
of representatives of the dairy industry, 
that these products made in every re- 

| spect like Oleomargarine except for this 
single poimt, are the potential subject 
of just as grave frauds om buyers who 
suppose they are buying butter, if their 
sale is perrnitted to continue unlicensed, 
uninspected@ and unregulated by dealers 
subject to no supervision or control, as 
unlicensed, — unlabeled or — uncontrolled 
oleomargarine ever was before the days 
of the oleoxmmargarine law. 


There is equally general agreement on 
the part of the representatives of the 
oleomargarine industry that these prod- 
ucts are the potential subject of equally 
grave frauds, under these conditions, 
upon purchasers who suppose they are 
buying oleomargarine, which can be pre- 
vented only by bringing the sale of these 
imitations of oleomargarinme within the 
operation of the oleomargarine law to be 
sold only by licensed dealers, and after 
paying the tax which assures their 
proper Manufacture and proper labeling. 


Excludes Cooking Fats. 


By the terms of this amendment there 
can be no cooking fats which are mixed 
in water ox other liquid, and which con- 
tain In excess of 1 per cent of moisture 
made or sold unless labeled oleomar 
garine, taxed, and subject to the full 
supervislom and control mow exercised 
over the oleomargarine industry, 

This sarme language excludes the edi- 
ble fat Commpounds which are really and 
actually cooking fats, for these cooking 
fats undea- the definitions now in force 
in the puxe food law enforcement, can 
not contain moisture in excess of 1 per 
cent. This makes a clear, plain and 
honest definition, fats sold as fats left 
alone, fats make to imitate butter all 
| put undez- the oleo law. 


| 
| moisture Comtent of butter also contain- 
| 
| 
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l'ormation Suggested 
Of Commodity Groups 
For Marketing Crops 


B. F. Yoakum Advances Plan 
For Issuance of Federal 
Charters to Organiza- 
tions of Growers. 


Farm commodity organizations op- 
erating under Federal charters and con- 
trolled by boards of control represent- 
ing the commodity growers, were sug- 
gested to the House Committee on Agri- 
culture February 15 as the least ex- 
pensive method of farm relief by B. F. 
Yoakum, of New York City, former 
western railroad executive. 

Nationwide marketing and_ price 
stabilization at fair levels, Mr. Yoakum 


testified, under boards of control em- 
powered to direct transportation and 
maintain prices, would place agricul- 


ture on a solid business basis. 


Savings to Farmers Claimed. 


The organization, said Mr. Yoakum, 
of nationai commodity groups, would re- 


turn to the farmer a large part of 
$15,000,000,000 which now goes to 
dealers and handlers of 17 standard | 


food products. 

“The Canadian wheat pool markets 
100,000,000 bushels of wheat at an ex- 
pense under 1 cent a bushel,’ Mr. Yoa- 
kum pointed out. “Eighty per cent of 
the wheat crop of the United States— 


640,000,000 bushels—-could be, under a | 


nation-wide system, marketed at not 
more than 1 cent a bushel, $6,400,000. 

“If wheat were marketed at the same 
proportion between production cost and 
selling price as steel is, and prices were 
stabilized, the wheat producers’ income 
would be increased $320,000,000 a year. 


EKighty-two per cent of the country’s | 


steel production, he stated, is controlled 
by 10 organiaztions, and steel is always 
sold at a profit. Eighty per cent of 
United States wheat is produced in 14 
States by unorganized farmers, and is 
sold at less than the cost of production. 
Dealers Said to Fix Prices. 

“Every other big business is organized 
to distribute and market its products. 
Farming, the largest of all, is not, and 
dealers dictate price to both farmers 
and consumers. As a result the farm- 
ers get only $7,500,000,000 of the $22,- 
500,000,000 which consumers pay for 17 
standard food products. All the rest— 
$15,000,000,000—goes to dealers and 
handlers, for distribution and selling.” 

Another situation, growing rapidly, 
which will further grind down the 
farmer,” he said, are the powerful cor- 
porations organized to handle and dis- 
tribute food products, such as dairy, 
poultry sand bakery combinations. More 
than $500,000,000 of their stocks and 
bonds have been sold to investors. 

He was not, he said, criticizing these 
corporations, which are financially 
strong and well managed, based on sound 
business methods and their securities 
are among the best investments. But 
funds to pay coupons and dividends on 
this vast sum in stocks and bonds can 
come from only one source, low prices 
paid the farmers and high prices to con- 
sumers. 
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“In the absence of a permissive law | 


under which farmers unite their 


strength 


can 


to control farm commodities,” | 


Mr. Yoakum stated, “they will soon find 
themselves under the dictation of a few | 


purchasers. 
Marketing Control Suggested. 


“The remedy, is to prevent this cus- | 


tom before it grows beyond control and 
extend to farmers equal opportunity to 
meet the situation. This can be done 
only through farm commodity organiza- 
tions national in scope which can abso- 
lutely control marketing of their prod- 
ucts. 

“Congress can provide the machinery 
by creating authority to grant Federal 
charters _ to farm community organiza- 
tions duly incorporated, with boards of 
control empowered to direct interstate 
and foreign shipments, and stabilize and 
maintain fair prices. A similar plan is 
working now in the marketing of Cuban 
sugar surpluses.” 

Each standard commodity, under this 
plan, would be operated under a sepa- 
rate character and organization con- 
trolled by boards of control represent- 
ing the farmers, explained Mr. Yoakum. 
Membership would be based on acreage 
planted, and by estimating and fairly 
allotting to wheat-producing States 
acreage mecessary to meet normal re- 
quirements, overproduction could be 
minimized if not prevented. At five 
cents am acre as membership fee, if all 
acreage were included, would amount to 


$2,900,000. An increase of 50 cents a 
bushel, which would be possible under 


a nation-wide controlled marketing sys- 
tem and stabilized prices, would amount 
to $400,000,000. 


Small Loans Only Required. 
“Farm commodity 


be established for only a fraction of 
what other plans would cost. No large 
Federal appropriations are involved, no 
elaborate governmental machinery of 
administration and enforcement. All 
that would be required would be small 
loans for organization expense only, to 
be repaid with interest at 4 per cent. 

“To organize the wheat producers and 
establish an American wheat market 
hoard of control would not cost more 
than $1,000,000. The amount required 
for smaller commodities would be less. 
Every dollar advanced could be returned 
with interest from the first wheat crop 
marketed under organized control, so 
that the establishment of this great na- 
tion-wide marketing system would not 
cost the Government one cent. 


Pools Could Be Formed. 

“The larger sums required for op- 
erating could be provided, by the farm 
marketing boards forming commodity- 
marketing pools, based on a percentage 
of the commodities handled. For in- 
stance, 2 cents a bushel on the average 
crop of 800,000,000 bushels of wheat 
would provide $16,000,000. As our wheat 
should be marketed at no higher cost 
than that of the Canadian wheat pool, 
1cent a bushel, this would provide ample 


funds foi operation and all other re- 
quirements. 
“These markeling organizations, with 


their vast wolume of commiodities, could 
show a eredit basis as great as any in 
the United States, and would soon be 
among owr most solid institutions, with 
high standing an unlimited credit,” 
“This would not only inciease the 
farmers’ income,” Mr. Yoakum = con- 
cluded, “but it would put agriculture on 





; 01 t marketing under | 
this system,” Mr. Yoakum stated, “could } 





a solid business basis, as solid as manu- | 


facturing or any other great commercial 
business of the Nation. We cannot ex- 
pect agriculture to prosper permanently 
@iil that is donc,” . 
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Debate Continues on Whether Senate 


Or Commission Will Investigate Utilities | 


Inquiry by Trade Commission Advocated by Senators 


Bruce of Maryland and Copeland of New York. 


[Continued from Page 1.) 


testified that “more than one Senator” 
had been among his customers for liquor 
illegally imported into the country. The 
Maryland Senator also criticized Senator 
Walsh for opposing the request made 
by Senator Bruce and others 
for an investigation by the Senate Com- 
mittee on the Judiciary into the admin- 
istration of the prohibition law. 


No Prima Facie Case 
Developed at Hearing 

Reverting to the proposed inquiry into 
the public utility companies, Senator 
Bruce said that, when the Walsh resolu- 
tion was referred to the Interstate Com- 
merce Committee, he had expected Sen- 
ator Walsh to develop a prima facie case 
to justify the resolution, He recailed 
that he had been instrumental in obtain- 
ing for Senator Walsh the right to cross- 
examine the witnesses who appeared be- 
fore the Committee. 

“But I waited in vain for that prima 
facie case, and so did every member 
that Committee,” Senator Bruce 
clared. 

Senator Bruce recalled that Senator 
Walsh, before the Committee, had de- 
scribed himself as a prosecutor of the 
«ase against the electric power com- 
panies. Senator Walsh replied that he 
had made that statement in the pres- 
ence of numerous lawyers representing 
the power interests who he felt and said, 


de- 


would be quite capable of presenting the | 


other side of the case, 
When. Senator Walsh referred to the 


in 1926 | 


representatives of the power companies, . 


Senator Bruce asked: 

“Did not these 
izens have just as much right to stand 
about our doors as we have to sit in our 
seats?” 

The proper agency to make the pro- 
posed investigation, Senator Bruce said, 
is the Federal Trade Commission. AI- 
though he felt that no prima facie case 
had been made to justify the investiga- 
tion, Senator Bruce said, that so much 


publicity has been given to the — o. | sought to induce him to vote 


he was willing there should be an 
vestigation by a proper agency, and be- 
lieved that the power companies them- 
selves would like an investigation pro- 
vided it were fairly conducted. 


Senator Dill Criticizes 


Motives of Power Lobby 


Senator Dill (Dem.), of Washington, 
opened his speech with the statement 
that the “lobby” at work against the 
power investigation was “coming up on 
the blind side of Senators.” No outright 
threats of. defeat, no efforts to bribe 
Senators, no improper offers, have been 
made, said. Senatox Dill. 

“This lobby has been too subtle to do 
that, he added. 

He ridiculed the allegation that politi- 
eal motives actuated those behind the 
Walsh resolution, with the object 
view of elevating Senator Walsh to such 
prominence that he will win the Demo- 
cratic nomination for President. The 
Senator from Montana, he asserted, 
needs no added glory to make him worthy 
of the nomination and election. 


Part of the “clever and subtle and 
effective campaign’? which, Senator Dill 
said, was being waged by the alleged 
lobby was the proposal to refer the in- 
quiry to the Federal Trade Commission. 

“A vote to send this to the Federal 
Trade Commission is a vote to kill this 
measure,” he said. 

The need for some sort of control 
over the interstate activities of great 
public utilities corporations was em- 
phasized by Senator Dill. 
problem, he maintained, is the flotation 
of watered securities in the investment 


| 


| 


of | Trade Commission in his 
f | 


could get lower rates by proper utiliza- | 


tion of Muscle Shoals’ power, Senator 
George replied that he opposed the prin- 
ciple of public ownership. 

“The people of the United States have 
been in the habit of paying enormous 


electric light rates,” Senator Howell said. | 


“The profits have been correspondingly 
great. The time has come for the people 


to act. We ought to fight here from a 
sense of justice to all people of the 
United States.”” 

Senator Howell contended the _pur- 


pose of the Walsh resolution would be 
defeated if the inquiry is referred to the 
Federal Trade Commission, 


Senator Copeland Defends 
Personnel of Commission 


Senator Copeland opened his speech 
by criticizing Senator Norris’ character- 
ization of the makeup of the Federal 
address the 
Nebraska 


preceding day. — He said the 


Senator was confusing personal 

against Commissioner Humphrey and 
the “integrity and -capacity” of the 
| members of the Federal Trade Com- 


men as American cit- | 


mission, 

Senator Copeland called upon Senator 
Simmons (Dem.), of North Carolina, to 
express an 
Ferguson, of North Carolina, and Sen- 
ator Robinson (Demn.), of Arkansas, to 
express an opinion of Commissioner Mc- 
Cullough. of Arkansas. In both 


bias | 


opinion of Commissioner | 


| 





cases, | 


the members of the Trade Commission | 


were warmly eulogized, 


Senator Copeland said he was sorry 


| the Iowa Senators were absent to pre- 


| vent 


similar eulogy of Commissioner 
Hunt. For Commissioner Humphrey, 
Senator Copeland said he held no brief; 


had, in fact, followed Senator Norris in | 


voting against his confirmation. 


Senator Copeland said the only 


| “lobby” he had met in connection with | 


| no charges 


| lobby. 


the power resolution was the one which 
in favor 
of the Walsh resolution. Senator Walsh 
reminded the New York Senator of the 
arrival in Washington last October of 
Josiah T. Newcomb, said to be con- 
nected with the power group. 

Senator Norris, stating he was making 
against anyone, offered to 
bring evidences of the presence of a 


being offered 
‘newspaper lobby” and pointed out how 
“misleading propaganda” is being dis- 
tributed from New York and Washing- 
ton offices of the power group. 


He asserted that no b¥ibes are | 
directly, but spoke of a | 


Replying to Senator Blaine, the New | 


York Senator denied he spoke for Gov- 
ernor Smith. 


“I speak only for myself,’ Ihe as- 
| serted, 
Senator Walsh (Dem.), of Massa- 


fs } 
in | 
| chusetts, declared no. one had shown to 


his satistaction that no investigation was 
necessary. He said he would support 
the original Walsh resolution. 

“The real question,” said he, ‘and, in- 


| deed, the only question before the Sen- | 


The gravest | 
| which will provide for an investigation | 


market. It is up to the Senate, he said, | 


to determine the facts for itself in order 
to decide upon necessary legislation. 

“There is no authority,” said he, ‘in 
the State or Federal Governments to 
control the interstate transactions in se- 
curities represented in these great com- 
panies. We need the facts to legislate 
intelligently the problem of the watered 
stocks in the electric light and power 
industries, rather than to allow condi- 
tions to continue until a great scandal 
occurs and huge losses are suffered by 
the investing public.”’ 

Senator Dill characterized the strug- 
gie as “a war between Wall street and 
the moneyed interests ‘on one side and 
the masses on another.” The power 
fight, he said, is just another instance 
“of the forces of conservatism foisting 
their will on the masses, and he declared 
he proposed to align himself on the side 
of the masses. 


Comparison of Rates Charged 
In United States and Canada 


Alleged exorbitant rates charged for 
electrical energy as sufficient reason for 
the investigation were cited by Senator 
Howell (Rep.), of Nebraska. He com- 
pared rates charged for electricity in 
Toronto, Ontario and Birmingham, Ala., 
said to be typical communities with 
power sources and distribution of sim- 
ilar nature, 

The former, owned by the public, paid 
more and charged wery much less for 
energy consumed than the latter, owned 
by a private enterprise, the Alabama 
Power Company, Senator Howell pointed 
out. Cost figures to support his argu- 
ment were quoted by the Nebraska Sen- 
ator. 

“Does not this absolutely develop,” 
he asked, “the fact that the people of 
this country are paying excessive elec- 
tric light rates.” 

Senator Howell went on to cite as a 
further example of the disparity be- 
tween Canadian and American rates, the 
cheaper charges in Niagara Falls, Can- 
ada, as against Niagara Fils, N. Y. 

“If the Government of the United 
States will do with Muscle Shoals what 
the Government of Canada has done with 
Niagara Falls, all of the territory around 
Muscle Shoals can have its power rates 
reduced. If the Government of the 
United States will continue to operate 
Muscle Shoals, and not sell the power to 
the Alabama Power Company at 2 mills 
per kilowatt-hour, and if the Govern- 
ment will spend two or three million 
dollars more for tramsmission lines, the 


same situation will — prevail around 
Muscle Shoals as with practically all 
of Ontario with regard to Niagara 
Falls.” 


There was protracted debate on the 
rate feature of Senator Howell's argu- 
ment, with Senator George (Dem.), of 
Georgia, Smoot (Rep.), of Utah, Walsh 
(Dem.), of Montana, and Blaine (Rep.), | 
of Wisconsin, participating, 

To a direct statement that Atlanta 


| 


ate is whether the Senate will conduct 
the investigation or whether the Fed- 


eral Trade Commnission shall be directed | 
to reopen a subject which it has already | 


investigated. 


' 
“For myself, I shall vote against the 
proposal to refer this investigation to | 


the Federal Trade Commission and give 
my hearty support to the resolution in 
the form in which it was unanimously 
reported by the Interstate Commerce 
Committee to such subject perfecting 
amendments as may be necessary and 


| by a committee of the Senate. 


| “Ido not intend to discuss the merits | 
| of demerrits of the Federal Trade Com- | 


mission, 


| ane my view of the matter, the ques- | 
| tion is solely 


whether the body 


| is charged to legislate shall make its 


| islation by the 


own inquiry ox whether it shall delegate, | 


what I consider to’be its duty in the 
matter, to a commission which is charged 
with no legislative duty; or to put it 
otherwise, to a commission which shall 
inquire and investigate and study this 
important problem but have no voice, 
no part and no spokesman in this’ body 
who has been connected with the in- 
vestigation, to shape possible future leg- 
Senate. 

A contineation of excerpts of the 
stenographie transcript of the de- 
bate in the Senate on February 13 
on the Walsh resolution will be 
found on Page 6. 


Congress 
Hour by Hour 


February 15, 1928. 


Senate 
12 noon to 1 p. m.—Debated resolution 


which | 





| proposing investigation of public  utili- | 





ties. 

lp. m. to 2 p. m—Continued debate 
on resolution to investigate public utili- 
ties, 


3 p. m—Continued debate 
to investigate public utili- 


2p. m. to 
on resolution 
ties. 

3p. m. to 
on resolution 
ties, 

4p. m. to 
on resolution 


4 p. m—Continued debate 


5 


| ties. 


5p. m. to 6 p. m—Continued debate 
on Walsh resolution. 
Night session. 
House 
12 m. to 12.45 p. m—Considered the 


| Treasury and Post Office Appropriation 


bill. 

12:45 p, m. to 1 p. m—Representative 
Rankin, of Mississippi, addressed the 
House on cotton prices. 


1p,m. to 2 p. m.—Continued consider- | 


ation of the appropriation bill, 
2p.m, to 2:16 p. m—Rperesentative 
McClintic, of Oklahoma, addressed the 


} House on the navy building program. 


> 


2:15 p.m. to 3 p. m—Continued con- 
sideralion of appropriation bill. 


3pm to 4:20 p. m—Defeated by a! 


record vote of 281 to 61a motion to re- 
commit in connection with the denatured 


' liquor amendment and passed the bill. 


3:25 p. m.—House adjourned until 
noon February 16. 


For action taken by the Comméit- 


tees of both Houses ond for detailed 
news of Congress sec the clussifica- 
tion in the News Summary on Page 
10. For bills, introduced see Page 9. 


to investigate public utili- | 


p. m—Continued debate | 
to investigate public utili- | 





| rected 
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Federal Loans Asked 
To Assist Settlers 
On Reclaimed Land 


Conference at Washington 
Adopts Resolution to Pro- 
vide Funds at Low Rates 

Of Interest. 


[Continued from Page 1.) 


| on these projects by the ‘Bureau of Rec- 


lamation, railroads and other agencies, 
and 

Whereas settlers have been secured 
for farms upon which there are satis- 


factory farm buildings but the undevel- 


oped farms remain untaken, and 


Whereas no source of private funds 
are available to provide such improve- 
ments on public land or unoccupied pri- 
vately owned land; 

Amendment Is Asked. 





The President's Day 


At the Executive Offices. 


February 15, 1928, 





10 a. m—Senator Walter F. 
(Dem.), of Georgia, called to introduce 
a friend to the President. 

10:30 a. m.—Representative Thomas 
M. Bell (Dem.), of Gainesville, Ga., 
called to pay his respects to the Presi- 
dent. 


10:45 a. m.—Representatives Ernest 


| Department 


George | 
| concern 


| dispatch received by the Department of | 


Of Railway by Americans 


The Government of Guatemala has 
dispatched 300 armed troops from the 
of Izabal to prevent the 
Fruit Company, an American 
with headquarters in New 
Orleans, from building a railroad near 
the Guatemalan frontier, according to a 


Cuyamel 


State February 15 from the American 


| Minister in Guatemala City, George T. 


W. Gibson (Rep.), of Battleboro, Vt., and | 


Elbert S. Brigham (Rep.), of St. Albans, 


Vt., called. Subject of conferenée not 


| anounced. 


11 a. m—Representative Theodore EF. 


| Burton (Rep.), of Cleveland, Ohio, called 
to renew his invitation to the President | 
| boundary. 


to attend the centennial celebration of 


| the American Peace Society to be held 


Resolved that it is the sense of this | 


conference that the Reclamation Act 
should be amended to provide for the 


use of the reclamation fund in effecting | 


such improvements on privately owned 
land for sale under proper safeguards 
and on the public land, and that the re- 
payment. for such advances for improve- 
ments be made over a long term of years 
at a low rate of interest; 

That indorsement is given to the pro- 


| visions of bills §. 2829, H. R. 9956 and 


H. R. 10491 providing for aided and di- 
settlement, the enactment of 
which and the appropriation of the funds 
requested therein would enable the Bu- 
reau of Reélamation to demonstrate on 
a small seale the efficacy im this country 
of legislation which for many years has 
been part of the reclamation and settle- 
ment laws of numerous foreign nations 
having similar problems, it being the be- 
lief that such aid in settlement will in- 
crease the number of farm owners on 
projects and lessen the evil of tenancy. 

That the policy is approved of select- 
ing settlers on the basis of approved 
qualifications of industry, experience, 
character and capital, and that no change 
should be made in the present capital 
requirement of $2,000. 

Employment of Veterans. 

That project service men 
employed on all new projects to help the 
settlers in planning agricultural opera- 
tions and buildings, forming cooperative 
organizations and marketing their prod- 
ucts; such services to continue only so 
long as they may appear necessary, the 
cost of such service to be repayable as 
a part of the construction cost under 
supplemental contracts with the irriga- 
tion districts. 

That the settlement activities of all 
available agencies including the Federal 
Government, States, railroads, chambers 
of commerce, and other 


6 


at Cleveland on May 7. 


Summerlin. 

Honduras and Guatemala, according to 
the information received at the Depart- 
ment, have agreed that certain territory 
near their boundary line, which in dis- 
pute, shall not be entered by the fruit 
company. The company is now operat- 


| ing on Honduran soil and is extending 
its line toward the Guatemalan 


12:30 p. m—A delegation representing | 


the Common Brick Manufacturers Asso- 
ciation of America called to pay their re- 
spects to the President. 
Remainder of Day: 
secretarial staff and 
correspondence, 


with 
mail 


Engaged 
answering 


Two Witnesses Called 


In Teapot Dome Inquiry | 


Senator Nye (Rep.), of North Dakota, 
chairman of the Senate Committee 
Public Lands and Surveys, announced 
February 15, that two additional wit- 


' nesses have been summoned by the Com- 


should be | 


| efficiency; but that 


interested or- | 


ganizations, be coordinated with a view | 


to attracting more and better qualified 
settlers. 

That so far as practicable the land on 
the new projects should be subdivided 
into. farm units on the basis of topog- 
raphy. 

Unit lrogram Approved. 

That construction work on the Kit- 
titas, Vale, and Owyhee projects should 
be pushed to completion, following a con- 


| appraised value, 
granted by Congress for its purchase, | 
subdivision and: disposal by the Govern- | 


mittee to appear, February 16, in con- 
nection with the investigation of the Tea- 
pot Dome naval oil- reserve case, and par- 
ticularly with reference to the Liberty 
bonds of the Continental Trading Com- 


on | 


pany. 
The witnesses for whom subpoenas | 
were issued are: Joseph F. McMahon, | 


Hanover Bank Building, 5 Nassau Street, 
New York; and James Bernieri, Equitable 
Building, 120 Broadway, New York. 


Senate Agrees to Report 
On Army Housing Bill 


The conference vreport of the Army 


housing bill (H. R. 7009) was agreed 


to by the Senate on February 15. The 
measure authorizes construction at the 
various military posts. The report was 


adopted by the House on February 14 
and now goes to the President for sig- 
nature. \ 


struction program based on economy and 


program is approved for those projects 
where it is consistent with economy and 
efficiency of construction and of settle- 
ment and development; 

That in the case of private land in 
excess and nonresident ownership within 
the limits of a project, which will not 
be developed or cultivated by the owners 


themeslves, and which can be acquired | 


of the owners at the 


authority should 


with the consent 


ment in promoting the development and 
settlement of the project. 


a unit construction | 


be | 


Mr. Hoover to Give Views 


The Secretary of Commerce, Herbert 
Hoover, it was announced orally Feb- 
ruary 15 at the offices of the Senate 
Committee on Commerce, will appear be- 
fore that Committee on Friday. Febru- 
ary 24, to give his views on legislation 
to control floods. 

The date 
in accordance with an arrangement con- 
cluded between Senator Jones (Rep.), of 
Washington, chairman of the Com- 
mittee, and Mr. Hoover. 


Committee Meetings 


of the 
Senate and House 


February 16, 1928. 





Senate 
Public Lands and Surveys.—Hearing 
on Teapot Dome naval oil reserve case. 
10 a. m. 


Judiciary.—Hearing on Shipstead bill 
to restrict courts in issuance of injunc- 
tions in labor disputes. 10:30 a. m. 


House 
Appropriation. — Subcommittee — on 
Naval appropriation bill. 10 a. m. 
Military Affairs.—Muscle Shoals. 


10:30 a. m. 
Naval Affairs.—Hearing, building pro- 


gram. 10:30 a. m., open. 
Judiciary.—Hearing, D. C. suffrage. 


10 a. m., open. 


Roads.—Hearing, general authoriza- 


tion, 10 a..m., open. 
Agriculture.-—Hearing, farm relief. 
10 a. m., open. ; 
Census. — Hearing, reapportionment. 
| 10:30 a. m., open. 
Interstate Commerce.—Railroad con- 
solidation. 10:30 a. m. 
| Insular Affairs—Hearing, Philippine 
employes in Gov. Gen. office. 10:30 a. 
| m., open. 
Ways and Means.—Customs. 10:30 
a.m. 


Irrigation and Reclamation.—Hearing, 


Caucus Room—Several projects. 10 a. 
m., open. ' 
Rivers and Harbors.—Hearing, Dela- 


10:30 a. m., 


) ware River. 


open. 








for this hearing was made | 
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_ Of Farmers Reported 
Favorably to Senate 


Measure Introduced During 
Last Session Is Altered to 
Meet Objections Cited in 
Veto Message. 


[Continued from Page 1.] 
firmation by the Senate as in the case 
of all other Federal appointments, 

The inclusion of all agricultural prod- 
ucts, the Senator said, is designed to re- 
move an objection leveled against the 
old bill; namely, that it discriminated im 
favor of the six basic commodities. 


Equalization Fee Remains. 

Discussing the equalization-fee feature 
of the new bill, Senator McNary called 
attention to the alternative procedure 
| provided for in the first instance under 
the new bill. This provision authorizes 
the Federal Farm Board to make loans 
to cooperative associations at an_ inter- 
est rate of 4 per cent to enable them to 
handle the exportable surplus of ahy 
commodity in which it has been ascer- 
tained that a surplus exists. 

“If the cooperatives do not wish to 
accept these loans or are unable to han- 
dle the surplus, then the Board may step 
in and levy the equalization fee,” the 
Senator said. 

A declaration of policy, which is the 
first section of the new bill reads as fol- 
lows in full text: 

“In order to stabilize the current of 
interstate and foreign commerce in the 
marketing of agricultural commodities 
and to prevent existing suppression of 
commerce with foreign nations in such 
commodities and unjust discrimination 
against any undue restraints and bur- 
dens upon such foreign commerce in 
favor of interstate or intrastate com- 
merce in such commodity, it is hereby de- 
clared to be the policy of the Congress 
to promote the orderly marketing of 
agricultural commodities in interstate 
and foreign commerce and to that end, 
through the execution of the provisions 
of this Act, to provide for the control 
and disposition of surpluses of such 
commodities, to preserve advantageous 
domestic markets for such commodities, 
to prevent such surpluses from unduly 
depressing the prices obtained for such 
commodities and from causing undue and 
excessive fluctuations in the markets for 
such commodities, to minimize specula- 
tion and waste in marketing such com- 
modities, and to further the organization 
of producers of such commodities into 
cocperative associations.” 


President Signs Supply Bill 
For Four Departments 


President Coolidge on February 15 
signed the bill (H. R. 8269) making ap- 
propriations for the Departments of 
State, Justice, Commerce and Labor for 
the fiscal year 1929. 

This is the second of the annual ap- 
propriation measures to become a law 

| during the current session. The other 
was (H. R. 5800) the first deficiency 
bill of 1928. 








Silently lower prices 
make it easy toowna_+ + 


LA SALLE 


T $2350 the smart, mew LaSalle 
five-passenger sedan—espe- 
cially designed for family use— 
offers value so amazing and so com- 
pelling as to leave no other choice. 


Like every LaSalle, the five-pas- 
senger sedan is powered with the 
brilliantly performing V-type, 90- 
degree, 8-cylinder, heavy-duty, 
Cadillac-built engine. For thou- 
sands upon thousands of miles this 
engine will yield the same richness 
of performance in continuous high- 
speed service and under conditions 
which would incapacitate any car 
not Cadillac-built. 

And, like every LaSalle, the five- 





world over. 


’ 


CADILLAC 


passenger sedan is distinguished 
with the same enthralling beauty 
of color, spirited lines and rich ap- 
pointments that have made La 
Salle the symbol of good taste 
among lovers of fine cars the 


Every LaSalle is complete with all modern 
equipment, much of which is usually oblain- 
able on other cars only at extra cost—such as 


MOTOR CAR 







winter front, Lovejoy shock absorbers, excl» 
sively designed LaSalle bumpers, cowlla .ps, 
cowl band, ventilators, windshield wiper, 
cigar lighter, rear vision mirror, etc. 


v v ’ 


5 New Models 


*2350 » *2875 


All prices f. o. b. Detroit 


’ v 


COMPANY 


Division of General Motors Corporation 


Enjoy a LaSalle—now! 
If you prefer to buy out of income, as nearly 
everyone does today, the General Motors plan ie 


very liberal. The appraisal value of your car it, 
of course, acceptable as cash. 
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Taxation 


Widow Liable to Tax 
Upon Her Interest in 
~ Community Property 


Vested Rights During Mar- 
riage Relation Are Not 
Created by Code of 
California. 


@ynruia R. Taccorr, ExeEcuTRIX UNDER 
~ one WILL OF JONATHAN R. TALCOTT, 
y. Unirep States. Circuit CourT OF 

APPEALS, NINTH CIRCUIT. 

Plaintiff, as executrix, brought an | 
action to recover part of the sum paid | 
the United States as estate tax, the 
suit being based on allegations that the 
California community property statutes 
created a vested interest in the wife 
while the marriage relation ‘continued 
and, therefore, only that portion of the 
property belonging to the deceased while 
he lived was subject to the estate tax. 

Previous to the suit, there had been 
a payment and a partial refund but this | 
refund was made the basis of a counter- | 
claim by the Government and the Gov- 
ernment was awarded judgment by the 
lower court. 

In reviewing the case, the Circuit 
Court of Appeals for the Ninth Circuit 
affirmed the District Court’s findings, 
holding that the action on the counter- | 
claim was not an action for the collec- | 
tion of taxes but a demand for repay- | 
ment. The only question as regards the i 
counterclaim, the appellate court said, | 
was whether the payment had been made 
without legal authority. 

Before Gilbert, Rudkin and Dietrich, | 
Circuit Judges. 

The full text of the opinion by Gilbert, | 
Circuit Judge, follows: 

The main question here presented is 
whether under the Revenue Act of 1918 
the one-half interest of the surviving 
wife in the community property of her | 
deceased husband and herself, where | 
both were domiciled in California, is | 
subject to the Federal estate tax. That 
question was before this court in Wardell 
v. Blum, 276 Fed. 226 [2 Am. Fed. Tax | 
Rep. 1549], and it was there held that 
the one-half interest of a wife in the 
community property which on the death 
of her husband she held under the laws 
of California was not subject to the tax. 
A petition to the Supreme Court for 
certiorari was denied, 258 U. S. 617. 


Prior Case Arose Under 


Income Tax Provisions 


In the present case the court below 
was cof the opinion that the decision in 
Wardeli v. Blum was impliedly over- 
tuled by the decision in United States 
v. Robbins, 269 U. S. 315 [5 Am. Fed. 
Tax Rep. 5679]. and its foundation was 
overturned in Stewart v. Stewart, 199 
Cal, 318. The first of those cases arose, 
not under the estate tax provision of the 
Federal Revenue Act, but under the pro- 
vision which imposes an income tax. We 
turn first to that case to ascertain what 
was the purport and scope of the deci- 
sion so far as it affects the question here 
involved. 

In the opinion in that case no refer- 
ence was made to our decision in War- 
dell v. Blum, although it was brought | 
to the court’s attention by the briefs of 
both the parties. Nor did the court de- 
fine the nature of the wife’s estate in the , 
community property further than to ad- 
vert to the decisions of the Supreme | 
Court of California and observe that 
the settled opinion, “at least with refer- 
ence to the time before the later 
statutes,” was “that the wife had a mere 
expectancy while living with her hus- 
band.” 

Decision was not based however upon 
that view of the wife’s estate and in 
the syllabus it is recited that the ruling 
was made without deciding whether the | 
wife’s interest is a mere expectancy or 
something more.” The court took the | 
view that even if it was “wrong as to | 
the law of California,’ the income of , 
the community property was subject as | 
a whole to an income tax which was 

roperly assessable against the hus- 
and. This was held in view of the 
husband’s power over the community 
property and his right to the disposi- | 
tion of the same and the income there- | 
from, and the fact that the property, 
while liable for the payment of his debts, | 
was not liable for those of his wife, un- 
fler Sec. 167 of the Civil Code of Cali- 
fornia. 

In other words, the substance of the 
decision is that the taxation of the in- 
tome of community property under the 
tevenue act does not depend upon the 
title to the property from which it is 
derived but upon the ownership and 
power of the husband over it and his | 
tight to dispose of the same, restricted 
only by a prohibition against gifts with- 
out his wife’s consent, as defined in the 
Jecisions of the courts of California. 
From that view of the nature of the 
ausband’s right to the income the con- 
tlusion necessarily followed that the wife | 
who receives no income is not taxable | 
for income and would have no property | 
sut of which to pay an income tax. The 
lenial of the writ of certiorari in Wardell | 
r. Blum was not equivalent to an af- 
irmance of the judgment, Hamilton Shoe 
Do. v. Wolf Brothers, 240 U. S. 251, 253. 

In Stewart v. Stewart the Supreme 
Court of California, upon an exhaustive 
teview of its own prior decisions and the 
ttatutes concerning the rights of hus- | 
band and wife in community property in 
that State, said: “We wish to say in con- 
flusion that we are in accord with the 
ntimations from time to time reflected 
by this court in the long line of its past 
lecisions to the effect that the interest 
of the wife in the property of the com- 
munity during the continuance of the 
narriage relation, while it has not yet 
teached the status of a vested interest 

erein, is and always has been, from a 
me reaching back into the time of the 
panish and Mexican originals of our 
jommunity property laws, a much more 
lefinite and present interest than is that 
if an ordinary heir. 

“She had by virtue of the share which 
n her own sphere she has contributed 
ward the acquisition and conservation | 
if such properties rights therein which 
ave been always safeguarded against 
ie fraudulent or inconsiderate acts of 
er husband with relation thereto, and 

tr the assertion and safeguarding of 
yhich she has been given access to ap- 
propriate judicial remedies, both before 
ind after the time when her said rights 
md interests would ripen and become 
rested through the death of the husband 
wv other severance of the marriage rela- 
ion, Whenever such rights and ultimate | 


) 


| 
| 
| | of Internal 


; income now are available. 
| be sent to taxpayers by collectors of in- 
} ternal 


| form, 1040. 
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Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


XOMMUNITY PROPERTY: Estate Tax: 1918 Act.—The amendment to the 
4 Civil Code of California, adopted:in 1917, does not operate to create in the 
wife a present vested interest in the community property during the continu- 
ance of the marriage relation; the interest of the surviving wife therefore 
is subject to Federal estate tax.—Cynthia R. Talcott, Executrix, v. United 


States. 
Col. 1 (Volume II). 


(Circuit Court of Appeals, Ninth Circuit).—Yearly Index Page 3540, 


[NCOME: Defined: Effect of State Laws.—Dividends received by an _indi- 
vidual from property illegally distributed to him under a State statute do 
not constitute income when the return of such property and dividends there- 
from is ordered by a State court since the taxing law does not contemplate 
that that is income which belongs to another.—George R. Ford v. Charles R. 


Nauts, Internal Revenue Collector. 


(District Court, Northern District of Ohio, 


Western Division).—Yearly Index Page 3540, Col. 3 (Volume IT). 


EFUNDS: Recovery of Refunds Erroneously Made: Estate Tax: Com- 
munity Property: 1918 Act.—Where the taxing authority makes a refund 
and later sues to recover, the action is not one for the collection of taxes but 
a proceeding for the repayment of moneys due; it is immaterial whether the 
refund was made under mistake of law or fact, the only question being whether 
the sums so paid out were disbursed without legal authority therefor.—Cynthia 


R. Talcott, Executrix, v. 


United States. 


(Circuit Court of Appeals, Ninth 


Circuit).—Yearly Index Page 3540, Col. 1 (Volume II). 


RANSPORTATION TAX: 


Shipments for Export—The temporary stop- 


page of a shipment for processing or regrading cannot be considered as 
interrupting the export movement when the shipments, bought in the in- 
terior, were purchased for, and intended to fill, an export order and _trans- 
portation taxes levied on such shipments must be considered as illegally col- 
lected. United States v. Gosho Company, Inc. (Circuit Court of Appeals, Fifth 
Circuit)—Yearly Index Page 3540, Col. 4 (Volume II). 


No unpublished ruling or decision will be cited or relie@ upon by any 
officer or employe of the Burcau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Decisions of Board of Tax Appeals 


| Published February 15, 1928. 


>, Markle, jr. CD), 
: Commissioner; John Markle, 
Commissioner; Alvan 
Markle, Petitioner, Commissioner; 
John Markle, Trustee, Estate of 
George B. Markle, sr.. deceased, Peti- 
tioner, 1 Commissioner; c 
C. R. Wyatt and Girard Trust Com- 
pany, Executors of the W il 0, 
Frances A. Roberts, deceased, Peti- 
tioners, v Commissioner; Charles B. 
Adamson, Trustee, Estate of George 
B. Markle, II, Petitioner, v- Commis- 
sioner: Herman M. Hessenburch and 
Girard Trust Company, Executors of 
the Will of Ida M. Hessenbruch, de- 
ceased, Petitioners, v. Commissvoner. 
Docket Nos. 87 

17698, 17780 and 17907. ; 

1. Gain or Loss.—Petitioners in 
1920 disposed of all their stocks and 
bonds in two corporations and all 
their bonds in a third company for 
cash and bonds of a new corporation 
organized by the purchasers. The 
amount of gain resulting thereby is 
redetermined under paragraph (b) 
of section 202 of the Revenue Act of 
1918. 

2, Gain or Loss.—Some of the 
petitioners inherited their securities 
both prior and subsequent to March 
1. 1913, and some of the securities 
were owned by estates at the time 
disposed of in 1920. Held, that the 
basis for the computation of gain or 
loss was the value at the date of 
acquisition. Appeal of Dorothy 
Payne Whitney Straight, Executrix, 
7 B. T. A. 177 (The United States 
Daily, Index Page 1054, Vol. 1); 
Bankers Trust Co. v. Bowers, # ed. 
(2d)—(U. S. Dist. Ct., S. Dist. N. Y., 
January 30, 1928.) (The United 
States Daily, Index Page 3432, Vol. 
II.) 

3. Gain or Loss.—The dispesition 
of certain of the securities held, to 
to constitute an exchange “in con- 
nection with the reorganization, 
merger, or consolidation of a cor- 
poration,” with section 202(b) of the 
Revenue Act of 1918. 


*George 
tioner, 
Petitioner, v- 


| | Your Income Tax | 


By CHARLES R. NASH, 


Assistant to the Commissioner 
Revenue. 


This series of articles is based on 
the Revenue Act of 1926 and the 
latest regulations relating to the in- 
come tar. 

I 
Forms for filing returns of individual 
Copies will 
Failure to receive 


revenue. a 


Peti- , 


| 
} 


Elizabeth | 


of | 


9799, S858, 6208, 17646, , 


4. Valuation—Fair market value 
of various securities determined as 
of various basic dates. 

5. Cost Established.—the cost of 
stocks and bonds taken at part in 
payment of liabilities is the par 
value of such stocks and bonds re- 
ceived. 

6. Gain or Loss.—Where the only 
question is the determination of gain, 
and petitioner have not sub- 
mitted cost data where prop- 
erty was acquired prior to 
March 1, 1913, but have established 
the March 1, 1913 value, comparison 
will be made between the March 1, 
1913, value and selling price since 
the establishment of the cost could, 
in any event, only tend to reduce the 
gain. 

W. L. and J. D. Griffith, Executors of 
the Estate of William Griffith, de- 
ceased, Petitioners, v. Commissioner. 
Docket No. 4239. 

1. Jurisdiction—The Board has no 
jurisdiction to redetermine decedent's 
tax liability for the year 1920 for 
which year respondent has not de- 
termined a deficiency, under author- 
- of Cornelius Cotton Mills, 4 B. T. 
A. 255. 

2. Profits from sale of land—~ 
Contract invloved herein made in 
August, 1920, fo ra conveyance to 
be made in 1921. Held, sale con- 
summated and profit therefrom de- 
rived in year 1921. 

Atlantic Bank & Trust Company, Peti- 
tioner, v. Commissioner. Docket No. 
9914. 

Commissioner’s disallowance of a 
deuction under Section 234(a)(5) of 
the Revenue Act of 1921, approved. 

Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed full text 
in this or subsequent Sub- 
scribers who are interested in any 

not so designated should 

write to the Inquiry Division, The 

United States Daily. 


WwW 
issues. 


decision 


Tax Refund Allowed 
On Return of Income 


tion Annuls Liability 

GEORGE R, ForD, PLAINTIFF, V. CHARLES 

R. NAULTS, INTERNAL REVENUE COLLEC- 

TOR, DEFENDANT. DISTRICT COURT FOR 

THE NORTHERN DISTRICT OF 

WESTERN DIVISION. 

Plaintiff sought recovery of tax paid 
on income from certain securities which 


| he had received as a distributee of an 


form, however, does not relieve the tax- | 


payer of his obligation to file a return 
and pay the tax within the period pre- 


scribed. Forms may be obtained at of- 


| fices of the collectdrs of internal revenue 


and deputy collectors and wili be for- | 


warded upon request. 

Persons whose net income for 1927 
was derived chiefly from salaries or 
wages and was not in excess of $5,000 
should make their income-tax returns on 
Form 1040A. 


Persons whose net income was derived | 


| from a profession or business, including 


farming, or from the sale of property or 
rent, thought the amount was ‘less than 
$5,000, are required to use the larger 
The use of Form 1040 is 
required also in cases where the net in- 
come was in excess of $5,000, regardless 


of whether from salary, business, profes- | 


sion, or other taxable sourcos. 


interests were affected by or threatened 


with such forms of invasion.” 


In the course of the opinion the court | 


said that the decision in Roberts v. Weh- 
meyer, 191 Cal. 601, 614 [3 Am. Fed. 
Tax Rep. 3330], “correctly disposes” of 
the case of Wardell v. Blum. In Roberts 


v. Wehmeyer the ¢ourt had expressed its | 


agreement with the decision in Wardell 
v. Blum, so far as it was based on “an 
interpretation of the inheritance act of 
1917, to the effect that the part of the 
community property passing to the wife 
should not be subject to such tax,” but 
went on to say that “in so far as it relies 
on Arnett v. Reade, supra, as indicating 
that a wife has at all times had an in- 
terest or estate in the community prop- 
erty, we are constrained to disagree 
with it.” 

To be continued in 


February 1?. 


the issue 


of 


estate, but which the State probate court 
later required to be returned to the 
estate as not having properly been dis- 
tributed. 

The Collector of Internal Revenue re- 
fused the refund, but the Court here 
ruled that since the State tribunal had 
found the securities not to be the prop- 
erty of the plaintiff, that finding was 
absolute and the plaintiff obviously could 
have received no taxable income from 
property to which he held no title. 


Estate Owed Debts. 


Following is the full text of the opin- 
ion by Judge Killits: 

Plaintiff is one of the distributees 
under the will of his father made be- 
fore the estate of the latter 
ministered and while debts remained un- 
paid which exceeded current income of 
the estate, out of which by well un- 
derstood principles, they should first be 
paid. Upon the income received by 
plaintiff from his share of this distribu- 
tion of securities, the latter made a re- 
turn for taxation for the calendar year 
1921. 


| 
| 


| Found to Be Illegal 


Community Property 


| Transportation Tax 


On Cotton for Export 


Stoppage of Shipment for 
Grading Is Not Consid- 
ered as Interrupting 
Movement. 


UNITED STATES, PLAINTIFF IN ERROR, V. 
GosHOoO COMPANY, INC., DEFENDANT IN 
Error; Circuit CourT OF APPEALS, 
FirtH Circuit; Law Nos. 5201 AND 
5202. ' 

- The Gosho Company was a cotton ex- 
porting concern, buying cotton from the 
interior of Texas after making contracts 
for exportation from its. home port of 
Galveston. It sought recovery and suc- 
ceeded in obtaining a judgment of 
amounts it had paid in transportation 
taxes on shipments from original points 
to Galveston where the cotton was re- 
graded and exported. The lower court 
found the taxes to have been assessed in 
violation of the Constitution in that they 
amounted to an export tax. 


Review of the findings of the District 


Court was by the Circuit Court of Ap- | 


| peals for the Fifth Circuit, which re- 
| garded the stoppage of shipments at Gal- 





; of the cotton was part of an 


| veston as being mere incidents in the 
| complete movement to a foreign country 


and affirmed the lower court’s ruling. 

Norman A, Dodge and T. H. Lewis, jr., 
for the United States. Leroy A. Smith 
for defendant in error. 

In error to the District Court for the 
Northern District of Texas. Before Wal- 
ker, Bryan and Foster, Circuit Judges. 
Following is the full text of the opinion, 
by Judge Foster: 

Defendant in error, plaintiff below, 
paid under protest transportation taxes 
aggregating $13,595.98, imposed by the 
Revenue Act of 1918, on various ship- 
ments of cotton from interior Texas 
points to Galveston. After vainly trying 
to obtain a refund, these two suits were 
brought in the District Court and judg- 
ment was rendered in its favor. The 
cases are identical except that they in- 
volve different shipments and may be 


| considered together. 


Type of Shipment Disputed. 

It is not disputed that if the shipment 
export 
movement as contended they would not 
be subject to the transportation tax as 
its imposition would be a direct burden 
on articles exported from a State, in vio- 
lation of article 1, section 9 of the Fed- 
eral Constitution. Spalding & Bros. v. 
Edwards, 262 U. S. 66; United States v. 
Hvoslef, 237 U. S. 1; Thames & Mersey 
Marine Ins. Co. v. U. S., 237 U. S. 19. 

The material facts found by the Dis- 
trict Court, which are not disputed, are 
these. The Gosho Company is engaged 
exclusively in exporting cotton from Gal- 
veston, Texas, to foreign countries. Con- 
tracts for the sale of cotton by grades 
are made and after that the cotton is 
purchased to fill the orders. In purchas- 
ing cotton at interior points it is neces- 


| sary to buy the entire lot offered. The 
| number of bales in each lot purchased 


| sary to secure ocean carriage. 
' being sorted and'compressed the cotton 


| varies and several different grades may 
| be found in the lot. 


The company sends classers into the 


; interior to class the cotton before pur- 
| chasing and paying for it and in order 


to determine its fitness to fill the orders 
on hand. After shipment to Galveston 


| the cotton is regraded, assembled in lots 
| according to grades and appropriated to 


the sales already made. It is also given 
high density compression which is neces- 
After 


on the transportation of which the tax 
was collected was actually exported. 
Goods Shipped for Export. 
From the above stated facts it is clear 


| that from the moment of purchase and 


before the transportation began all of 


| the cotton was intended in good faith to 


; United States. 
; tation first started from the 


be exported and there was no probability 


; of its being diverted to sales within the 
When the rail transpor- | 


points the export movement began. 

It is immaterial that at that time the 
ultimate destination of each bale had not 
been determined. All were intended to 
go out of the country and were on their 


; Way. 


Court Order to Repay Distribu- , 


| able and necessary for transhipment in | 


OHIO, | 
| tleboro, 280 U. S. 366; Texas & N. O. R. ! 


The temporary stoppage at Galveston 
for sorting and compression was reason- 


order to enable the cotton to reach its 
destination and can not be considered 
as interrupting the export movement. 
Hughes Bros. Timber Co. v. Minn., 272 
U. S. 469; Champlain Realty Co. v. Brat- 


Co. v. Sabine Tram Co., 227 U. 


i. Lats 
So. Pac. Term. Co. v. 


Interstate Com- 


merce Com., 219 U. S. 498; Railroad Com. } 


v. Tex. & Pac. R. Co., 229 U.S. 336, 
The export character of the transpor- 


tation to Galveston being established, it | 
follows that the tax assessed was illegal | 


as imposing a burden on articles ex- 
ported from a State. Affirmed. 
January 24, 1928. 


| the law is quite plain. The judgment 
| of the Probate Court is irrevocable and 


| absolute, and at least technically justi- | 


| fiable, if not absolutely necessary under 


| the circumstances. 
| probate administration it was inevitable | 


| plaintiff acquired no title to the securi- | 


For regularity of 


under the state of the law. That the 


| ties, upon whose income he paid the tax 
; in_ question, is quite plain. 


was ad- | 


This distribution in kind was plainly | 


unlawful. Such never could be made 
except the conditions of Section 10839, 
Ohio Code, existed, which was not the 
fact at the time. Some considerable 
time after the making of plaintiff’s re- 
turn and the payment of the tax upon 
his income, enhanced by the inclusion 
therein of the dividends upon the securi- 
ties so distributed to him, the Probate 


| Court of Lucas County entered an order 


| plaintiff had paid income tax. 


4 


finding such distribution to have been 
unlawful, directing that the securities be 
returned to the estate and an accounting 
be had by the plaintiff and other dis- 
tributees for the income by them re- 
ceived, upon which, as above stated, 
Such re- 
turn and accounting was had. There- 
upon plaintiff demanded the return of 
the tax so paid by him and, the Internal 
tevenue Bureau denying his claim, this 
action followed. 

The facts are conceded, and we think 


i 


4 We are not concerned with the sub- 
ject of motive. It may be that the 


action of the Probate Court, occurring | 
so long after the event, was induced in | 
an effort to avoid the tax in question, | 


which is disputed, and in fact, the order 


of the Probate Court recites that it was | 


upon the motion of the court itself. But 
it is well settled that a taxpayer may 
resort to any legal methods available 


to him to depreciate the amount of his | 


tax liability, so long as his efforts were 
confined to the law. 
The only question, therefore, 
securities in question were lawfully part 
of the income of Mr. Ford, the plaintiff, 
when he returned them as such. This 
question is, we think, easily answered. 
The law does not contemplate that that 
is income of the taxpayer which belongs 
to another, but is appropriated by the 
individual making the return. That is 
the case here, and upon these principles 
we think that judgment on this record 


should run for the plaintiff. The fact | 
that the administration of the estate was | 


not embarrassed by the unlawful action 
of the executors in making the distri- 
bution in question seems to us to have 
no persuasiveness. It certainly 
not make lawful that which was, 
fact, under the Ohio law, unlawful, 
January 11, 1928, i 
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interior | 


could | 
in | 


Refunds 


‘Aurwontzey StaTeMBNTS ONLY Ane Presentep THeretx, BEeINa 
PUBLISHED WitHouT CoMMENT RY THe Unirep Stares Dat.y. 


| Secretary of American Federation of Labor 
| Says Courts Have Voided Workmen’s Rights 


| 
Frank Morrison, secretary of the 
American Federation of Labor, appear- 
| ing February 14, before the Senate Com- 
mittee on the Judiciary, outlined the posi- 
tion of his organization in regard to 
labor injunctions. He asserted that the 
rights which were thought to have been 
guaranteed to organized labor by the 
Clayton Act have been nullified to a 
large extent by decisions of the Supreme 
Court of the United States. 

Mr. Morrison reviewed for the com- 
mittee the history of the fight of the 
American Federation of Labor against 
the use of injunction in labor disputes. 
A summary of his testimony was’ pub- 
lished in the issue of February 15. 

Tite statement made by Mr. Morri- 
son follows in full text: 

Mr. Morrison’s statement to the Com- 
mittee follows in full text: 


Manufacturers 
Depend Upon Courts 

After futile efforts by the National 
Association of Manufacturers to destroy 
trade unionism, the American Federation 
of Labor included injunction relief in its 
1906 Bill of Grievances. 


James W. Van Cleave, President of | 


the Association, May, 1907, called on 
members for a war fund of $1,500,000. 
Mr. Van Cleave was President of the 


Bucks Stove and Range Company, and. 


this concern secured an_ injunction 
against the American Federation of 
Labor prohibiting the statement that it 
was unfair to organized labor. For vio- 
lating this injunction three officers of the 
American Federation of Labor were sen- 
tenced to one year, nine months and six 
months in jail. 
, From that time manufacturers seem 
to have abandoned former tactics, and 
now mainly depend upon the courts to 
wage their fights against the unions. 
For nearly six years, during the period 
of the war, labor unions were unmolested. 
| Immediately after peace was declared a 
concerted drive was made by many 
antagonistic employers to reduce wages 
and prevent the organization of the un- 
organized workers. 
deavored through company unions and a 
so-called American plan to satisfy their 
employes and keep them from coming 
into the trade union movement. 


| Recites History 
Of Labor Legislation 


I desire to recite a part of the history 
of the efforts of the labor movement to 
secure Federal legislation that would 
limit injunctions and prevent them from 
being used to intimidate the workers of 
our country. The campaign to secure 
legislation to cover our bill of griev- 
ances was started in 1906. It was car- 
ried on for eight years by the Ameri- 
can Federation of Labor, and eventu- 


Frank Morrison Cites Decisions Which He Regards as Nul- 
lifying Provisions of Clayton Act. 


force of the Clayton Act was the Hitch- 
man Coal and Coke Company v. John 
Mitchell, T. L. Lewis and W. B. Wil- 
son, handed down December 10, 1917. 
The Court ignored the Clayton provi- 
sion on the right to organize by sus- 
taining an injunction against union 
miners from soliciting membership from 
employes of a company who had signed 
a contract known as Yellow Dog. 

Mr. Justice Brandeis dissenting, and 
Mr. Justice Holmes and Mr. Justice 
Clarke concur in the dissent. 


Boycotts Classed 
As Primary and Secondary 
The second decision which limited the 


| force of the Clayton Act was handed 


down the same day. The Supreme Court 


| made a similar decision in the Eagle. 





| Court December 5, 1921. 


The employers en- | 


Glass and Manufacturing Company v. 
Thomas W. Rowe et al. 

The third decision of the Supreme 
Court limiting the Clayton law was 
handed down on January 3, 1921, known 
as the Duplex Printing Company v. 
Deering Case, where it divided a boy- 
cott into what they termed a primary 
and a secondary boycott, holding that 
the members of labor unions could not 
boycott a firm that sold or used the 
product of a firm whose workers are on 
strike. Justice Brandeis dissenting, 
with which Justice Holmes and Justice 
Clark concur. 

The fourth decision which limited the 


| force of the Clayton Act and which had 


been argued several times before the 
Supreme Court was known as the Gran- 
ite City Case—American Steel Foun- 
dries, Petitioners, v. The Tri-City Cen- 
tral Trades Council et al. Chief Jus- 
tice Taft delivered the opinion of the 
The Court 
ruled that members of unions had the 


right to picket in the case of a strike, } 


said that the Court should 
decide the number of pickets that 
could be used. The opinion held 
there could be one 
at each door where the employes 
went in and came out but if two or more 
representatives approached one strike 
breaker that was intimidation, and it 
would be a violation of the injunction. 
Picketing was therefore placed in the 
hands of the court to decide whether 
there should be one, two or three, or 
more representatives, or to state a fact 
plainly the judge was in a position to 


but 


| so limit the number of representatives 


| that their 


work would be ineffective. 


| In this case Mr. Justice Clarke dissents 


ally, on October 15, 1914, the Clayton | 
Act was passed by the Congress of the | 


United States and signed by the Presi- 
dent of the United States. 

The late Judge Alton B. Parker, one- 
time Chief Justice of the New York 
State Supreme Court, said to me before 
the bill was enacted into law. “If this 
bill is passed, labor will not need any 
more legislation for a hundred years.” 

We believed then that Section 6 and 
Section 20 of the Clayton Act gave us 
the desired relief because the plainly 
written words fave recognition of practi- 
cally all the rights that we urged in our 
bill of grievances. 

Since January, 1921, there was 
handed down in rapid succession deci- 
sions on a number of cases that had 
been argued before the Supreme Court 
two or three times, each one of which 
had the effect of limiting the activities 
of the workers and whittling down the 
effectiveness of the Clayton Act. 
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and Mr. Justice Brandeis concurs in sub- 
stance with the opinion and the judg- 
ment of the court. 

The fifth decision by the Supreme 
Court that limited the Clayton Act was 
handed down on December 19, 1921. Mr. 
Chief Justice Taft delivered the opinion 
of the court in the case of William 
Truax vs. Cooks and Waiters’ Union No. 
380 and Warren District Trades Assem- 
bly of the State of Arizona. This case 
is known as the Truax Case. It was 
argued three times before the Supreme 
Court, and finally decided by a decision 
of five to four. It was decided that 
patronage was property, which brought 
it under the Constitution of the United 
States. In this case the waiters work- 
ing in a restaurant owned by the Truaxs 
went on strike to secure an increase in 


wages and urged their friends to with- | 


hold patronage from the unfair firm. 
Through the advice of the officers of 
the American Federation of Labor Sec- 
tion 20 of the Clayton Act was incorpo- 
rated in the constitution of Arizona when 
it became a State. The State courts of 
Arizona upheld the constitutionality of 
the law, but the Supreme 
of the United States held in 
substance that as a result of the strike 
and boycott the Truax business was re- 
duced from $55,000 a year to $12,000, 
and, therefore came under the constitu- 
tional clause of the United States, which 
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.- the newest proof of 
Statler thoughtfulness 


/ 


—nowhere to’ go—nothing to do—that’s 
when you most appreciate this newest 


Statler service. 


While you lounge comfortably in your 
Statler room, you can enjoy the radio as 
you would at home. 


Choice of two care- 


fully selected programs, with superlative 


reception, always available, And there’s no 


charge for this entertainment. 


is | 


whether actually the dividends upon the | 
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taken away from him without due 
process of law.” The court in this case 
practically decided that patronage was 
property and remanded the case back to 
the State court, with the statement that 
if the evidence sustained the averments 
of the complaint, an injunction should 
issue as prayed. 

Dissenting from the opinion of the 
court were Justices Holmes, Brandeis, 
Pitney and Clarke. 

The sixth decision which weakened the 
Clayton Act was the Corenado case, 
handed down June 5, 1922, involving 
union coal miners. The Supreme Court 
held that international and local unions 
are responsible for the acts of individ- 
ual members and thus paved the way for 
the employers to start suits for dam- 
ages for every act committed by an ir- 
responsible member of a local union. 

The facts are the Congress of the 
United States enacted the Clayton Act 
which would in the opinion of eminent 
including members of the 
judiciary committees of both Houses 
give the relief called for in Sections 6 
and 20. The Supreme Court has an- 
nulled practically every right we believed 
we had secured in the Clayton Act which 
was enacted 14 years ago. 

The labor movement must again start 
another campaign to secure the enact- 
ment of legislation that will restrain 
Federal Judges from issuing injunctions 
in labor disputes. That is the instruc- 
tion of our conventions, and is the hope 
of the Executive Council, that this Con- 
gress will enact a law that will restore 
to the labor unions the rights that have 
been taken away from them by deci- 
sions handed down by the Supreme Court 
of the United States, also prevent the 
issuance of injunctions except to protect 
property where there is no remedy at 
law. 

The rights that we felt we had estab- 
lished in the Clayton Act in Section 20 
have been destroyed or minimized by the 
decisions of the Supreme Court. 

The first paragraph of Section 20 
which reads as follows has not prevented 
restraining orders or injunctions being 
granted by the courts of the United 
States: 

_ “Sec. 20. That no restraining order or 
injunction shall be granted by any court 
of the United States or a judge or the 
judges thereof, in any case between an 
employer and employes, or between em- 
ployers and employes, or between em- 
ployes, or between persons employed and 
persons seeking employment, involving, 
or growing out of, a dispute concerning 
terms or conditions of employment, un- ' 
less necessary to prevent irreparable in- 
jury to property, or to a property right, 
of the party making the application, for 
which injury there is no adequate rem- 
edy at law and such property or property 
right must be described with particularity 
in the application, which must be in writ- 


| ing and sworn to by the applicant or by 


his agent or attorney.” 


| Cites Clauses 
| Of Clayton Act 


I shall then take up each clause in 

the second part of Section 20: 
_ “And no such restraining order or in- 
junction shall prohibit any person or 
persons, whether singly or in concert, 
from terminating any relation of em- 
ployment, or from ceasing to perform any 
work or labor, or from recommending, 
advising, or persuading others by peace- 
ful means so to do;” 

Injunction and restraining orders have 
been issued in defiance of this prohibi- 
tion of the Clayton Act. 

“2. Or from attending at any place 
where any such person or persons may 
lawfully be, for the purpose of peacefully 
obtaining or communicating information, 
or from peacefully persuading any per- 
son to work or to abstain from working.” 

Restraining orders and injunctions have 
been issued in definance of this prohibi- 
tion. 

“3. Or from ceasing to patronize or to 
employ any party to such dispute, or 
from recommending, advising, or per- 
suading others by peaceful and lawful 
means so to do;” 

Restraining orders and _ injunctions 


[Continued on Page 6, Column 6.] 
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Customs Regulations 


Corn 


Customs Decisions 
Fix Rates of Duty | 
On Variety of Goods | 


Court Holds That Only Lim- | 
itation to Form of Plead- | 
ing Is That it Be Writ- 
ten in English. 


New York, February 15.—The United 
States Customs Court has just handed 
down a number of decisions of interest | 


to the import trades. In one of these 
rulings, Judge Young takes occasion to 
emphasize that there is only one limita- 
tion in respect to the manner in which 
a pleading to the Customs Court is to 
be prepared, namely, that it must be in 
the English language. ; 

This question arose in connection with 
a duty remission petition, filed with _the 
court by the B. C. Ritchie Company, Inc., 
of New York. This petition requested | 
remission of extra duties, imposed for 
undervaluation, upon certain human | 
hair, rattan and bamboo trays. The im- 
porters, having convinvced the court that 
intentional undervaluation was not in- | 
volved, were granted the refunds, but in 
liquidation of the entries, the collector | 
assessed the extra duties on the rattan | 
and the trays, taking the position that 
these items were not covered in the peti- | 
tion before the court. ; | 

The petition consisted of a printed 
form with a typewritten insertion. The 
collector, the court rules, had no reason 
for not accepting this petition with re- 
spect to -the three items noted therein | 
and refund is ordered on the hair, the | 
rattan and the trays. (Protest No. 
227633-G-21172-27). 

Duty on Glass Rosettes, 

Sustaining a protest of H. W. Robin- 
son Company, the Customs Court finds | 
that glass rosettes, assessed at 60 should ! 
have been taxed at only 55 per cent ad 
valorem under paragraph 218, Tariff Act 
of 1922 (Protest No. 184152-G-21661-26). 

Countervailing Duty. 

In a decision. sustaining a protest of 
the Fred O. Nelson Company, Judge 
Waite writes: 

“The question involved in this case is | 
the proper amount of countervailing duty 
on automobiles and parts imported from 
France. Duty was assessed at 45 per | 
centum ad valorem under paragraph 369 
of the Tariff Act of 1922. The plaintiff 
makes two claims in its protest: and | 
amendment thereto—(1) That the collec- 
tor erred in adding c. i. f. charges to the 
appraised values for the purpose of find- 
ing the dutiable value, and (2) That the 
automobile chassis covered by warehouse 
bond 66345 is dutiable at 25 per centum | 
ad valorem, the rate in effect at the time 
the chassis in question left France. An 
examination of the record, including the 
stipulation of counsel, discloses that the | 
claims are well founded. The first claim 
above set forth is therefore sustained as 
to all the entries involved. The second 
claim enumerated above is sustained as 
to warehouse bond 66345, 


“Let judgment be entered accordingly.” 

(Protest No, 991572-23505-23.) 
Duty on Lotto Games. 

Bernard Judae & Company has just 
obtained a ruling from the Customs 
Court wherein it is held that certain 
lotto games, assessed as toys at 70 per 
cent under Paragraph 1414, Act of 
1922, should have been taxed at but 
33 1-3 per cent under Paragraph 410 as 
manufactures in chief value of wood. 
(Protest No. 994469-24095-23). 

Duty on Beads. 

Certain beads, taxed at 55 per cent 
under Paragraph 14038, should have 
been assessed at only 35 per cent under 
Paragraph 1408, according ‘to a deci- 
sion by the Customs Court sustaining a 
protest of A. & H. Veith. (Protest No. 
63044-G-60591-24.) : 

Duty on Hatpins. 

Hatpins with base metal wire stems 
and glass or paste heads, imported by | 
S. Stern, were assessed at 55 per cent 
ad valorem under Paragraph 218. The | 
Customs Court fixes duty at 35 per cent ' 
ad valorem under Paragraph 350. (Pro- | 
test No. 58205-G-42758-24.) | 

Duty on Steel Bars. 

Two decisions have just been handed 
down involving the classification of steel 
bars. . 

In one of the decisions the bars in 
question, imported in lengths 30 to 40 
feet, employed in conjunction with ce- 
ment, were taxed at the rate of three- 
tenths of 1 cent per pound under para- 
graph 304 of the Tariff Act of 1922. The 
court fixes duty at one-fifth of 1 cent per 
pound under paragraph 312 as _ struc- 
tural shapes of steel. These corrugated 
steel bars were imported by B. R. An- 
derson & Co., of Seattle. (Protest No. 
143579-G-8405). 

In the other decision, the merchandise | 
was referred to as so-called “deformed” | 
ov “reinforcing” steel bars, used largely, 
if not exclusively in concrete construc- 
tion work. These bars, imported by T. 
E. Ash et al., of Galveston, were taxed 
under paragraph 304 at the rate of three- 
tenths of 1 cent per pound. The court 
finds that they should have been as- 
sessed at one-fifth of 1 cent per pound 
as girders, joists, angles, channels and 
other structural shapes, provided for in | 
paragraph 312, (Protest No. 189561-G- 
1697, etc.). 


Duty on Scrap Aluminum. 

In a decision, sustaining a protest of 
the International Clearance Company, of 
Pembina, the Customs Court finds that 
certain aluminum scrap, in sheets, unfit | 
for use as new sheet aluminum, was im- 
properly taxed with duty at 9 cents per 
pound under paragraph 374, Act of 1922. 
Duty is fixed at 5 cents per pound under 
said paragraph 374 as scrap aluminum. 
(Protest No. 185089-G-2). 


Duty on Leather Gloves. 

Stern Brothers have just obtained a 
ruling from the Customs Court wherein 
it is held that certain imported leather 
gloves were improperly taxed with ad- 
ditional duty of 40 cents per dozen pairs 
under paragraph 1433, act of 1922. The 
collector is instructed to refund this ex- 
oo (Protest No. 252867-G-11524- 
27. 


| 











Duiy on Powder Puffs. 

Overruling protests of Geo. Borgfeldt 
& Co., the Customs Court finds that im- 
ported powder puffs of various sizes, | 
some with long galalith handles, in chief 
value of feathers or down, were prop- 
erly assessed \t 60 per cent ad valorem, 
under paragraph 1419, tariff act of 1922. 


| passage of 


| Favorable Weather Conditions Give Impetus 


To General Advance of F arming Operations 


Rains During Week Benefit Southwestern Sections; Mois- 
ture Favors Growth of Winter Wheat. 


Favorable weather during the past / toins of the western and southwestern 


week has advanced farm work, espe- 
cially in the West, the Weather Bureau, 


| Department of Agriculture, stated on | 


February 15 in its weekly review of 
weather and crop conditions. Further 
rains over a broad area of the South- 
west have been particularly beneficial, 
it, was said. Winter wheat has been 
favored by additional moisture in Ne- 
braska, Kansas, Oklahoma, Texas and 
Colorado. The full text of the review 
follows: 

At the beginning of the week the 
area of low pressure which prevailed 
at the close of the preceding period was 
central over the Northeast, with wide- 
spread rain or snow in all sections east 
of the Mississippi River as well as in 
some western portions of the trans-Mis- 
sissippi States. Temperatures during the 
this depression averaged 
above normal in the Ohio Valley and 
adjoining sections to the northeastward, 
with departures from normal ranging 
from 15 degrees to 26 degrees in the 
former area. 


east, but the daily amounts were not 
large. 


An area of high pressure remained | 
practically stationary over the West dur- | 


ing the week, with generally fair, cool 
weather prevailing, except for some lo- 
cal rain or snow on a few days. 


the season. Toward the close of the 
week a low-pressure area had moved 
from eastern Colorado to northwestern 
Kansas and southwestern Missouri on 


| the 12-13th, with attendant precipita- 
tion over southern States eastward to | 


the Atlantic coast and northwestward 
over Kansas, southeastern Colorado, and 
southern Wyoming. Temperatures had 


; reacted to somewhat cooler over central | 
| sections, but under the influence of this 


“low” they had again become higher 
than normal over the central States. 


eastern nalf of the country. 


Warm Weather 
Reduces Snow Cover 


The week, as a whole, averaged cooler 


than normal over a rather limited area 


in the Southwest and locally in the north- | 


ern Plateau, but was unseasonably warm 


in nearly all other sections of the coun- | 
| try. 


‘ry. In the South Atlantic States and 
Guif districts and in central and north- 
ern sections west of the Rock Mountains 


| the plus departures from normal tem- 


perature were moderate, but in all Cen- 


| tral and Northern States east of the | 
Rocky Mountains they were large, rang- | 


ing mostly from 6 degrees to as much as 
24 degrees, 
the beginning of the year has tended 
decidedly to abnormal warmth. The first 


| week in January was cool in the South | 
; and Southeast, and the last week in that | 
month had deficiencies in temperature | 


east of the Mississippi River, but all 


| other weeks have shown a marked ten- 
| dency to warmer than normal, especially 


in the States east of the Rocky Moun- 
tains. Freezing weather during the week 
just closed did not extend farther south 


than North Carolina, the northern por- | 


tions of the east Gulf States, and north- 
ern. Arkansas, while subzero tempera- 
tures were confined to a few isolated 
points in more northern districts, 

The weekly precipitation was sub- 
stantial to rather heavy quite generaily 
east of the Rocky Mountains, except over 
the northern Great Plains, the extreme 
lower Mississippi Valley and the south- 
ern districts of Florida. Generous rains 
occurred in many southwestern sections 
where severe drought has prevailed. 


| West of the Rocky Mountains precipita- 
tion was generally light, with no rain | 


reported over large areas. 


Pasture Conditions 


| Poor in Southeast 


Further rains over a broad area of the 
Southwest where severe drought has pre- 


| vailed were very favorable, the additional | 
moisture being especially beneficial over 


the area from western Nebraska and 
eastern Colorado southward. The un- 
seasonably warm weather rapidly re- 
duced the remaining snow cover in Cen- 
tral-Northern States and to the east- 
ward, and the ground is generally bare 
throughout the principal grain-producing 
sections east of the Rocky Mountains. In 
the trans-Mississippi States seasonal 
farm work made satisfactory advance, 
but from the Ohio Valley eastward little 
was accomplished because of wet soil 
and frequent rains. 

In the South the weather was generally 
favorable, with widespread’ rains and 
moderate temperatures. There was no 
damaging cold and the precipitation was 
especially favorable for conditioning the 
soil in the western Cotton Belt and for 
truck and other crops in the Southeast, 
although some uplands of Florida are 


| still too dry. Farm work made generally 


good advance, especially in the West, 


| with potato planting begun as far north 


as North Carolina and Oklahoma. In 


| the more western States the continued 


mild weather and the absence of severe 
storms were beneficial, especially for 
livstock interests, while warmth and 
sunshine in south Pacific sections favored 
truck, grass, pastures, and all small 
grains. 

Winter wheat has been favored by ad- 
ditional rains in the heretofore dry sec- 


Claim was made that these powder puffs, 
entered through Baltimore and New Or- 
leans, should have been taxed at only 45 
per cent under paragraph 1407. (Pro- 
tests Nos. 175261-G-4788, etc.) 


Corn Leads Grain Exports 
Of Argentina in January 


Preliminary estimates of grain exports 
from Argentina during January in 
thousand tons, as cabled to the Depart- 
ment of Commerce by the Commercial 
Attache at Buenos Aires by A. V. Dye, 
were: Wheat 459 (16,864,000 bushels), 
corn 344 (13,543,000 bushels), linseed 158 
(6,220,000 bushels), oats 83 (5,718,000 
bushels), barley 28 (1,286,000 bushels), 
and flour 14 (157,000 barrels). 


Final official estimates for January 
Wheat 378 (13.888,000 | 


last year were: 
bushels), corn 632 (24,882,000 bushels), 
linseed 182 (7,165,000 Lushels), oats 55 
(3,789,000 bushels), barley 10 (459,000 


| bushels), and flour 24 (270,000 barrels). i 





The “low” moved north- | 
eastward during the next few days, with | 
attendant precipitation over the North- | 





Tem- | 
peratures were subnormal in this area | 
during much of the week, although the | 
minima were not abnormally low for | 


At | 
the close rain was widespread over the | 


In fact, the weather since | 


| portions of the belt, the moisture being 


especially beneficial in Nebraska, the 


western portions of Kansas, Oklahoma, | 


and Texas, and in eastern Colorado, 
Plants were reported as greening gen- 
erally and starting spring growth in 
Kansas, and showing some greening up 
in the Missouri and Nebraska. In the 


Ohio Valley area conditions were less | 
Here there has been little or | 
no snow this month, and rather frequent | 


favorable. 


freezing and thawing conditions have 
been unfavorable in many 
Further complaints of damages are noted 


in parts in the middle Atlantic area, par- | 


ticularly in Pennsylvania, but the crop 


appears mostly satisfactory in this sec- | 
In the far Northwest conditions | 


tion. 
continued generally favorable, although 
alternate thawing and _ freezing is re- 
ported from some _ districts. 


and spring oat seeding progressed. Re- 


ports on winter oats, however, continued | 


generally pessimistic. 
Pastures are still in mostly poor con- 





places. | 


ve 4 } 
Winter | 
grains improved in the Southern States, | 


! 
| dition in the Southeast, and there were 


reports of rather extensive injury to 
grass and clover in central sections, with 
freezing and thawing unfavorable. Con- 
tinued mild weather permitted free rang- 
ing in parts of the northern Great Plains, 
and the range was mostly open and ex- 
cellent in northern Wyoming. General 
precipitation was of great benefit in the 
central and southern Rocky Mountain 
sections, and moderate to heavy rain 


|} and snow in Arizona favored the range 


and water supply. More moisture is 
needed for winter ranges in the eastern 
Great Basin, but ranges were favored 
in the western portion. Pastures made 
excellent progress in California and 
prospects are good for the early range 
in Idaho. Live stock continued to do 
well generally, with few thin animals re- 
ported; early lambing progressed satis- 
factorily in the Facific Northwest. 
Truck crops continue poor in sections 
of the Southeast, but some improvement 
was noted, in general, although rainfall 
is still needed on uplands of the Florida 
Peninsula. Showers and some good rains 
in northern Florida were of benefit to 
seed beds, tobacco, melons, and citrus 
groves. Spring planting of potatoes 


progressed in many places in the South 
and truck crops made excellent progress | 
Fruit buds are show- | 


in the Southwest. 
ing abnormal advance in Texas, but else- 
where fruit is mostly dormant. 
berries are recovering from the effects 


of frost in Florida; citrus groves were | 


improved in this State. 


Straw- | 


Russian Production 


Of Wheat Estimated 


As Smaller in 1927 


Barley and Oats Crops Also 
| ceeded the plan for the month, amounting | 

| to 24,600,000 bushels compared with 17,- 

/ 390,000 in January of 1927. 

| procurings from July 1 to February 1 


Declined; Procurings Were 
Generally Increased in 
January. 


A 1927 wheat crop of 749,560,000 
bushels as compared with 809,650,000 
bushels for the preceding year is re- 
ported for Russia in cabled advices to the 
Department of Agriculture from the 
Acting Agricultural Commissioner at 
Berlin, L. V. Steere. 

Wheat procurements during January 
totaled 24,600,000 bushels as compared 
with 17,390,000 bushels in January, 1927. 

The report follows in full text: 


tussian estimates of wheat, barley and | 
oats production for 1927 as cabled to the | 


Bureau of Agricultural Economics by the 
International Institute of Agriculture, 
are all below the official estimates for 


1926 while rye and corn are above last | 


year. Wheat production is placed at 


749,560,000 bushels compared with 809,- ! 


; 168,000,000 for 
| year, and thus have apparently been 
about as heavy as the size of the crop | 


| only 


650,000 in 1926 and 713,050,000 in 1925, | 


Rye production is 968,450,000 bushels 
compared with 897,340,000 in 1926, bar- 
ley, 215,870,000 bushels compared with 
260,160,000, oats, 895,620,000 bushels 
compared with 903,500,000, and corn 
157,470,000 bushels compared with 145,- 
870,000. 


Wheat Procurings Increase, 
Wheat procurings during January ex- 


Total wheat 
total 125,990,000 bushels compared with 


the same period last 


justifies, since the decrease in procur- 


ings is only 42,000,000 bushels while the | 
decrease in the estimated crop is 60,- | 
| 000,000 bushels. 


As was expected by the Russian press 


| the decrease in crop is showing up in 


decreased exports rather than domestic 
consumption. Total exports of wheat 
from July through January amount to 


pared with 25,600,000 last season. 
figures are based on official reports for 
July through September of both years 


and trade reports from October through | 
| January. 


for the year were officially re- | assured, since roads become bad about 


Last year’s total wheat ex- 
ports 
ported at 49,000,000 bushels. 


Procuring of other crops appear to } 


RADIOLA 17 


the “wonder box’ that has become 
the most popular of all Radiolas 


I 


G 
| 


| 


RCA RADIOLA 17. The“wonder box” that operates from the electriclightcircuit 
(110 volt, 60 cycle, A.C.) as simply as an electric fan. Wonderfully balanced sensi- 
tivity, selectivity and tone fidelity. Built of the finest tested materials, The entire set 
self-contained in a fine mahogany cabinet. Equipped with Radiotrons, $157.50 


HE great staff of engineers in 
the service of the Radio Cor- 
poration of America spent two years 
in the laboratories perfecting and 
testing Radiola 17 before it was 


offered to the public. 


Their goal was to design a moderate 
priced instrument, extremely simple 
to operate, but so perfect in per- 


light outlet, was the instrument the 
whole country 
for. The new principles of design 
developed by RCA, General Elec- 
tricand Westinghouse in Radiola 17 


had been waiting 


opened a new era in radio manu- 


facture. 


formance that it would meet the 


most exacting requirements of fine 


broadcast reception. 


They achieved this goal—and more 
—for they revolutionized radio 
when Radiola 17 made its spectac- 


ular debut. 


The radio industry quickly realized 
that this new receiver, with its 
simple operation from the electric 


RCA HOUR 
Every Saturday Night 
Through the following stations 
associated with the National 
Broadcasting Company: 

8 to9 p.m. Yto&sp.m. 
Eastern Time Central Time 
WIZ WBAL KYW WDAP 
WEEI WRC KSD wow 
WTIC WHAM WCCO WHAS 
WJAR KDKA WOC WSM 
WTAG WLW WHO WMC 
WcsH WJR WSR 

6to7 p.m. Mountain Time 

KOA 
8 to 9 p. m. Pacific Tine 
KPO KFI 
KGO KGW 
KFOA-KOMO KHQ 


Radiola 17 is the most popular Radiola ever 
offered because it meets these exacting tests of 
a fine radio instrument: 


Sensitivity—ability to pick up broadcasting sta- 
tions, near and far, over the entire broadcast range. 


Selectivity—ability to select the program from 


one station to the exclusion of all others. 


Tone Fidelity—ability to reproduce faithfully— 
realistically—music and voice as transmitted from 
the broadcasting station. 


Simplicity—inexpensive operation as simple as an 
electriclamp or electric fan,at the touch of the finger. 


direction. 


RCA LOUDSPEAKER 100A 
The best-known loudspeaker in the 
country. Ideal to use with Radiola 17. 
Its range and realism have made it the 
most popular of all loudspeakers. $35 


Dependability—long life, with a minimum of up- 
keep—tresulting from precision manufacture with 
the finest materials under competent engineering 


There are other Radiolas rang- 
ing from $82.75 to $895, in- 
cluding the famous Super- 
Heterodyne in de luxe models. 
Radiolas may be purchased on 
| the RCA Time Payment Plan 
from RCA Authorized Dealers. 


RCA Radiola 


MADE 


RADIO CORPORATION OF AMERICA 


Buy with confidence 


a 


~- saiemwenciiy 


BY THE! MAKERS OF THE RADIOTRON 


be considerably lower than the estimates 
of the crops justify, tending to confirm 
reports of the press that less effective 


operation of the procuring agencies and 
unfavorable price relationships between 
| grains and industrial commodities had 
been instrumental to a considerable ex- 
tent in reducing the procurings. 
Procurings of all crops increased dur- + 
ing January and the 1,457,000 short tons 
collected during the month was 362,- 
000 greater than the previous January, 
although 14 per cent below the plan. 


| Total procurings from July through Jan- 


uary, however, were only 7,748,000 


| short tons, which is 1,698,000 short tons 


or 18 per cent less than last year. It: 
is not known just what per cent of this 
amount is grain crops but in 1925-26 
over 80 per cent was grains and oilseeds. 
Total production of grains and flax and 


| hemp seed this year is reported at 74,- 
| 845,000 short tons, which is over 99 per 


cent of last year. 

The improvement noted in January 
procurings is believed te have been due 
to intense Government efforts to curb 


SseG:000 teshels thle seceen com | private trading and speculation and di- 


These | 


vert a much greater supply of industrial + 
goods to the grain regions. Rich peas- * 
ants are reported to be realizing on 
speculative holdings. In spite of the 
great improvement, however, the suc- 
cess of the procuring plan is far from 


[Continued on Page 10,Column 7.] 





“(YEARLY 
INDEX 


3542) - 


Railroads 


Delay Is Predicted If Utilities Inquiry 


Railroads Near Gary 
Are Given Authority 
To Transfer Tracks 


Lake Shore Line Obtains 
Part of New York Central; 
Latter Acquires All of 
Gary & Western. 


The Interstate Commerce Commission 


has issued a certificate authorizing ac- | 


uisition by the Chicago, Lake Shore & 


astern Railway of a portion of the line | 


of the New York Central Railroad in 
Lake County, Ind., in connection with a 


relocation of railroad tracks in the vicin- 


ity of Gary. ‘ 
"another certificate also authorized the 


New York Central to acquire the line | 


of the Gary & Western for the same 
reason. i 

The text of the report by Division 4, 
dated February 7, in Finance Docket 
No. 6592, follows: _ 

By a joint application filed November 


11, 1927, under paragraph (18) of sec- | 


tion 1 of the Interstate Commerce Act, 


the New York Central Railroad Com- | 
pany, a carrier by railroad subject to | 


the act, seeks a certificate of public con- 


venience and necessity authorizing it to | 


acquire the line of railroad of the Gary 
& Western Railway Company in Lake 
County, Ind. and the Chicago, Lake 


Shore & Eastern Railway Company, a | 


corporation organized for the purpose 
of engaging in transportation by rail- 


road subject to the act, seeks a similar | 
certificate authorizing it to acquire a cer- | 


tain portion of the line of railroad of the 


New York Central Railroad Company in | 


Lake County, Ind. 


No representations 
have been made by 


State authorities, 


and no objection to the granting of the | 


application has been presented to us. 
The applicants state that under plans 
perfected in 1906 for the development of 


industries in the vicinity of Gary, Ind., | 


it became necessary to relocate the 
tracks of certain railroads in order that 


plants site might be clear and undivided. | 
In order that the various railroads might | 
have convenient access to the plants it | 


was decided that the Chicago, Lake Shore 
& Eastern should provide the necessary 
tracks, yards, and terminal facilities to 
connect all of the railroads with the 
plants. In furtherance of the gereral 
plan an agreement was entered into 
between the Chicago, Indiana & South- 
ern Railroad Company and the Chicago, 
Lake Shore & Eastern which provided 
that 5.6 miles of the line of the former, 
located just north of Gary, would be re- 


located along a right of way further | 


south, and that the latter would acquire 
the necessary right of way and build the 
reloéated line for the former; also that 
the Chicago, Lake Shore & Eastern would 


cause to be organized a new railroad | 


company which would build a line 7.53 


miles in length from the eastern end | 


of the relocated line in westerly direction 
south of Gary and connecting at its west- 
ern terminus with the Chicago, Indiana 
& Southern. 


Previous Argreement. 

In accordance with this provision of the 
agreement, the Gary & Western Rail- 
way Company was organized and the 
line in question was constructed. The 
agreement further provided that the 
Chicago, Indiana & Southern would 
grant to the Chicago, Lake Shore & East- 
ern the perpetual use of two short pieces 
of track at either end of the relocated 
line, and also of the said relocated line, 
thereby giving the latter carrier an ex- 
tension into the city of Chicago, Ill., and 
that the Chicago, Lake Shore & Eastern 
would grant to the Chicago, Indiana & 
Southern the perpetual use of the new 
line of railroad south of Gary thereby 
giving to that carrier a continuous line. 
The terms of the agreement were com- 
plied with, although no formal written 
grants of the use of the lines mentioned 
have ever been executed. The Chicago, 
Lake Shore & Eastern entered upon the 
use of the tracks mentioned above in 
1908 and continued such use until the 
leasing in 1909 of its entire railroad to 
the Elgin, Joilet & Eastern Railway 
Company, and those tracks have not been 
used since 1908 either by the Chicago, 
Indiana & Southern or by its successors 
the New York Central. 5 

In 1915 the officers of the New York 


Central and the Chicago, Lake Shore & | 


Eastern verbally agreed that the former 
should convey to the latter all of its 4n- 
terest in the line, the perpetual use of 
which had been granted to the Chicago, 
Lake Shore & Eastern by the Chicago, 
Indiana & Southern in 1906, and that the 
Gary & Western should convey to the 
New York Central the line, the perpet- 
ual use of which had been granted in 
1906 to the Chicago, Indiana & Southern. 
The final agreement upon the terms of 
these conveyances has been postponed 
because of delay in agreeing upon cer- 
tain details involved. The applicants 
state that they are now prepared to pro- 
ceed with the transfer of the properties 
described above under the terms of a 
proposed indenture which, in addition to 
such transfers, provides for the trans- 
fer by the New York Central to the Gary 
Land Company of the abandoned right 
of way which formerly belonged to the 
Chicago, Indian & Southern, and the 


transfer by the Gary Land Company to. 


the Chicago, Lake Shore & Eastern of 
the present right of way, just north of 
Gary. 

Completes Transfer. 

The transactions described above will 
be accomplished without the passing of 
any consideration other than the ex- 
change of the properties and the pay- 
ment by the Chicago, Lake Shore & 
Eastern to the New York Central of 


$12,379.21 to cover a slight shortage in | 


the right of way of ‘the Gary & Western 


originally contracted to be transferred | 


to the New York Central by the Gary & 
Western. The purpose of the proceeed- 
ing is merely to enable the parties to 
accomplish formally the transfer of 
properties which actually occurred 
1908. Upon completion thereof the cor- 


porate existence of the Gary & Western | 


will be terminated. 

Upon the facts presented we find that 
the present and future public convenience 
and necessity require (1) the acquisition 
by the New York Central Railroad Com- 


pany of the line of railroad of the Gary | 


& Western Railroad Company in Lake 


County, Ind., and (2) the acquisition by | 


the Chicago, Lake Shore & Eastern Rail- 
way Company of a portion of the line 
of railroad of the New York Central 
Railroad Company in Lake County, Ind., 
all as described in the application. 
An appropriate certificate will be is- 
sued. 
Fastman., 


Commissioner, dissenting: 


In my opinion paragraph (18) of section | 


1 makes no provision for such a certifi- 
cate as is sought here. 


in 


Is Referred to 


| Members Criticized in Senate 


THE UNITED STATES 


Trackage Rights 


Federal Trade Cormmission 


for Alleged Tactics in Ob- 


structing Certain Investigations. 


The Senate began debate on Feb- 
ruary 18 om the Walsh resolution 
(S 83) providing for an imvestiga- 
tion of pablic utilities, and publica- 
tion of the stenographic transcript 
was begun in the issue of February 
14. Senator Walsh of Montana had 
the floor to explain the resolution 
and to discuss the variows amend- 
ments. Excerpts from the  steno- 
graphic report of his address con- 
tinue? 

Mr. Swanson: 
stand that this investigation, 
be referred to the Federal Trade 
Commission under the — amend- 
ment of the Senator from Georgia, would 
be of such a character that the Federal 


under- 
if it 


Are we to 


Trade Commission could not do anything | 


| under the present law until after the 
first of July and wtil the new appropria- 
tion bill becomes the law and goes into 
effect? 

Mr. Walsh of Montana: 
not turn a hand. 
Mr. Swanson: 
wait until after the first of July or in 

| the meantime enact a new law. 
Mr. Walsh of Montana: But this has 


They could 


not become the law yet and the Con- | 


mission May or may not have the power 
after the first of July next, at least. 

Mr. Swanson: 
until the first of July under the exist- 
ing law providing for appropriations, 
nothing can be done by the Federal 
Trade Commission to carry out the in- 
vestigation suggested by the Senator. 

Mr. Walsh of Montana. That is the 
fact. 

Mr. Watson: Mr. President, does not 
the resolution carry its own appropria- 
tion of $30,000? 

Mr. Walsh of Montana: It carries its 
own appropriation if it is to be con- 
dueted by the Senate and paid out of 
| the contingent fund of the Senate. 

Mr. Pittman: Do I understand the 
Senator from Montana to say that the 
Attorney General and the Federal Trade 
Commission held that the Federal Trade 
Commission under the law had _ no au- 
thority to investigate the so-called po- 
litical questions contained in the reso- 
lution? 

Mr. Walsh of Montana: Yes. 


| Summary of Situation 
| Given by Mr. Swanson 


Mr. Swanson: I understand that if 
the motion to refer the matter to the 
Federal Trade Commission prevails, then 
under the opinion of the Attorney Gen- 
eraj and under the statute which exists 
, today, until the first of July the Fed- 
eral Trade Commission can do nothing, 
and then only in case the existing law is 
repealed or an appropriation is made 
available in some other manner. 

Mr. Walsh of Montana: The Senator 
has stated the situation accurately. 

Mr. George: Of course, I would not 
interrupt the Senator at this time, but 
I do not agree to the proposition at all 
that they could not have examined un- 
der the original resolution. 

Mr. Walsh of Montana: Does the Sen- 
ator dispute the proposition that both 
the Federal Trade Commission and the 
Attorney General have ruled otherwise? 

Mr. George: I understand, but it was 
not based on the want of power, but 
simply the want of funds. We will take 
care of any funds they need. 

Mr. Walsh of Montana: No money 
can be drawn from the Treasury of the 
United States except in pursuance of 
appropriation authorized by law. That 
is the Constitution of the United States. 
They may or may not get an appropria- 
tion, 

Mr. George: The Senator is perfectly 
familiar with deficiency bills that we 
pass here from time to time. Besides, 
I want to say that in my judgment the 
Attorney General is wrong in his ruling’ 
because under the Senator’s resolution 
and under the resolution of the Senator 
from Nebraska to which reference has 
been made, I think every bit of the in- 
quity Was pertinent to the main fact of 
which they did have jurisdiction even 
under the rider, on a resolution from 
either House. 

Mr. Norris: I want to express my 
gratification over the opinion of the Sen- 
ator who has just made the statement 
that coincides with mine entirely. I 
thought the Attorney General’s opinion 
was wrong but I have not said so. I 
felt that until the courts had passed on 


it, it had the effect of a decision of a} 


court and unless there was some way 
to appeal from it it was binding and 
was the law. But I did not like to 
criticize it and I never have. However, 
I would like to say to the Senator that 
the opinion right or wrong, especially 
when expressed to a tribunal that 
wanted the kind of opinion they got, was 
final and had the effect of a final de- 
termination of it by the Supreme Court 
of the United States. There 
way tO appeal, 

Mr. George: Oh, yes, but now when 
we strike off the rider from the ap- 
propriation bill itself and direct and em- 
power the Commission to go ahead and 
make the investigation again, the Sen- 
ate is not engaged in child’s play and 
nobody can say that we will not cover 
any of their work by a deficiency ap- 
propriation if it becomes necessary. 

Mr. W alsh: But the deficiency ap- 
propriation requires the approval of the 
other House of Congress, and the other 
House of Congress shall say whether we 
shall have this investigation or not. 

Mr. George: Is the Senator afraid the 
other House of Congress will not grant 
the appropriation? 

Mr. Walsh of Montana: 
fectly satisfied the other Hou 
give any 
situation. 

Mr. George: If I were the Senator I 
would not make that statement, par- 
ticularly when I had incorporated in my 
resolution, a simple Senate resolution, a 


Was no 


I am per- 
| se will not 
assistance whatever to this 


that body without giving them a right to 
vote on it, 
Mr. Walsh of Montana: 


, Moreover, if 
I may be permitted to 


say, this body 


ought not for one single moment to tol- | 
wants to | 
1 must go to | 
the House of Representatives to get an | 


erate the idea that when it 
conduct an investigation it 
appropriation to do it, 

Mr. Robinson of Arkansa The reso- 
lution contemplates an investigation of 
the election of members of the House of 
Representatives. Does the Senator feel 
that one House of the Congress should 
assume the right to create a Committee to 
investigate the members of the other 
House of Congress? 

Does not the Senator know that that 
| will interrupt the harmonious relation- 


Then we would have to | 


But as I understand it, | 


| chosen 


proposal to investigate the members of | 


|ship between the two 
essential to legislation? 
Mr. Walsh of Montana, 
from 
;}mony about that matter. Perhaps the 
Senator was not present when I said 
I objected to that part of the resolu- 
| tion proposed, not by me, but by the 
Committee on Interstate Commerce, and 
| I trust the Senate will reject it. 
| Mr. Watson, Was not that included 
jin the Senator's original 


| investigzation? 


is 


Houses that 


The Senator 


|Would Accept Exclusion 
Of House from Inquiry 


Mr. Walsn of Montana. 
tor cares to make the 
specific by saying that 
extend to inquiry into 
members of the House 
tives, LI shall not have the slightest ob- 
jection, Of course, I never contem- 
plated going into that subject. It was 
only suggested by the Senator’s Com- 
mittee that we do it. 

Mr. Watson, But the Senator's res- 
| olution contemplated an_ investigation 
as to the expenditure of money for the 
election of all officers of the United 
States. 

Mr. Walsh of Montana. Quite so, but 
if the Committee did mot want that 
done they ought to have used appro- 
priate Janguage and have said the in- 
vestigation shall not extend to contri- 
butions made toward the election of any 
member of the House of Representa- 
tives. 

Mr. 
of the 


resolution more 
this shall not 
the election of 
of Representa- 


Watson. The original resolution 
Senator from Montana included 


| the investigation, 


_—_———— 
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Rate Petitions 


such an inquiry. Ss 

But, quite aside from the question of 
the power of the Commission to conduct 
I must confess some 
surprise that the suggestion should come 
from this side of the aisle that this imves- 
tigation should be conducted by the Fed- 
eral Trade Commission. Had it come 
from some member of the stand-pat or- 
ganization on the the other side it would 


! not have occasioned any particular sur- 
| prise, but for the last three years it has 


Arkansas and I are in entire har- | 


been repeatedly the purpose of provent- 
ing it from functioning as it was con- 


| templated it should function in the act 


resolution of 


| 


creating it; and Mr. Humphrey, a mem- 
ber of that Commission, has been re- 
peatedly the subject of hostile animad- 
version on this side of the Chamber, it 
being asserted that he was there to see 
that no investigations of any conse- 
quence should take place. 

Now, Mr. President, I inquire whether | 
this was pure political buncombe on our | 
part and Iask if we are prepared now to ! 


} confess to the world that we were peddling 


If the Sena- | 


slander involving the President of the | 
United States for pure political profit? I | 
assert, ‘sir, that Myr. Humphrey ought | 
never to have been appointed to that | 
Commission, and E undertake to say from | 
the record that the imputations against | 
him were entirely justified. 

Mr. Watson. But he is on the Commics- | 
sion, and I ask the Senator to say what | 


| he thinks about either the ability or the 
| capacity or the willingness of the Federal 


| member of the Commission. 


all elections, but the Committee limited | 


the investigation to elections of Presi- 
dent. Vice President, and members of 
the Senate and House of Representa- 
tives. 

Mr. Norris. 
Senator from Arkansas 
has said. 


I concur in what the 
(Mr. Robinson) 
The two Houses of Congress 
in their relationship with each other 
guard with jealous care an _ infringe- 
ment upon the rights one of the other, 
and I am in full sympathy with that; 
but the Senator must realize that if we 
investigate the attempt of a corpora- 


; tion or anybody else to eontrol or influ- 


ence an election at which Senators are 


bers of the House of Representatives. 

Mr. Robinson of Arkansas. Then this 
should be a concurrent or a joint reso- 
lution ; 
that proposition. One 
gress ought not to 
to investigate every other department 
of the Government, but it ought to give 
the other branch of Congress an oppor- 
tunity to participate. 

Mr. Norris. Exactly; 
to be permitted to investigate elections 
that apply to Senators without the con- 
sent of the other House. 

Mr. Robinson of Arkansas. 
true. 

Mr. Norris, We can easily reach an 
agreement on that. 

Mr. Robinson of Arkansas. And we 
have that power under the Constitution 
of the United States. 

Mr. Norris. I think so. 

Mr. Robinson of Arkansas. But un- 
der the Constitution it is questionable 
whether we have the power to investi- 
gate as io the election of municipal 


House of Con- 


That is 


it would also imclude the mem- | 


| 


my mind is entirely clear upon | 


assume exclusively | 


and we ought | 


i 


oficers and State officers and the mem- | 


bers of the House of Representatives. I 
can conceive that by the adoption of a 
resolution authorizing by a committee, 
exclusiveiy under the authority of the 
Senate, an investigation of the election 


of members of the House of Represent- | 


atives we may create a condition where 


there can be no harmonious action be- | 


tween the two Houses. I think this 


ought to be a joint resolution or a con- | 


current resolution if we are to investi- 


gate all the departments of the Govern- | 


ment. 
Mr. Walsh of Montana. 
that the Senator from Arkansas and my- 


T am pleased | 


self are as one on the question that the ; 


investigation ought not to go into the 


subject to which he has referred, and I 


am glad to know that he will vote with 
me, apparently to disagree to 
recom mendation of the Commitiec. 


Favors Creation 
Of Joint Committee 


Mr. Robinson of Arkansas. My infor- 
mation is that the original resolution 
contemplated an investigation of the 
election of municipal officers, State of- 
ficers, and members of both Houses of 
Congress, but that the Senate Commit- 
tee’s recommendation limits the investi- 
gation to Federal officers. I think the 
investigation ought to be limited to Fed- 
eral officers; that the resolution ought 
to be changed to a concurrent or joint 
resolution, and also that the Committee 
ought to be a joint committee. I make 
that suggestion. 

Mr. Smith. I attended the hearings in 
the Committee and was present when 
this amendment was offered and agreed 
to. My impression is that as originally 
drawn the resolution did cover all elec- 
tive officers, but the Committee agreed 
that perhaps we did not have jurisdiec- 
tion over certain officers but only those 
that come under the provisions of Fed- 
eral election laws, and it was agreed 
that we should restrict the investigation 
to Federal elections. Of course, there 
did not arise nor did I hear discussed the 
unethical proposition of including mem- 
bers of the House of Representatives. I 
thought we merely made the resolution 
apply to Federal positions and to Sen- 
ators. 

Mr. Walsh of Montana. 
ment proposed by the 


If the amend- 
Committee shall 


| be rejected, it will be quite appropriate 


for anyone to endeavor to limit the scope 
and effect of the general language of the 
resolution by an amendment, and prob- 
ably we shall not be very far apart about 
that. I merely desire at the present time 
to call attention to that portion of the 
opinion of the Attorfley General which 
deals specifically with the subject. It is 
as follows; 
“There is serious question, however, as 
> requirement that the Federal Trade 
Commission shall ascertain and report the 
effort if any, made by the corporations 
im Question, through the expenditure of 
money or through the control of avenues 
of publicity to inhuence or control publie 
Opinion on the question of municipal or pub- 
lic Ownership of the means by which power 
i developed and electric 
rated and distributed. 
“he relationship of such facts assuming 
their existence, to a charge of violation of 
the antitrust acts not apparent In- 
dulging all presumptions in favor of the 
validity of the resolution under the organic 


energy is gene- 


) act, ZT am still unable to find authority for 


that | 


I 


' 


Trade Commission to make an investiga- 
tion such as is proposed? 

Mr. Walsh, of Montana, I should say 
that it would not have any such desire | 
whatever, so far as Mr. Humphrey could 
control it. . 

Mr. Watson. I am not talking about 
Mr. Humphrey; I am talking about the | 
Comnission. 

Mr. Walsh, of Montana. But he 


is a 


Another Member 
Object of Criticism 

Mr. Watson. Certainly he is. 

Mr. Walsh, of Montana. If I may be 
pardoned, another member of the Com- | 
mission has been the subject of severe | 
criticism by a subcommittee of the Com- | 
mittee on. the Judiciary, and they now | 
have his case under consideration. 

Mr. Watson. Who is that? 

Mr. Walsh, of Montana. That is A. F. 
Myers. His activity will be the subject 
for discussion on this floor as soon as 
the Judiciary Committee shall take ac- 
tion upon the report which is now be- 
fore it. 

Mr. Bruce. I, for one, voted for the | 
confirmation of Mr. Humphrey after the | 
fullest hearings were held and after I 
had been completely satisfied that the 
charges against him were not of such a 
nature as to justify our disapproval of 
his appointment. 

Mr. Walsh of Montana. I did not im- 
peach the honesty or good judgment of 
anybody who voted for his confirmation. | 

Mr. Bruce. But the Senator expressed 
his astonishment that anyone on this | 
Side of the aisle should have voted for | 
him. I believe that physically I am on 
this side of the aisle; I am certainly so 
in a party sense, and I was one who 
voted for the confirmation of Mr. 
Humphrey’s appointment. The Senator | 
I think forgets the facts when he as- 
sumes that every Senator on this side of 
the House or anything like every Sen- 
ator on this side of the House was op- 
posed to the confirmation of Mr. 
Humphrey. 

Mr, Walsh of Montana. Not at all. I 
adverted to the fact that he has been the 
subject of the severest kind of criticism 
upon this floor and it has been asserted 
that he was on that Commission for the | 
purpose of preventing it from function- 
ing. 

Mr, Glass. Mr. President, we do not 
agree about those things. I would vote 
right now to abolish the Commission 
because of Mr. Humphrey’s membership | 
on it. 

Mr. Wheeler. Mr. President, I think | 
the Senator from Virginia is correct and 
that the Commission ought to be abol- 
ished, because of the fact that it is 
packed with men like Mr, Humphrey. 

Mr. Glass. I have known Mr. | 
Humphrey for 26 years; I served in the 
House with him; and it is because I do 
know him that I would vote to abolish 
ee because he is 2 member 
of it. 

Mr. Harris. I think most of the origi- 
nal and real friends of the Federal Trade 
Commission feel much as does the dis- 
tinguished Senator from Virginia. I my- 
self differ with him to the extent that | 
I do not believe in abolishing the Com- 
mission, but I do hope that we can se- 
cure the appointment of such men on | 
that Commission that it may be. con- 
ducted in the way it which it was origi- 
nally intended to function, 


Mr. Walsh Discusses 
Act of Mr. Humphrey 


Mr. Walsh of Montana. Mr. President, | 
I wish to say a few words about some of | 
the acts of Mr. Humphrey on this Com- 
| missio. I refer to the fact that 
promptly upon his appointment he sealed 
up the evidence secured by the Commis- 
sion from the Aluminum Company of | 
America after the Commission had re- | 
ported to the Attorney General that it 
was ready to turn it overto him and re- 
ported to the Attorney General that, in 
} its opinion, a violation of the decree had | 
| taken place. He did not stop there, but 
he procured a rule to be adopted by the 
: Federal Trade Commission which was in 
the effect that whenever the Commission 
should issue a complaint against any cor- 
| poration or company charging it with 
| having violated the law, the complaint 
| should not be made public until after the 
defendant had filed its answer. Every- 
{ 





| 


body supppsed that the proceedings were 
; open to the public. The Commission | 
| never files a complaint against anybody 
until, first, its economic division has in- | 
vestigated the facts and until its legal 
force has advised it that on the facts 
as reported a violation of law has taken 
place. 
Mr. Copeland. 





| ) Does the Senator feel 
| that that is a just criticism of the Con- | 
| mission? _The other day I asked one of | 
| the commissioners—lI have forgotten his 
name—who was before the Appropria- 
| tions Committee, ‘Why is your. Commis- 
sion so unpopular?” I said, ‘It is, is it | 
; not, or has been?” He said, “Yes.” He 
| said, “The reason why is because many 
complaints have come to us from trade 
| rivals, and we used to give out this in- 
| formation to the public, and that was 
spreal as a sort of propaganda by the 
rivals.” Is it not a wise thinge to pro- 
i tect the defendant until there has been 
found evidence to justify publicity ? 

Mr. Walsh of Montana. My. Presi- 
dent, I can start any kind of suit against 
the Senator from New York, making all 
kinds of charges against him, and file it 
in the clerk’s office, and issue a subpoena 

/ or asummons upon it. What can he do 
| about it? “ | 

Mr. Copeland. Even so, I should not 


| was always the practice. 
| came in that the particular company was 


| time, 


| Private Hearings 


| department, and the 
| Says, ‘Assuming that these are the facts, 
; there 
| thereupon they issue the complaint. That 


| this~and I will ask the 


| through. 


| before the 
| publicly at all, and tell the Commission 


| missed. 


| another, 


| Mr. Humphrey in undertaking to limit 
| and restrict, if not utterly destroy, the 


| common talk on newspaper row, that this 
| resolution will not be adopted by the 


| country knows about it the better it will 


| whether it is not true. 


| tributed by Mr. Insull, I never anything 
| ahout it, if I even knew of his existence 
| at that time; and I am perfectly willing 


All other features of the 


imvestigation properly may be made. 


‘Autnorizep STATEMENTS ONLY Ane PRESENTED Herren, Bein 


PusLisHep 


Public 


| Order Giving Originating Roads in Virginia 
Larger Share of Rates on Coal Is Proposed 


Examiner Recommends That Present Division of Joint 
Freight Tariffs from Mines in Three States Be Changed. 


The Interstate Commerce Commission, 
on February 15, made public a proposed 


| report by Examiner Charles W. Berry, in 
| No. 18084, Chesapeake & Ohio Railway 
| et al, v. Atlantic City Railroad et al. 


The examiner recommends a finding by 
the Commission that complainants’ divi- 
sions of the joint rates on prepared sizes 
of bituminous coal from mines in Vir- 
ginia, West Virginia and Kentucky to 


destinations in Trunk Line and New Eng- | 


land territories are unreasonable, un- 
just and inequitable and the issuance of 
orders by which the eastern roads would 
be required to allow the originating roads 
in Virginia a larger share of the through 
rates, 
The roads serving the Virg 


think that was any particular reason 
why, in the rivalries of trade, where one 
business man thought another was in- 
fringing upon his rights 

Mr. Walsh of Montana. The Senator 
overlooks the fact that an investigation 
is conducted by the Federal Trade Com- 
mission before it issues the complaint. 

Mr. Copeland. I assume that that is 
true. Of course, the Senator from Mon- | 
tana thinks it is wise that there should 
be that investigation. 

Mr. Walsh of Montana. Certainly. 
_Mr. Copeland. That was not the prac- 
tice, however, two or three years ago. | 

Mr. Walsh, of Montana. Oh, yes; that | 
The complaint | 


unfair 
to 


engaged 
turned 


In 
over 


It was 
division, 


practices. 
the economic 


| They were told to “go into the matter, 


inquire into the facts about it, and re- 
port to us.’’ 

Mr. Copeland. Yes, Mr. President; but 
that is not all that was done. It was | 
turned over to the public at the same | 


Mr. Walsh of Montana. Oh, no; oh, no. 
Mr. Copeland. Then I was misin- 
formed. 


Defendants Given 


Mr. Walsh of Montana. 
must have been. They then inquire into 
the facts. Of course, it is an ex parte 
inquiry, and they turn over the facts 
which they have assembled to the legal | 
legal department 


The Senator | 


is a violation of law here,” and 
was prevented. 

But the next thing, Mr. President, was 
Senator from 
New York kindly to give his attention 
to this: The next thing was that after | 
a complaint had been issued, they gave 
the defendant against whom the proceed- 
ing were instituted an opportunity to 


| come in and be heard privately by the | 


Commission With respect to the facts in 
connection with the matter. 

Take the Continental Baking Company, | 
for instance: The same course was gone | 
The economic division reported | 
that there was a violation of seetion 7 | 
of the trade commission act by the ac- | 
quisition by the Continental Baking | 


| Company of the stocks of 16 different | 
| baking corporations. They then directed | 
| that a complaint issue against it, after 


obtaining the advice of their attorney. 
That was not made public; but Mr. Bar- 
ber was given an opportunity to come 
Commission in private, not 


why that complaint should not be dis- | 
In that particular case, after 
he got through, they determined that | 
they would not dismiss the compt!ain, that | 
they would go on with it. That was 


Then Mr. Humphrey sought to inter- | 
rupt the proceedings on these four reso- 
lutions of the Senate by getting the At- 
torney General to render an opinion in | 
accordance with his views that the Com- 
mission had no power to go into the mat- | 
ter, and made his views public in a speech 
before the United States Chamber of 
Commerce. 

Mr. President, these various acts of 


usefulness of the Commission satisfied 
me that so far as he was able to control 
the situation there will not be any inves- 
tigation of any value. | 

Now, I want to advert to just one or | 
two objections which have been made | 





| to the Senate giving its approval to this | 
| resolution. 


It has been said, and I violate no con- | 
fidences at all when I say that it is the | 


Senate, because neither party wants it | 
adopted, because it will dry up the source 
of campaign funds for the next election. 
Mr. President, if it does anything of that 
kind that is another reason, to my mind, 
why it should be adopted. 

If it be true that the course and con- 
duct of these companies has been such 
as to lead to the belief that they are sup- | 
plying the sinews of war for the two | 
great political parties, the sooner the | 


be for everybody concerned. I am inno 
situation to say whether it is true or 

; However, it has 
been said, and possibly there is an im- 
plied threat in it, that Mr. Samuel In- 
sull, whose name has attained some no- 
toriety in connection with transactions 
heretofore investigated by the Senate, 
contributed to the Wilson campaign | 
fund in Chicago in 1916, when I was the 
manager of the campaign at that place, 
and that his contribution was made to a 
lieutenant of mine. 

That does not frighten me a bit. The 
matter of the accumulation of funds in 
Chicago was not intrusted to me. I had 
nothing to do with it. I spent the money 
all right enough. If a dollar was con- 


that the whole matter may be gone into 
by any committee of the Senate at any | 
time. : 

To be continued in 


the 
February 17. 


issue of 
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inia mines, | 





responsible only to their conscience. 


| rights and human values. 


the Chesapeake & Ohio Railway, the | 


Norfolk & Western Railway, the Vir- 


ginian Railway, the Kanawha, Glen Jean | 
& Eastern Railway, the Kanawha Cen- | 
| tral Railway, the Greenbrier & Eastern | 


Railroad and the Sewell Valley Railroad, 
by complaint filed February 8, 1926, al- 


leged that the eastern roads had refused | 


to allow them equitable divisions out of 


| the rates to points in Maryland, Dela- | 
Pennsylvania, New Jersey, New | 
Connectitut, | 


ware, 
York, New Hampshire, 
Massachusetts, Vermont and Maine. 


The New York, New Haven & Hart- | 
Western | 


ford, Central 


New England, 
Maryland 


and Kanawha & Michigan 


Railways, by cross-complaints, also asked | 


for increased divisions. 


Mr. Morrison Says Courts 


Have Nullified Labor Rights 


{Continued from Page 4.] 
have been issued in definance of this pro- 


| hibition. 


“4. Or from paying or giving to, or 
withholding from, any person engaged in 
such disputes, any strike benefits or other 
moneys or things of value;” 


Restraining orders and _ injunctions 


have been issued in defiance of this pro- | 
| hibition. 


“5. Or from peacebaly assembling in a | 


| lawful maner, and for lawful purposes;” 


Restraining orders and_ injunctions | 


| have been issued in defiance of this pro- 


hibition. 

“6. Or from doing any act or thing | 
which might lawfully be done in the ab- | 
sence of such dispute by any party 
thereto;” 

Restraining orders and _ injunctions 
have been issued in defiance of this pro- | 


| hibition. | 


“nr 


7. Nor shall any of the acts speci- 
fied in this paragraph be considered or 
held to be violations of any law of the 
United States.” 


Restraining orders and _ injunctions 


| have been issued in defiance of this pro- 


hibition. 
Because of these courts decisions, the 
workers are living under Government by 
discretion. Other groups of citizens are 
unhampered in the enjoyment of rights 
that are clearly defined in the Constitu- 
tion and statutory enactments, but wage 
workers are subject to the moods and | 
economic viewpoints of judges who are | 
We submit that this is an intolerable | 
situation. It is not only unjust, but’ it 
weakens our governmental structure that | 
must depend on the loyal support and | 
faith by citizens that their rights will be | 
| 

| 

| 

' 


| protected, regardless of their station in 


life. 
We submit that present 
exalt property at the 


conditions 
of human 
We ask that 
property be protected, that it be given 
every right under the law. Property is | 


cost 
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Rate Complaints 


Filed with the 
Interstate Commerce 
| Commission 


Rate complaints made public by the 
Interstate Commerce Commission Febru- 
ary 15 are summarized as follows: 

No. 20619. Detroit Steel Corpora- 
tion, of Detroit, et al. v. Akron, Can- 
ton & Youngstown Railway et al. Re- 
quest Commission to require establish- 
ment of reasonable rates on iron and 
steel articles from points of origin in 
Pennsylvania, West Virginia, Ohio, In- 
diana, Kentucky and Illinois, Claim 
reparation. mae i 

No. 20622. Nutile Fruit Co., of Bos- 
ton, Mass., v. Boston & Maine Railroad. 
Seeks reasonable rates and reparation 
on juice grapes delivered at Charles- 
town, Boston. 


No. 20626. El Campo Rice Milling 


| Co., of El Campo, Texas, et al. v. Atch- 


ison, Topeka & Santa Fe Railway et al. 
Ask Commission to order establishment 
of transit privileges at Beaumont, El 
Campo, Orange and _ Sugar Island, 
Texas, on flour to destinations in Lou- 
isiana and Texas. 


New Rates Are Suspended 
On Railway Car Material 


By an order just entered in Investi- 
gation and Suspension Docket No. 3061, 
the Interstate Commerce Commission 
suspended from February 15, 1928, until 
September 15, 1928, the operation of cer- 
tain schedules as published in Supple- 
ment No. 11 to Agent C. W. Galligan’s 
tariff I. C. C. No. 87; Supplement No. 
16 to Wabash Railway Company’s tariff 
I. C. C. No. 6064, and Supplement No. 
11 to Missouri-Kansas-Texas Railroad 
Company’s tariff I. C. C. No, 242. 

The suspended schedules propose in- 
in rates on railway car ma- 
terial, iron or steel, carloads, between 
points in Illinois Classification territory. 


Increase in Freight Rates 
On Grain Is Suspended 


3y an order just entered in In- 
vestigation and Suspension Docket 
No. 3062, the Interstate Commerce Com- 
mission suspended from February 15 
until September 15 the operation of cer- 
tain schedules as published in Supple- 
ment No. 28 to the Chicago, Rock Island 
and Pacific Railway Company’s tariff I. 
C. C. C. No. C-11520, and Supplement No. 
31 to St. Louis-San Francisco Railway 


| Company’s tariff I. C. C. No. 8570, 


The suspended schedules ye, soe to re- 
vise the rates on grain and related arti- 
cles, in carloads, between points in Okla- 
homa and points in Kansas and adjacent 
States which would result generally in 
increased rates. 


entitled to this protection, but courts 
should not be so eager to protect prop- 
erty that they annul workers’ rights that 
were inherent in man long before our 
Government was established. 


An deviation fom 
CHIEF TWO GUNS WHITE CALF 
of Glacier National Park 


O-ki 


(Greetings) 


The Blackfeet Indians bid you welcome to our 
mountain homeland in Glacier National Park. 
Where once our buffalo-skin tepees were, to- 


day, in settings of rare scenic beauty, are great 
modern hotels and comfortable chalets afford- 
ing hospitality for thousands. Here you may 
hike, ride horseback, motor, fish ice-fed trout 
streams, or loaf as you please. . . The palatial 
Prince of Wales Hotel, just across the boundary 
in Waterton Lakes National Park, Canada, enables you 
to enjoy the Alpine grandeur of two nations in one 
memorable visit. Write for booklets regarding this 
great American scenic region. Mail the coupon. 


(Signed) Two-GUNS- WHITE-CALF 


(His Mark) 


y}sar 


GREAT NORTHERN 


ROUTE OF THE NEW ORIENTAL LIMITED 


ER Ax 


2 
CO 


dependable railway 


errr eeerne r= 


A. J. DICKINSON, Passenger Traffic Manager 
Great Northern Railway, St. Paul, Minn. 
Please send me the free books about Glacier National Park. I 
am particularly interested in: 
(CC) General Tour of the Park 
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CL) Burlington Escorted Tours 
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THE UNITED STATES DAILY. 


Foreign Loans 


THE UNITED STATES DAILY: 


ernment of Greece 


Provided in Plan for Debt Settlement 


$12,000,000 to Finance 
Refugee Settlement 


Agreement Sent to Congress by 
Secretary Mellon and Ex- 
plained by Undersecretary. 


[Continued from Page 1.1 
Nations would have to approve the pro- 
posed loan. 

“Of course not, Mr. Mills replied. “The 
League is making no loans to Greece, 
and the only reason the League of 
Nations has been mentioned is that it 
has been the custom of some European 
nations whose credit is not too good to 
ask the League of Nations to make a 
survey of their finances. 

“This is what happened in the case 
of Greece. The League made a very 
thorough investigation of Greek finances 
and recommended that it would require 
a loan of £9,000,000 sterling to put her 
finances in shape. 

“Of this, £3,000,000 was to go to the 
central bank to stabilize the currency, 
£3.000,000 was to go to the floating debt, 
while £3,000,000 was to be used for set- 
tling Greek refugees. 1 he Council of 
the League approved the loan; but this 
merely gave it moral support so that 
the Greek Government might be able 
to go into the market and say that the 
League had not only recommended and 
advised the loan but given it her moral 
support. 

“The loan ) 
propose to advance Greece 
cut proposition, absolutely 
from the League of Nations. 
be most unfortunate if the 
confused. 


It would 
two were 


“The only fact relating the two is that | 
the League made this recommendation. | 


I went over the reports of the League, 
and I can say that they were _most 
painstaking and thorough, and if Greece 
gets the loan of £9,000,000 her finances 
will be in excellent condition.” 


In reply to a question as to whether | 


Greece was raising this £9,000,000 loan, 


Mr. Mills replied that, within the past | 


two weeks, a loan of $17,000,000 had 
been floated in New York while a $19,- 
000,000 loan had been floated in London. 

“But it is a fact—is it not, Mr. Secre- 
tary?” asked Representative Crisp 
(Dem.). of Americus, Ga., “that this 
£9,000,000 loan was allocated to different 
countries and that the Treasury of the 
United States will advance $12,000,000 
as a part of this.” : 

“Yes; that is perfectly true,” Mr. Mills 
replied. 

Continuing, Mr. Mills pointed out that 


000,000 would be used in a humanitarian 
manner for the purpose of settling 
refugees on the soil 

“We especially selected this humani- 
tarian enterprise, not only because of 
its peculiar appeal, but because, by the 
organic law creating the Refugee Set- 


“tlement Commission, it is headed by an | 
American, and every cent of the money | 


will be spent under American 
vision.” ‘ 

“Why should the money be used for 
refugee settlement,” Mr. Crisp asked, 
“when the original loan was to go to the 
Bank of Greece?” 

“Because the original loan,” Mr. Mills 
replied, “was not for the use of the Bank 


super- 


of Greece, but to raise the three divisions | 
The Bank of | 
Greece was merely the channel through‘ 


in the Greek army to nine. 


which the loan was to be paid. 

“Now the situation has 
changed. The war is over. 
are interested in having Greece increase 
the size of her army.” 


entirely 


Mr. Crisp also raised the point as to | 


whether Greece had not cancelled her 
right to payment of the entire loan of 
1918 on legal technicalities. 

Mr. Mills replied that this was a de- 
batable point. 

“Tn 1923,” he continued, “Greece funded 
to Canada $7,000,000 which she owed for 
food. We had an agreement with Greece 
that she could not pledge new revenue 
for loans without our permission, and 
there was some question whether, by 
paying Canada, Greece had broken her 
agreement to us. 

“However, the Greek Government 
maintained that she had not pledged new 
revenue to Canada, but had paid the $7,- 
000,000 from the funds turned over to 
her by the International Finance Com- 
mission, after all other external obliga- 
tions were met. This, she held was not 
new revenue, but revenue turned back to 
her, which she had a right to use for any 
purpose. 

“Later when she actually did want to 
pledge new revenue, she asked our per- 
mission and we consented, showing that 
we held the agreement to still be in ef- 
fect. 

“This is a point on which two law- 
vers could argue for a year and never 
get anywhere. But what we should con- 
sider is the moral obligation.” 

Representatives Garner (Dem.), of 
Uvalde, Tex., ranking Democratic mem- 
her of the Committee, said the agree- 
ment did not seem to meet either the 
moral or the legal obligation. To this 
Representative Crowther (Rep.), of New 
York suggested it was a compromise 
satisfactory to the two parties. 

Representative Burton (Rep.), of 
Cleveland a member of the World War 
Debt Refunding Commission, testified in 
favor of the settlement. Opposition to 
the measure came from Representative 
Crisp (Dem.), of Americus, Ga., also a 
member of the debt commission, who 
stated that he had gone along with the 
Commission on all other settlements. 

“I favor the funding of the $15,000,000 
debt and the interest charges, but I op- 
pose advancing $12,000,000 to Greece. I 
do not think that Congress in time of 
peace has any right to loan the Govern- 
ment’s money even for a humanitarian 
purpose. 


Loan Preferred by Greece 
Within Capacity to Repay 

“Since we have this obligation,’ Sen- 
ator Crisp asked “and since we promised 
Greece to pay her $48,000,000, why not 
pay her the whole figure instead of com- 
promising?” 

The Secretary of the Treasury, An- 
drew W. Mellon, replied to this ques- 
tion. He said: 

“This obligation you speak of is not 
an obligation to pay Greece money but 
to loan her money, with an obligation 
on her part to repay the loan. 
Greek Goverment is willing to enter 
into this agreement, which relieves it of 
repaying so late a loan. They are not 
requesting additional funds.” 


of $12,000,000 which we ' 
is a clean- | 
separate | 


We no longer | 


The | ; 


—_— ————-— 
' 


“If they have to float a loan of £9,- 
000,000, then why do they refuse the 
balance of $33,000,000 on our 1918 loan?” 
Mr. Crisp asked. 

“The circumstances 
Secretary Mellon replied, h 
Greece could not obtain these outside 
loans. Now she has been able to.” 

The full text of Mr. Mellon’s state- 
ment follows: 

The Secretary of State and the Secre- 
tary of the Treasury have for some 
months conducted conversations with the 
Greek Minister at Washington looking 
to the settlement of the indebtedness 
of the Greek Government to the Gov- 
ernment of the United States, which 
as of January 1, 1928, amounted, prin- 
cipal and interest, to the sum of $19,- 
659,836. As a result of these conver- 
sations, a proposed plan of settlement 


prior to this,” 
“were that 


| notes exchanged between the Secretary 
of State and the Greek Minister at Wash- 
ington on January 18, 1928. 

The President has recommended that 
the Congress authorize the Secretary of 


a definite agreement for the settlement 
of the Greek debt and of the differences 
arising out of the Tripartite Loan Agree- 
ment of February 10, 1918, which legis- 


consideration. 


Proposal for Refunding 
| Greek Loan Submitted 





| an agreement dated February 10, 1918, 


of the’ United States, 
Britain and France agreed to advance 
| to the Greek Government, by equal 
shares, not to exceed 750,000,000 francs. 


, ments 


| benefits to be derived by the 
| States were set forth in a letter from 
Secretary of the Treasury McAdoo to 
President Wilson dated December 8, 1917. 


that it was agreed that Greece should 


visions to at least nine divisions, which 
| would require about 600,000,000 francs 
for munitions and supplies for army and 
navy, and 750,000,000 frances for payment 
of soldiers, sailors and other local mili- 
tary expenditures. France and Great 
Britain agreed to provide the munition 
and supplies fund. 

Conditioned upon their supplying this 
fund of 600,000,000 francs, the United 
States was to join with France and Great 
Britain in supplying the 750,000,000 
francs. The cable further said: 

“Colonel House and General Bliss join 


cessity and upon principle that we should 
join with Great Britain and France in 


| nations whose military cooperation may 
be of aid in accomplishing desired vic- 
tory, even though involving advance for 
expenditures outside our country.” 

The loan was approved by President 
Wilson under date of December 10, 1917. 
Under the agreement Greece was to ex- 
pend 750,000,000 francs of its own re- 
sources for the above-mentioned pur- 
poses.. The United States, France and 
Great Britain were to open on _ their 
books in equal shares credits to the 


000,000 francs, against which credits the 
National Bank of Greece was to issue its 
bank notes. 

Actual advances on the credits were to 


| eign balances of the Greek Treasury and 
the National Bank of Greece fall below 


be immediately available six months 
after the conclusion of the peace. 


proval of an Inter-Allied Financial Com- 
| mission, composed of one representative 
| from each of the signatory governments, 
and the use of funds was to be controlled 
by this Commission and by a Military 
Commission similarly established. 

The reports of the American Consul 
General at Athens, who represented the 
United States on this Commission, 
showed that Greek expenditures under 
the agreement reached the total of 682,- 
134,693.54 drachmae. One-third of that 
amount expressed in dollars aggregate 
$43,885,998.62. Actually, Greece spent 
the full 750,000,000 francs, though, owing 
to the failure of the Inter-Allied Finan- 
cial Commission to meet, the balance of 


New York, February 15.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act cf 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby. certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable im the foreign cur- 
rencies are shown below: 

Country 
Europe: 

Austria (schilling) 
Belgium (belga) 

Bulgaria (lev) 
Czechoslovakia (krone) ... 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 

France (franc) .. 
Germany (reichsmark) .. 
Greece. (drachma) 
Holland (guilder) 
Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (kronz) 
Switzerland (franc) 
Yugoslavia (dinar) 

Asia: 
China 
China 
China 
China 





-140775 
.139212 
-007200 
-029623 
-267661L 
4.874332 
9172 

4 301 
.238479 
.013219 


-006139 
-170050 


(Chefoo tael) 

(Hankow tael) 
(Shanghai tael) 

i (Tientsin tael) ... 
China (Hong Kong dollar) 
China (Mexican dollar) ; 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar) .., 

India (rupee) ... 

Japan (yen) ........ 
Singapore (S. S.) dollar 
North America: 

Canada (dollar) .. 

Cuba (peso) 

Mexico (peso) ...... 
Newfoundland (dollar) 

South America: 


-454250 
-454166 


-468412 


971238 
-120072 
122043 


Brazil (milreis) 
Chile (peso) 

Uruguay (peso) 
| Colombia (peso) 





-478000 


was agreed to which was embodied in | 


the Treasury to sign, with his approval, | 


lation is now before your Committee for | 


The indebtedness arose by virtue of | 


under the terms of which the Govern- | 
Great | 


The object of this agreement and the | 
United | 


Quoting from a cable “from Assistant 
Secretary Crosby, the letter pointed out | 


increase its active army from three di-: | 


| in recommending our joining in support | 
| of Greece in view of urgent military ne- | 
every penny of the proposed loan of $12,- 


supporting military programs of weaker | 


| Greek Government amounting to 750,- 


be made during the war should the for- | 
100,000,000 francs, and in any event, to | 


Advances were to be subject to the ap- | 


Foreign Exchange | | 


+ | $12,167,074. 


568333 | 


.029130 | 


Arrangement Cancels 


sion, Not Agency of League of 
Nations, to Handle Charges. 


these expenditures not formally 


checked. 

What I want 
point is that the United States Govern- 
ment on February 10, 1918, agreed to 
advance to the Greek government one- 
third of 750,000,000 francs, providing 
the Greek government expended that 
| amount for war purposes, at a time 
when General Bliss stated it was an 
urgent military necessity. 


was 


spent the money for those war purposes, 
The United States has received, there- 
fore, the full consideration contem- 
Greece is concerned. 
Expenditures of Greece 
Under Loan Agreement 

In any event, upon the recommenda- 





| Financial Commission, credits to the 


tion of the American delegate on the | February 10, 1918, which agreement, in 


so far as the Governments of the United | 


lay.'T'S “ae 
N ar lime Contract | 1933, $130,000; July 1, 


| International Finance Commis: | 


to emphasize at this | 


No one disputes that Greece actually | 


plated by ihe agreement in so far as | 
| 2614 


35 per cent, and the Belgian settlement | 


to be paid in cash upon execution of the 
agreement, is to be funded over a period 
of 62 years. 


There are listed below the payments | 


to be made by the Greek Government to 
the United States under this settlement: 
January 1, 1928, $20,000; January 1, 
1929, $20,000; July 1, 1929, $25,000; Jan- 


uary 1, 1930, $25,000; July 1, 1930, $30,- | 


000; January 1, 1931, $30,000; July 1, 
1931, $110,000; January 1, 1982, $110,- 
000; July 1, 1932, $130,000; January 1, 
1933, 
annually thereafter to January 1, 1938, 
10 payments each of $150,000; July 1, 
1938, and semi-annually thereafter to 
January 1, 1990, 104 payments each of 
$175,000. 


Settlement Proposals 


Considered Favorable 


The funding of the existing indebted- 
ness for a period of 62 years is in accord 
with our debt settlements with other 
countries. The proposed settlement 
compares favorably with the settlements 
made with Italy and Jugoslavia. 


be received under the proposed settle- 
ment, on a basis of 4 per cent 
annum, payable semi-annually, amounts 
to $6,787,000, or about 3412 per cent of 
the original amount due. 
basis, the Italian settlement represents 
per cent; the Jugoslav settlement 


| 49 per cent. 


amount of $48,236,629.05 were estab- | 
lished by the Treasury of the United | 
| States with the approval of President | 


June 20, 1918, $15,790,- 
1918, $23,764,036; 


lowing dates: 
000; December 3, 


| 1919, $4,823,663; total, $48,236,629.05. 


the Greek government in these amounts, 
bearing interest at 5 per cent from the 
received by our Government and are 
| still held py us. 

The first actual advance was made by 
our Government to Greece on Decem- 
ber 15, 1919, the second on January 
16, 1920, and the third on September 
24, 1920. All told, we actually ad- 
vanced $15,000,000. 

The Greek government has consist- 
ently contended that it is entitled to 
further advances up to the full amount 
of the credits established by the Treas- 
ury of the United States. Both Secre- 
tary Houston and I, however, assured 
the Congress that no further advances 
would be 
matter to its attention. 

The whole problem was presented to 
the Debt Funding Commission in 1926. 
The Commission took the position that 
| events which transpired subsequent to 
November, 1920, from a legal 
point, relieved the United States from 
| making any further advances. I may 
| interject here, however, that I have 


ing Commission as are in Washington, 
namely, Secretary Kellogg, 


atives Burton and Crisp, and that with 
the exception of the latter all agree as 
to the advisability of making the agree- 
ment now before you. 

Up to the present time, however, this 
difference of opinion &s to whether fur- 
ther advances should be made or not, 
which existed between the Greek gov- 
ernment and our Government, has pre- 
| vented the reaching of an agreement for 
| the settlement of the indebtedness of 
the government of Greece to the Govern- 
| ment of the United States. It should 
be added that the Greek government 
has been so convinced of the soundness 
of its position as to express its entire 
willingness to submit the question to 
| arbitration. 





Arrangement Perfected 
With British Government 


After the Debt Funding Commission 
had failed to reach an agreement with 
the Greek Debt Commission in 1926, no 
further negotiations took place until the 
summer of 1927. 

In April, 1927, the British and Greek 
Governments reached an agreement for 
the settlement of the indebtedness of the 
Greek Government to the British Gov- 
ernment which had arisen under the 
terms of the agreement of February 10, 
1918, Great Britain having advanced ap- 
proximately 6,540,000 pounds, or $31,- 
826,910. Under the terms of this agree- 
ment the obligation is to be discharged 
over a period of 62 years, at a low rate 
of interest, and all claims for further 
advances under the 1918 agreement are 

waived by the Greek Government. 

| Our Government notified the Greek 
| Government that it expected as favor- 
able treatment as that received by Great 
Britain. Subsequently, the Greek Min- 
ister received instructions from his gov- 
ernment to take up the question of the 
settlement of the debt of his govern- 
ment to the United States, and conver- 
sations were begun between the Greek 
Minister and representatives of the State 
and Treasury Departments. 

Our position from the first was that 
the United States was entitled to as 
favorable a settlement as that accorded 
Great Britain. The Greek Government 
conceded the soundness of this conten- 
tion, but pointed out that in order to 
enjoy as favorable a settlement as that 
accorded Great Britain, the United 
States Government should in fairness ad- 
vance a sum as great as that advanced 
by Great Britain under the terms of the 
1918 agreement. 

Great Britain having advanced the 
equivalent of approximately $31,826,910, 
and the sum advanced by the United 
States Government being $15,000,000, 
which with interest to January 1, 1928, 
at 5 per cent amounts to $19,659,836, 
the amount of new money to be advanced 
by our Government in order to reach the 
amount advanced by Great Britain 





ES) 


| The basis of the present proposed 
settlement is the very definite proposi- 
tion that, while the United States have 
the right to demand that Greece should 
settle with us on as favorable terms as 
| those given Great Britain, the United 
States on its part would certainly ex- 
pect not to fall short of any other na- 
tion in carrying out the terms of an 
agreement entered 
to deal less fairly and generously with 
Greece than Great Britain actually has. 

Expressed generally, the terms of the 
| proposed agreement are as follows: 

1. The $15,000,000 of principal owed 
by the Greek Government to the United 
| States with interest at 4% per cent-up to 
December 15, 1922, and on the amount 
then due with interest at 3 per cent to 
January 1, 1928, amounting in all to 
' $18,127,922.67, less the sum of $2,922.67 





date advances were actually made, were | 


made without bringing the | 


stand- | 


into in common, or | 


Wilson in favor of Greece, on the fol- | 


March 25, 1919, $3,858,930; July 31, | 


At the same time the obligations of | 





submitted this proposed settlement to | 
such members of the former Debt Fund- | 


| national 


| 000,000. 
ice of the new loan, principal and inter- | 
est, will amount to approximately $889,- 


| Refugee Settlement Commission. 


2. The Greek Government is to forego 
all claims for further advances under 
the Tripartite Loan Agreement dated 


States and Greece are concerned, is to | 


be regarded as terminated. 
° 


3. The United States will advance to 


the Greek Government $12,167,000 at 4 | 
i nn semian- | 
nually, with provisions for a sinking fund | 
| and 


per cent per annum, payable 


to retire the loan in 20 years. 


4. The service of this loan is to be | 
administered and assured by the Interna- | 
7 + ' 
The Greek | 


tional Financial Commission. 
Government will furnish as securities for 
the new loan the revenues at present 
under the control of the International 


| Financial Commission, in so far as the 
| yield of these revenues is not required 
| for the services of the loans having a 
p 


prior charge upon the said revenues. 

As of 1927, the excess of revenues at 
present under the control of the Inter- 
Financial Commission over 
those required, for the service 
mated to amount to approximately $28,- 
Inasmuch as the annual serv- 


500, it is obvious that the loan will be 
amply secured, 

5. The proceeds of this loan are to 
be used entirely for the work of the 
Recent 
events in the Near East have involved 


| for Greece a very considerable displace- 


ment of population. The total number 


of refugees added to the population of | 


Greece amounts to about 1,500,000, or 


more than 30 per cent of the population. | 


In 1923 there was organized by formal 


| the terms of a statute enacted by the 


Secretary | 
Hoover, Senator Smoot, and Represent- 


igi anannaniteacasantiniac ln emnnscarnetianinai 
EEE 


and smi- | 


| plete this humanitarian work. 
; ceeds of the $12,167,000 loan to be made | 
by the United States Government to the | 


| their entirety to the work of the 


| $18,125,000 to be 


per ! 


| that time 


of the | 
loans having a prior charge, are esti- 


|} 1918 
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Credits 


Greek legislature, the Refugee 
ment Commission, of which the chair- 
man, according to the organic articles, 
must always be an American citizen. 


man. The task of this Commission 
to establish the refugees in productive 
work. 

In 1924 a loan of over $59,000,000 was 
floated in the world markets for the 


purposes of the Refugee Settlement Com- | 


mission. 
but much 


Great progress has been made, 
remains to be done 
The pro- 


Greek Government are to be applied in 


Settlement Commission. 

The proposed settlement will 
to the United States the repayment in 
full over a period of 62 years of the 
funded. It will 
charge what may fairly be considered a 


| moral obligation resulting from the 1918 
| agreement by the advance of a sum of | 
} money to be wholly devoted to construc- 
: | tive work of great humanitarian as well 
The present value of the payments to | as economic value, which loan will bear 
be | 


an adequate rate of interest and 
amply secured by pledged revenue. 


| Moral Obligation 


On the same | 


To Advance Loan 


thorized further advance to Greece 


obligation of the United States to make 


further advances under the 1918 agree- | 
had transpired | 


of what 
The legal points raised at 
may be summarized as fol- 


ment in view 
since 1920? 


lows: 

(1) That France had failed to make 
any advances under the 1918 agreement, 
that in 1921 Greece agreed to 
forego any further claims upon Great 
Britain, though it does not appear that 
this last-mentioned agreement was ever 
ratified by the Greek parliament. 


the failure of France and Great Britain 


| to live up in full to their share of the 


agreement would release the 


States. 


United 


The agreement, however, was to make 


undertaking. 


United States was liable for the full 
amount of 750,000,000 francs, which, 
of course, was never contemplated. 

(2) That, under the terms of 
agreement, Greece undertook to 
use no new security for an exterior 
loan without the assent of the govern- 
ments of the United States, France, and 
Great Britain; whereas, in 1923, Greece 
funded a demand loan owed to the Ca- 
nadian government and undertook to 
assign to the service of the bonds the 
surplus of revenues received by 
Greek government from the Interna- 


| tional Financial Commission. 
and official agreement, and according to 


The Greek Government contends that 


Settle- | 


is | 
| loan, 


to com- , 


tefugee | 


assure | 


dis- | 


It | 
| was suggested that the original agree- | 
ment was a joint undertaking, and that | 





| announced on February 15. 


the | 


; all 
the mere earmarking of certain reve- | 1928. 
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nues to the service of a particular loan 


| does not constitute giving new security, 
' and contends that there was no need of 
| obtaining the assent of the three coun- | 
Henry Morgenthau was the first chair- | 
man; and Charles B. Eddy is now chair- | 


tries in the case of the Canadian loan. 
It points out, furthermore, that the fol- 
lowing year, in the case of the refugee 
where revenues were 


assent of our Government and that our 
Government evidently considered the 
agreement as still in effect at that time 
as it assent was given. 

(3) That Greece ceased payment of 
interest on the $15,000,000 advanced by 
the United States. The facts are that 
Greece continued to pay 
year after we had ceased 
vances. 

(4) That, under the agreement made 
in 1919, under the terms of which Greece 
was to expend in this country, all moneys 
advanced and to furnish bi-monthly re- 
ports, Greece had failed to furnish ade- 
quate reports. There does not appear 


making ad- 


| to be any dispute as to the funds hav- 


ing been expended in this country. 

I do not deem it necessary to discuss 
these points in detail and from a legal 
standpoint. It is apparent that each and 
every one of them constitutes a legal 
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actually | 
| pledged, it did request and obtain the 


interest for a | 








defense which it is not too much to say | 


| is of a highly technical character. They 
| furnish 
| controversy, with probably a good legal 
| argument which ever side of the question 

But the Committee on the Congress | 
+ may ask why they should vote to au- | 


a field for interminable legal 


be taken. 


I do not believe ‘hat our nation should | 


tract to which it is a party on any such 
narrow basis, or be influenced in its de- 
cision by legal considerations of 
technical a character. 


The question to be determined is: Did 


| interpret its obligations under a con- | 
{| when, in a memorandum prepared for | 
the Debt Funding Commission, consid- | 


| erable doubt is expressed as to the legal SO | 


the United States undertake to make ad- | 


vances to the Greek Government pro- 
vided the Greek Government expended a 


| given sum of money for war purposes? 
| Did the Greek Government actually ex- 
purposes con- | 


pend the funds for the 


templated by the agreement? In other 


} words, has the Greek Government ful- 


filled the essential parts of the original | 


contract? 


The expenditure of the 


750,000,000 | 


francs for war purposes was the essential | 


consideration received by us in 
No one disputes that the expenditures 
were made for the purposes 


plated. 


t consideration in return for which 
it undertook to make the advances. 
We have steadfastly, and sometimes in 


[Continued on Page 10, Column 8.] 


Philadelphia Reserve Bank 
the | 


Changes Its Rediscount Rate 

The Federal Reserve Bank of Philadel- 
phia has established a rediscount rate 
of 4 per cent, the Federal Reserve Board 
Following is 
the full text of the 
ment: 


a? . { 
The Federal Reserve Board announces | 
that the Federal Reserve Bank of Phlia- | 


delphia has established a rediscount rate 
of 4 per cent on all classes of paper of 
maturities, effective February 


contem- | 
It is clear, therefore, that the | 
| United States Government has received | 
: ; | the 
; advances in equal shares, and, to say |} 

the least, it is very questionable whether | 
such an agreement constituted a joint | 
To hold it to be a joint | 
undertaking would be to admit that the | 


Board’s announce- 


. : return | 
for our promise to make the advances. | 





16, | 
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U. S. Treasury * 
Statement 


February 13. 
Made Public February 15, 1928. 


Receipts. 
Customs receipts....... 
Internal-revenue receipts: 
INCOMOG CASss veccvees 1,636,264.00 
Miscellaneous internal 


_ revenue . oe 1,372,750.38 
Miscellaneous receipts. . 577,885.40 


$3,179,179.60 


Total ordinary receipts 
Public debt receipts ..., 
Balance previous day... 


6,766,079.38 
148,840.00 
80,518,815.89 


ee 


Expenditures, 

General expenditures... 
Interest on public debt.. 
Refunds of receipts..... 
Panama. Canal......... 
Operations in special ac- 

counts ..... coe 
Adjusted service certi- 

ficate fund 
Civil service retirement 

TONG ‘vac is seeee 
Investment of trust funds 


87,428,735.27 


$7,949,326.78 
196,522.92 
165,088.72 


58,871.14 
58,823.50 


315,428.27 


37,339.80 
495,937.94 


Total ordinary ex- 
penditures ........ 
Other public debt ex- 
PONCUULES sccceseces 
Balance today....sceees 


8,646,482.53 


1,732,275.10 
77,049,977.64 


Total .. 


87,428,735.27 


One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Paris clearing 
house, The Paris Office of The 
I:quitable has ranked from 
twelfth to fourth in clearings 
during the past eighteen months. 


By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an unusual de- 
gree among foreign banks and 
business men. 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 11 Broad Street, N. Y, 
District Representatives 


Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


- An Industry Owned, Patronized and 
Regulated by the People 


| 


THE 
STRENGTH OF THE 


UTILITIES 


INVESTORS who desire 
more specific information 
about the investment 
merits 0 Publie Utility 
Bonds, will find it in this 
booklet. It is an authori- 


OME five million people, through 

stock holdings, are part owners 
of the utilities of this country. Up- 
wards of a hundred million people are 
users of the service of the utilities — 
electricity, gas, electric transportation, 
water, communication. And the great 
majority, through state regulatory 
bodies, exercise control over rates and 


terms of service. 


A happier solution of the control of 
such essential services could hardly be 
found. In their capacity as customers, 
the people demand and receive service 
of a high degree. This country pro- 
duces forty per cent of the electricity 
generated in the world, and at rates 
that permit of almost universal use. 

In their capacity as owners, the peo- 
ple are considerate of management 
problems, of the continued need for ex- 


tative treatment of the 


subject, based on knowl- 
edge gained through years 
ofwide activity infinanc- 


ing important companies 


in various branches of 


the utility industry. 


Request booklet up-2p 


PHILADELPHIA 114 South Fifteenth Street 
ST. LOUIS 319 North Fourth Street 


CHICAGO 201 South La Salle Street 


BOSTON 85 Dewonshire Street 
MILWAUKEE 425 East Water Street 


pansion, and of the great capital needs 
of the utilities. They express their sup- | 
port in the most practical way by in=| 
vesting substantial amounts of their) 
earnings in utility securities. 

As citizens, indirectly responsible’ 
for the regulation of the utilities, the 
people of this country know that sane 
regulation never restricts but encour- 


ages sound development. They know 


INCORPORATED 


NEW YORK 14 Wall Street 
DETROIT 601 Griswold Street 


MINNEAPOLIS 608 Second Avenue, South 


that individual initiative and energy 
must be encouraged. They know that 
efficient management of industry is es- 
sentially private management. 

It is this combination that has made 
well managed operating utilities of 
today so complete in their service 
facilities, so inherently sound as invest- 
ments and so firmly established for 
the continuous expansion which the 
growth of this nation demands of them, 


HALSEY, STUART & CO. 


CLEVELAND 925 Euclid Avenue 
PITTSBURGH 307 Fifth Avenue 
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Contracts 


Railway Is Declared to Have Violated 
Injunction by Coercion of Employes 


Labor Law Broken 
By Acts of Company 


Attempt to Obtain Representa- 
tion on Both Sides in Dis- 
putes Is Found. 


BROTHERHOOD OF RAILWAY AND STEAM- 
sHiIp CLERKS, FREIGHT HANDLERS, Ex- 
PRESS AND STATION EMPLOYES, SOUTH- 
ERN PaciFic LINES IN TEXAS AND 
LOUISIANA ET AL. V. TEXAS AND NEW 
ORLEANS RAILROAD COMPANY ET AL. 
No. 314. IN Equity. District Court 
FOR THE SOUTHERN DISTRICT OF TEXAS, 
A? HowsTON. 

The District Court, Southern Dis- 
trict of Texas, found in this, case 
that the defendant railway, in viola- 
tion of Section 152 of the Railway 
Labor Act and an injunction de- 
signed to obtain observance of the 
Act, had sought to erec® a super- 
structure of exclusive representa- 
tion so that it would have a vote 
on the side of both the employer and 
the employes in disputes. It directed 
a remedial order disestablishing the 
organization of employes formed by 
the railway and reestablishing the 
organization disrupted by the action 
of the railway. a 

‘The first part of the-decision was 
printed in the issue of February 15. 
The full text concludes: : 
(“The capacity to exercise the private | 

right free from legislative interference | 

affords no ground for saying that legis- | 
lative power does not exist to protect 
the public interest from the injury re- 
sulting from a failure to exercise the 

private right.” Id. p. 353. 

(“We are of the opinion that Congress | 
had the power to adopt the act in ques- 
tion, whether it be viewed as a direct 
fixing of wages to meet the absence of 
a standard on that subject, resulting 
from the dispute between the parties, 
or as the exertion by Congress of the 
power which it undoubtedly possessed to 
provide by appropriate legislation for 
compulsory legislation.” Id. p. 359. 

(In his dissent Mr. Justice McReynolds 
said: “Considering the doctrine now af- 
firmed by a majority of the court as es- 
tablished, it follows as of course that 
Congress has power to fix a maximum 
as well as a minimum wage for train- 
men; to require compulsory arbitration 
of labor disputes which may seriously 
and directly jeopardize the movement of 
interstate traffic, and to take measures 
effectively to protect the free flow of 
such commerce against any combination, 
whether of operatives, owners or 
strangers.” Id. p. 388.) 


Custom Provides 
Precedent for Act 


Following after and founded upon 
these pronouncements establishing the 
justiciable character of controversies be- 
tween employer and employed which tend 
to interrupt and affect commerce, cus- 
tom, legislation and judicial decision fur- 
nish not only the precedent for the prin- 
ciple of the act, but disclose the very 
mischief which the act designed to pre- 
vent, and provide for it the very lan- | 
guage in which its direction is couched. | 

And first came the war, with railroads 
under Federal control centered in Wash- | 
ington; the centralization of control in 
the United States as employer matched | 
by centralization of control in powerful 
labor organizations as employes with re- 
sulting national agreements governing 
wages and working conditions. 

This condition made inevitable the 
passage by Congress in 1920 of the Rail- 
way Labor Board Act for the settling of 
disputes between railroads and their | 
employes, which it was foreseen would 
arise in the unscrambling process re- 
quired in the return to private opera- | 
tion. The Board established rules and 
made decisions in many labor disputes. 

In its decision No. 119, it laid down 
16 principles of which two are appli- 
cable here. 

Note.—“The right of employes to be 
consulted prior io a decision of the man- 
agement adversely affecting their wages 
or working conditions shall be agreed tu 
by management. This right of partic- 
ipation shall be deemed adequately com- 
plied with if and when the representa- 
tives of a majority of the employes of 
each of the several classes directly at- 
fected shall have conferred with the 
management. 

“The majority of any craft or class of 
employes shall have the right to deter- 
mine what organization shall represent 
members of such craft or class. Such 
organization shall have the right to make 
an agreement which shall apply to all 
employes in such craft or class. No such 
agreement shall infringe, however, upon 
the right of employes not members of 
the organization representing the major- 
ity to present grievance either in person 
or by representatives of their own 
choice.” 





Employes Must Be Free 


In Selecting Representatives 


In Decision No, 218 wherein the Penn- 
sylvania Railroad was seeking to control | 
the designation of representatives, the 
Labor Board simply denied this right. 
(Note.—“The carrier had no more 
right to undertake to assume control of | 
the selection of the representatives of the 
employes than the employes would have 
had to supervise the naming of the repre- 
sentatives of the carrier, for the statute 
plainly provides that the employes shall 
designate and authorize their representa- 
tives, in this sophisticated land of popu- 
lar elections no political party would 
submit to having its primary held and 
managed by the opposing party.”) 

Decision No. 200 invloved a conten- 
tien of that railroad that individuals and 
not labor organizations; should be de- 
signated as representatives. This con- | 
tention was denied. (Note.—“The statute 
recognizes the existence of organizations 
of railway employes, and the right of 
the men to belong to such organizations 
is no longer seriously questioned in any 
quarter. * * * It is unjust and unreason- 
able to seek by methods, direct or indi- 
rect, to deprive them of the efficient 
representation afforded by these organig | 
zations, provided, of course, a majority 
ofthem desire to be represented.) 

Dissatisfied with these rulings 
the Pennsylvania Railroad ap- 
pealed from them, attacking both the | 
constitutionality of the act creating the 
Board, and the correstness of it de- 
cisions. On both points the Board was 
sustained. (Note.—‘It is said that the 
Federaticn is a labor union affiliated with 
the American Federation of Labor, and | 


| to obtain 
| exhibited itself in these labor disputes, 


' the Brotherhood had been twice 
| tained as against the Association of Cler- 


| company or 
ownership or control of the properties | 
now operated by the railroad company, | 
| to recognize or deal with said Brother- | 


that the phrase of ’organization of em- 
ployes’ used in the act was not intended 
by Congres sto include labor unions. We 
find nothing in the act to impose any | 
such limitation if the organization in 
other respects fulfills the description of 
the act. Congress has frequently recog- 
niged the legality of labor unions. United 
Mine Workers v. Colorado, 259 U. S. 344, 
and no reason suggests itself why such 
an association, if its membership is | 
properly inclusive, may not be regarded 
as among the organizations of employes 
referred to in this legislation.” Pa. R. R. 
v. Labor Bd. 261 U. S. 72.) 
In the course of the opinion the Chief | 
Justice gives expression to the thought 
which informs as to the prime purpose | 
of the section of the Act under discus- | 
sion here, saying— 
“Again, we think that this question | 
of who may be representatives of em- 
ployes, not only before the Board but in 
the conferences and elsewhere, is and | 
always has been one of the most im- | 
portant of the rules and working con- | 
ditions in the operation of railroads. Id. 
p. 83 Pa. R. R. v. Labor Board, 261 U. S. | 
It is not at all surprising then that 
when the Labor Board was abolished by 





in the third clause here under discussion | 
Congress, in the light of the experience | 


act, should be truly representative. 


| Control of Conferees 


By Roads Prohibited 


Nor can there longer be any doubt | 
that Congress had the power to and that 
it must, in the interest of public peace 


| and safety, make certain that in the first 
| step in negotiations between the railroad 


employer and employe (who have long 


| since come to be recognized, as to this 


instrument of interstate commerce in 
their hands, not as private persons hav- 
ing the right to exercise “liberty through 
sheer antipathy,” but as trustees of the 
public) that representatives of the rail- 
road companies should not meet repre- 
sentatives of the employes, nominally 
elected by them, but in fact under the 
influence and control of the railroad com- 
panies. 

I therefore easily find that the legis- 
lation in question was not only within 
the power of Congress to enact, but that 
it should be liberally construed and ap- 
plied, so as to give effect to the para- 
mount public convenience subserved 
by it. 

Nor do I think it more debatable that | 
both the letter and the spirit of the 
statute, and of the injunction have been | 
violated. 

While it is hard to believe that a rail- | 
road and its officials would deliberately | 


| seek to set at naught both the legislative , 
| and 
| States, 


the judicial power of the United | 
it is difficult to avoid the | 
conclusion that the violation of the | 
statute and of the injunction which fol- | 
lowed its violation, was the result of a 
strong and settled purpose to defy both, 
and that that spirit of heady violence 
its ends which has so often 


in the conduct of employes when the in- 
junction was the other way, is not absent 


| here. 


Nor is it possible to reconcile the claim 
of the defendant railroad that it is not 
seeking to influence or interfere in the 


| selection of representatives, with the rec- 


ord made in this case of motives, pur- 
pose and activity. 


This is no new devising. It must be 


| borne in mind that this is old straw twice 


unsuccessfully threshed out before the 
Labor Board to oust from the position of 
representatiofi, obtained during Federal 
control, this Brotherhood. 

Note——On November 14, 1923, after 


sus- | 


ical Employes, the defendant Torian, for 
the company, wrote Harper as follows: 
“November 14, 1923. At conference | 
yesterday, I advised that the carrier | 
would comply with Decision 1971 of the 
United States Labor Board, and recog- | 
nize the organization of the Brother- 
hood of Railway and Steamship Clerks 
until such time as the majority of the 
clerical employes, by secret ballot, se- 
lect other representation.” 


Claim of Neutrality 
Believed to Lack Basis 


This present flareup had its it in an 
old fire, and there is about its present 
fierce and steady flame an appearance | 
of purpose and of resolution firmly con- | 
ceived to again assert the liberty of 
“mere whim or caprice,” that “liberty 
which is exercised in sheer antipathy, 
and which therefore does not plead 
strongly for recognition,’ which is 
wholly inconsistent with the claim 


| of the defendant of neutrality between 


these rival associations here put forth. 


(Note.—In Torian’s affidavit, filing in | 
this cause on July 29, 1927, it is stated: | 


“Said Texas and New Orleans Railroad 
Company has never recognized the 


Brotherhood as the representative of its | 
clerical employes save and except as | 


required to do so by decisions of the 
United States Railroad Labor Board, 


; and it is not, and has never been, the 


purpose or intent of the said railroad 
its predecessors in 


hood, except as required to do so by the 
decisions aforesaid.” 

(“The Brotherhood has at all time been 
extremely radical in its attitude, and 
has made and presented many unreason- 
able demands on the railroad company, 
and while its officers have 
themselves, and still conduct themselves, 
as acutely hostile to the interests of the 

Railroad Company, the Railroad Com- 


pany has not undertaken to cause the | 
| formation of the Association, and has | 


never interfered with, influenced or 


| coerced or attempted to interfere with, 
em- | 


influence or coerce, the clerical 
ployes with respect to membership in 
either the Brotherhood or the Associ- 
ation. Many of the officers and em- 
ployes of the Railroad Company, and 
particularly the officers and employes 
the work of whose departments or sta- 
tions is most directly affected by loy- 


alty, industry and interest in the wel- | 


fare of the Company on the part of 


clerical employes, have a strong interest | 


in the selection by said employes of an 
organization to represent them 
will endeavor to cooperate with their 
employer, and to deserve, rather than 
demand without deserving, favorable ac- 


| curring since are more numerous, cogent, 
the Railway Labor Act of May 30, 1926, | 


| of the past, embodied the principle of | with a sheer and gratuitous wantonness 


| natural justice, that representatives of | 
| employes, in order to prevent disputes | 
| which was the declared purpose of the | 


| with the defendant Torian before this 


| declined, and on August 4 Waid tele- 


the | 


conducted | 


which | 


THE UNITED STATES DAILY: THURSDAY, FEBRUARY 16, 1928 


Transportation 


Validity of Statute 
Attacked at Hearing 
Power of Congress to Legis- 


late on Question Is 
Sustained. 


tion in the matter of wages and work- 


| ing conditions.’’) 


Many affidavits were submitted on the 
hearing for the injunction which abun- 
dantly established that the activity of 
the officers and agents of the Railroad 
Company in securing authorizations was 


| inspired by the company, while the rec- 


ord teems with evidence that the Asso- 
ciation was the favored child of the de- 
fendant company, and if not created, 
was largely sponsored, promoted, and 
maintained by it. 

The evidence of activity in violation 
of the statute and of the injunction oc- 


and powerful. 
Not only did the Railroad Company, 


of spirit, reject the offices of the Board 
of Mediation, created and operating un- 
der the same act, before whom at the 
time of the filinig of this suit a wage dis- 
pute initiated by the Brotherhood was 
pending (1), but before the ink was 
hardly dry upon the order of injunction 
proceeded to nullify it by recognizing as 
truly representative the Association, all 
of whose authorizations had been filed 


suit was filed, and the most of which 
had been obtained, as found by the 
Court, by the use of means in viola- 
tio of the statute. And this recognition 
was accorded, and action taken under 
it. in the face of the statute (2) and 
of Torian’s affidavit filed herein, that he | 
would not consider these authorizations 
until the board had so relinquished. (3). 

(Note 1—G. S. Waid by telegram of 
August 2 requested the Board of Media- | 
tion to relinquish jurisdiction. This re- 
quest by telegram of August 4 the Board 


graphed the Board as follows:— 
“Brotherhood of Railroad and Steam- 

ship Clerks does not represent a ma- | 

jority of our clerical employes, and we | 


We are satisfied can make amicable ad- 
justment with Association of Clerical 
Employes Southern Pacific Lines, which 
does represent majority of clerical em- 
ployes, and it is the opinion of our coun- 
sel, after careful consideration of the 
law, that there is nothing in the law or 
in our present situation which can or 
should prevent. us from, reaching agree- 
ment with organization last mentioned. 
The inference in your telegram that we 
can. deal only with the. Brotherhood 
seems to us and our counsel to be ob- 
structive, rather than helpful.” 

And thereafter its offices were ignored 
and its tendér of continuing services of 
September 23 to A. D. McDonald, presi- 
dent, and of October 11 to H. H. Lull, 
vice president, were declined. 

Note 2.—Section 6 of the act provides: 
“In any case where the services of the 

| Board of Mediation had been requested 
by either party, or said Board has prof- 
fered its services, rates of pay or rules 
or working conditions shall not be al- 
tered by the carrier until the controversy 
has been finally acted upon as required 
by section 5 of this act by the Board 
of Mediation.” 


Heads of Brotherhood 
Deprived of Positions 

Note.—In Torian’s affidavit filed July 
28, 1927, he said: 

The _ Association of Clerical 
| employes claims to represent the ma- 
jority of said employes under written au- 


| thorizations from such majority. The of- 


| ficers of the Association have tendered 
to affiant, in his official capacity, written 
authorizations claimed to be held by the 
Association of a majority of said clerical 
employes but affiant has declined to re- 
ceive or act upon the same until a cer- 
tain pending request made by the Broth- 
erhood shall have been disposed of or 
dismissed by the Board of Mediation, 
When the said pending matter shall have 
been disposed of or dismissed by the 
United States Board of Mediation, it is 
the purpose of the said affiant to consider 
the requst.’’) 

And with a fell and steady purpose, by 
| striking at the heads of the Brotherhood 
and of those who are active in it by de- 
priving them of their positions and 
power, to kill what it had scotched, it set 
itself about, with a callous indifference 
to the spirit as well as the letter of the 
statute and the order, the task of not 
only more firmly seating the Associa- 
tion of Clerical Employes, but of crush- 


| ing any effort on the part of other em- 
| ployes to 


secure other representation, 

if they so desired, in the face of Torian’s 

affidavit filed in the original hearing. 
(Note—“It is not a fact that, should a 


j majority of the clerical employes of the 


Railway Company, other than those in 
general offices, elect to be represented by 
the Association and should affiant and 
the Railroad Company deal with the As- 





will have no further dealing with them. 


sociation and not with the Brotherhood, 





‘ai 


Labor 


the clerical employes now members of 
the Brotherhood will, of necessity, be dis- 


draw from membership therein, or that 
the Britherhood will, of necessity, be dis- 
solved.”’) 


In short, upon a foundation laid in di- 
rect violation of the statute, they sought 
to erect a superstructure of exclusive 
representation, and in the face of a stat- 
uts and an injunction designed to secure 
the observance of the fundamental 
maxim, Audita alteram partem, they 
have gone about to arrange it so that 
the railroad would be in a position of 
surely having a vote on both sides of the 
table, its own side and that of its em- 
ployes. 

(Note.—Letter of August 12, 1927;” 
T. & N. O Railroad Notice No. 551, 
LaFayette, La., August 12, 1927: Pas- 
senger conductor; If Annual Pass A 
25751 favor N. W. Harper, Timekeeper, 
residence San Antonio, Texas, S. P. Lines 
is presented take up, collect full fare 
and return to this office. (Signed) H. M. 
Clover, Superintendent.” 


The dropping of Harper from the rolls 
in September, and Walker on October, 
without notice or hearing to them. Nota- 
tion on Harper’s record “personal record 
to September 24, 1927:” “Dropped from 
the roll as he has performed no service 
since 1923.’’) 

In view of all these facts, and of the 
further controlling and dominant fact 
that in the face of the agreement and 
understanding that the Brotherhood 
should continue to represent the clerks 
until by secret ballot other representa- 
tion was selected, it appears that organ- 
izers of the Association of Clerical Em- 
ployes have been sent out on company 
time and on company pay with company 
consent and approval, to organize the 
Association, while officers of the Brother- 
hood have been discharged from the 
service and excluded from wage confer- 
ences, members of the Brotherhood have 
had their pay docked for the time spent 
on its business, and other members have 
been dismissed from the service. 


(Note.—The answer of the Railroad 
Company Par. V admits that the repre- 
sentatives of the Railroad Company did 
exclude Harper at the direction of Torian 
“because Harper was not wanted” the 
Association of Clerical Employes being 
the sole recognized representative. The 
answer admits the discharge from serv- 
ice of Harper, the taking up of his pass 
(Par. X and XI), the dropping of Walker, 
the docking of pay of certain of the 
Brotherhood members while making no 


officers of the 
Employes (Answer Par. IX), the dis- 


charge of the individual employes Stall- | 


ings, Hudson and Ginsburg, upon how- 
ever, claimed legal grounds.) 
It would be a sticking in the bark 





to discuss in detail the evidences with | 
which this record teems of a deliberate | 
violation of this injunction, legalistic | 
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Index and Digest 
Of Latest Federal Court Decisions ' 


ONTEMPT: = Injunctions> 


Disobedience: 


Defense.—A person proceeded 


against in a contempt case for disobeying an injunction can not set up as 


a defense that the court erred in issuing it. . a 
A respondent in a contempt case may question 


peal and not by disobedience. 


the order which he is charged with refusing to obey 


Errors must be corrected by ap- 


only in so far as he can 


show it to be absolutely void.—Brotherhood of Railway and Steamship Clerks, 


etc., et al. v. Texas and New Orleans R. R. Co. et al. 


(District Court, Southern 


District of Texas).—Yearly Index Page 3544, Col. 1 (Volume II). 


RAILROADS: Railway Labor Act: 


Power of Congress: Negotiations Be- 


tween Employer and Employe——Congress in enacting section 152 of the 
Railway Labor Act had the power, in the interest of public peace and safety, 
to make certain that in the first step in negotiations between the railroad em- 
ployer and employe the representatives of the railroad companies should not 
meet representatives of the employes, nominally elected by them, but in fact 
under the influence and control of the railroad companies, and this legislation 
should be liberally construed and applied, so as to give effect to the paramount 
public convenience subserved by it.—Brotherhood of Railway and Steamship 


Clerks, ete., et al. v. Texas and New Orleans R. R. Co. et al. 


(District Court, 


Southern District of Texas).—Yearly Index Page 3544, Col. 1 (Volume II). 


perhaps through the advice of counsel, 
but none the less a violation. 

(Note.—The following testimony of 
Waid upon this matter is illuminating: 

Q. Isn’t it a very unusual situation 
for the company to have men active like 
that, not doing any work and still carry- 
ing them on the payroll? 

A. No. We frequently detach men 
from the service for the purpose of han- 
dling matters that are for the general 
good. For instance, we send men to an 
organization for fuel conservation each 
year. 

Q. I do not mean that; I mean in these 
employes organizations—was there ever 
a case before where the railroad com- 
pany kept a representative of the em- 
ployes on the payroll and allowed them 
to stay there without working? Not 
any case before? 

A. Oh I presume there have been 
where they were doing work that was 
worthy of such consideration. 

Q. I know, but the work they are do- 
ing now is not worthy of any consid- 
eration by the company, is it company 
work? s 

A. Yes it is very much in the interest 


| of the company to secure a proper rep- 


resentation of interests and I should 


1 | think that the company would be very 
deduction whatever from the pay of the | Phe sii — 


Association of Clerical | 


much interested in that. 

Q. So these men are really working 
for the company in organizing and pro- 
moting this association? 

A. No, I would not say that they are 


| so employed. 


Q. 


What do you say? 


Q. What I mean, you said they were 
doing work which is greatly to the in- 


If you smoke 
for pleasure 


© 1928, R. J. Reynolds Tebasce 
Company, Winston-Salem, N. C, 


A. They merely go, so far as I know— | 


Cee I AAnEInDOnnUTenIEISEIEEEESaRmIDESUREEnananenedl 


terest of the company in promoting a 
insuring friendly organizations, that 
correct? 

A. Yes, that is correct—we feel s: 

Q. And you are maintaining them s 
on the payroll in order to enable th. 
to do that? 

A. I have not said they are on 1 
payroll. 

Q. I am asking you. ; 

Mr. Tallichet: If it will clarify the s 
uation, I will say that I got the inform. 
tion not from Mr. Waid, but Mr. Toria 
that we have made no deductions wh: 
ever from the pay of these men.) 


Remedial Order Should 
Be Issued, Court Holds 


In the view which I have taken th. 
the authorizations on which the compar 
acted were procured in violation of tl 
law it would serve no purpose to e: 
tend this opinion further by a discussio 
of the hypothesis whether, if lawfull 
obtained, they were sufficient in numbe: 
Entertaining this hypothesis, howeve1 
for a moment, I think it plain that ther: 
were not sufficient authorizations o. 
those qualified to vote, to constitute s 
majority. But I think it further plair 
| that irrespective of the number and otf 
the legality of their obtaining, it was 
never contemplated that representation 
of a class could be founded upon con- 
glomerating into a ballot for an Asso- 
ciation of Clerical Employes these het- 
erogeneous requests fer higher pay. 

It is abundantly clear that the injunc- 
tion issued to prevent such violation has 


f 


| [Continued on Page 10, Column 2.) 
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where the pleasure is. 
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The real object of 


smoking is to enjoy it. 


Camels 


Camels lead by billions and keep right 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills 
eueen of Congress and classified 


of the United States in force December 6, 1926.” 


the member 


of the measure, . ! 
which it 


committee to 


Title 2—The Congress | 
H. R. 10963. Mr. Jacobstein, N. Y,, for 

the appertionment of Representatives in 

Congress; Census. 


Title 5—Executive Depart- | 
ments and Government Of- 


ficers and Employes 

H. R. 10961. Mr. Goldsborough, Md., to 
amend an act entitled “An act for the re- 
tirement of employes im the classified civil 
service, and for other purposes,” approved 
May 22, 1920; Civil Service. 


Title 7—Agriculture 

H. R. 10958. Mr. Haugen, Iowa, to amend 
the definition of olemargarine contained in 
the act entitled “An act defining butter, 
also imposing a tax upon and regulating 
the manufacture, sale, importation, and ex- 
portation of oleomargarine,” | approved | 
August 2, 1886, as amended; Agriculture. 

H. Res. 114. Mr. Hull, Tenn., to secure 
justice to agriculture; Ways and Means. 


Title 8—Aliens and Citizenship 

H. R. 10955. Mr. Allgood, Ala., to amend 
the immigration act of 1924 by making the 
quota provisions thereof apply to all na- 
tions except those that are barred by the 
immigration act of 1924; Immigration and 
Naturalization. 

H. R. 10956. Mr. Davila, Porto Rico, 
amending the immigration laws as applied 
to Porto Rico; Immigration and Naturaliza- 
tion, 


Title 10—Army 
H. R. 10964. Mr. McSwain, S. C., to amend 
the national defense act; Military Affairs. 
H. R. 10965. Mr. Reece, Tenn., to increase 
the efficiency of the Military Establishment, 
and for other purposes; Military Affairs. 


Title 11—Bankruptcy 

S. 3200. Mr. Shipstead, to amend sub- 
division a of section 4 of the act entitled 
“An act to establish a uniform system of 
bankruptcy throughout the United States,” 
approved July 1, 1898, as amended; Judi- 
ciary. 


Title 23—Highways 

H. R. 10951. Mr. Box, Tex., authorizing 
the construction of a toll road or causeway 
across Lake Sabine at or near Port Arthur, 
‘Tex; Interstate and Foreign Commerce. 


Title 25—Indians 
H. R. 10953. Mr. Leavitt, Mont., to au- 
thorize the Secretary of the Interior to ad- 


was 


and resolutions introduced in tha 
similarly to the “Code of Laws ji 
The number 
the title and 

are given. 


introducing it, 
referred, 


Title 28—Judicial Code and 


Judiciary 

H. R. 10952. Mr. Johnson, Wash., to fix 
the salaries of certain judges of Porto Rico; 
Insular Affairs. 

H. R. 10960. Mr. Goldsborough, Md., to 
adjust the salaries of criers and bailiffs 
of the United States district courts; Judi- 
ciary. 

Title 31—Money and Finance 

H. R, 10954. Mr. Green, Iowa, to author- 
ize the Secretary of the Treasury to exe- 
cute agreements of indemnity to the Union 
Trust Co., Providence, R. I., and the Na- 
tional Bank of Commerce, Philadelphia, Pa.; 


; Ways and Means. 


H. R. 10962. Mr. Allgood, Ala., to author- 
ize the stamping into the coinage of the 
United States of America from silver bul- 
lion $20,000,000 in denominations of 50 cents 
each commemorating the outstanding 
achievements of Col. Charles A. Lindbergh; 
Coinage, Weights and Measures. 


gable Waters 

S. 3212. Mr. Jones, to amend section 4404 
of the Revised Statutes of the United 
States, as amended by the act approved July 
2, 1918, placing the supervising inspectors 
of the Steamboat Inspection Service under 
the classified civil service; Commerce. 


Property and Works 

H, R. 10957. Mr. Edwards, Ga., to amend 
the act entitled “An act for the relief of 
contractors and subcontractors for the post 
offices and other buildings and work under 
the supervision of the Treasury Department, 
and for other purposes,” approved August 
25, 1919, as amended by act of March 6, 
| 1920; Public Buildings and Grounds. 
H. J. Res. 204, Mr. Elliott, Ind., providing 
| that the Secretary of Agriculture be 
| rected to give notice that on 


to maintain a public market on Pennsyl- 
vania Avenue between Seventh and Ninth 
Streets N. W.; Public Buildings and 
Grounds. 


Title 46—Shipping 


1ze the sale of Battery Island Fiseries Sta- 
tion; Interstate and Foreign Commerce. 


lar Possessions 
H. R. 10959. Mr. Houston, Hawaii, to ex- 





just reimbursable debts or Indian tribes; 
Indian Affairs. 


tend the benefits of certain act of Congress 
to the Territory of Hawaii; Agriculture. 


| Changes in Status of Bills 


Title 7—Agriculture 

S. 2149. Authorizing the Secretary of 
Agriculture to investigate all phases of 
crop insurance. Reported to Senate Feb. 14. 

S. 2832, Providing for horticultural ex- 
periment and demonstration work in the 
Southern Great Plains area. Reported to 
Senate Feb. 14. 


Title 10—Army 


H. R. 6480. For construction at military 
posts. Reported to House Feb. 14. 


H. R. 7932. For construction at Military 
posts. Reported to House Feb. 14. 


H. R. 5806. Authorizing the purchase of 
real estate by the War Department. Re- 
ported to House Feb. 14. 


Title 15—Commerce and Trade 


S. 2148. To fix standards for hampers, 
haskets, etc., for fruits and vegetables. 
Reported to Senate Feb. 14. 


yitle 16—Conservation 


S. 2546. To establish game sanctuaries in 
the national forests. Reported to Senate 
Feb. 14, 


H. R. 9829. Extending the provisions of 
the act to consolidate national forest lands. 
Reported to House Feb. 14. 


Title 23—Highways 
H. R. 5817. For paving the Government 


yoad between St. Elmo, Tenn., and Rossville, 
Ga. Reported to House Feb. 14. 


Postmasters Nominated 
To Fill Vacant Offices 
1227. 


President Coolidge transmitted the 
following nominations as postmasters to 
the Senate February 14: 

Arkansas: Stephens, William H. Hogg. 

California: Garberville, Dwight FE. 
Knapp; Hamilton City, Herma L. McBain; 


Ferndale, Anna L. Monroe; Paradise, May | 


Cc. Baker. 


Connecticut: 
Simon. 
Florida: Hilliard, Thomas J. Bulford. 
Illinois: Waltonville, James G. Baker: 
Woodlawn, Arthur P. Welborn. 
Indiana: Middlebury, McKinley 
lowa: Creston, Wilbur F. 
ville, Alvah S. Dukes. 


Elliott. 


Kamsas: Saint John, Gilbert W. Budge. | 


Maryland: Monkton, Charles R. Wil- 
helm; Oakland, Webster Ravenscroft. 

Massachusetts: Bridgewater, Thomas 
Carroll; Holbrook, J. Francis 
Mansfield, Carroll L. Bessom. 

Minnesota: Backus, Philip P. Palmer; 
Farwell, Ida V. Lund; Austin, George E. 
Anderson. 

Missouri: Galt, George lL. Keener; 
Tamar, Thomas W. Box; La Plata, Wil- 
liam T. Robinson; Pierce City, Alexander 
TT. Boothe; Sainte Genevieve, L. Tom 
Wilder; Wheeling, Charles Hawker. 

Nebraska: Arthur, Edgar W. Meth. 

New Jersey: Andover, Elmira L. Phil- 
lips; Bergenfield, John G. Stoughton. 

New York: Alfred, Mabel EF. Reynolds: 
Cherry Valley, Benjamin Wightman; 
Glens Falls, Henry L. Sherman; Winthrop, 
- J. Folsom; Keene Valley, Estella 
JItis. 

North Carolina: Bethel, William 
Manning; Boone, Abner W. Smith; 
wood, May C. Campbell. 

North Dakota: Buxton, Selmer Erfjord; 
Epping, Olaf A. Bjella; Pembina, James F. 
McQueen; Galesburg, Gusta A. Hongslo. 

North Carolina: Concord, George 
Kestler. 

Ohio: Bowerston, Charles 
Sandusky, Egbert H. Mack: 
Franklin Fasig; Steubenville, 
Gilson. 

Oklahoma: Crowder, Fred A. Langham; 
Perkins, John T. Williams; Wilson, James 
M. D. Clawdus. 

Pennsylvania: Clarksville, Daniel J. 
Turner; Gap, Lemuel N. Ammon; Hones- 
dale, John N. Sharpsteen; Morton, Charles 
B. Bishop; Pittston, George J. Miller. 

Tennessee: Hendersonville, Hiliary 
Vaughn. 

Texas: Jewett, 
Langtry, William 


H. 
Nor- 


E. 


A. Bower; 
Arlington, 
Edna M. 


R. 


William R. Dotson; 
H. Dodd; Angleton, 
Ethyl H. Williams; Buffalo, Gertrude N. 
Merrill; Commerce, David <A. Young: 
Cooledge, Bradley Miller; Legion, Charles 
A. Duff; San Marcos, John M. Cape. 

Vermont: Lyndonville, Truman 
Wheeler. 

Virginia: McClure, Max R. Kisev. 

Washington: Richmond Beach, Lovilla 


E. 


New Canaan, William B. 


3usby; Union- | 


Megley ; | 


| Title 24—Hospitals, Asylums 


and Cemeteries 

H. J. Res. 175. To change the name of 
the Ancon Hospital, Panama Canal Zone, 
to the General Gorgas Hospital. Reported 
to House Feb. 14. 


Title 26—Internal Revenue 


S. 754. For the relief of certain Porto 
Rican taxpayers. Reported to House Feb. 14. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and 
Health Service. ) 


S. 1946. Relative to the pay of certain 
retired warrant officers and enlisted men 
and warrant officers and enlisted men of 
the reserve forces of the Army, Navy, 
Marine Corps and Coast Guard as fixed un- 
der the Panama Canal act. Reported to 
House Feb. 14. os o 


Title 43—Public Lands > 


S. 1455. To grant extensions of time 
under coal permits. Reported to House Feb. 
14. 

H. R. 465. Authorizing Oklahoma City to 
sell certain public squares therein. 
ported to House Feb. 14. 

The following bridge bills were reported 
to the House on Feb. 1}: 

H. R. 7198, 9831, 9964, 10070, 10144, 10378, 
10424; S. 7927, 8897, 9850, 9361, 9365, 9761, 
cae 9843, 9946, 10025, 10026, 10143, 10298, 





Daily Decisions 
of the ‘ 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all.expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

A-21298. Storage-—Liquor seized under the 
National Prohibition Act. Where the claim- 
ant accepts liquor for storage originally 


later the liquor is stamped as being held 
by the Government for evidence, but no 
| record in any Government office of the 
seizure or other evidence that it was seized 
by anyone authorized to obligate the Gov- 
ernment to pay storage thereon, the claim- 
ant on whose premises it was seized and 
destroyed, by an order of court, has no 
valid claim against Government for such 
storage. 

|  A-21356. Seamen—Discharged American 

—‘Work-a-way”—Relief. An American sea- 
man who at the time of appearing before a 
consular officer for discharge is attached to 
an American vessel as a “work-a-way” is 
entitled to be regarded as an American sea- 
man within the meaning of the statutes au- 
thorizing relief, transportation, etc. 

The discharge of a seaman before a con- 
sular officer by mutual consent on account 
of illness and the subsequent signing by the 
seaman on the same vessel as a “work-a- 
way” do not relieve the vessel of its liabil- 
ity for the maintenance and care of the 
seaman. 

A-17102. Panama Canal—Payment of claim 
for salary of district judge. For the rea- 
son that the annual appropriations for the 
Panama Canal are available until expended, 
a claim for increased salary due the dis- 
trict judge of the Canal Zone for a portion 
of the fiscal year 1927 which could not then 
be paid on account of insufficient appropria- 
tion, but which is now authorized under the 
act of December 22, 1927, Public No. 2, 
may now be. paid, after the expiration of 
90 days from the end of the fiscal year 1927, 
by the disbursing officer of the Panama 
Canal, rather than by direct settlement of 
this office under Treasyry Department Cir- 
cular No. 133, dated December 15, 1903, 
governing payment of claims submitted un- 
der annual appropriations more than 90 
days after the termination of the fiscal year 
in which the claim arose. 

A-21390(a). Advertising—Rates—-War De- 
partment. Where notices are published in 
newspapers or magazines pursuant to re- 
quisitions containing printed instructions 





R. H. Brait; Tieton, Francis H. Lester. 
West Virginia: Glen White, Everett B. 
Wray; Madison, Charlie F. Baldwin; 
Salam, Claude Pepper. 
Wisvonsin: Rosholt, 
aon. 
Withtrawal: Wlizalieth Cc. 
postumaster at Tigard, Oreg. 


Walter CC. Ander- | 


Lewis to be 


| ber 


on the reverse thereof that no allowance 
will be made for display advertisements or 
prominent headings and that the matter 
must be set solid, payment for notices in 
which the headings are in larger or dis- 
play type can only be made for the num- 
of lines that would have been used 
had the heading been in the same type as 
the Lody of the notice, 


Title 40—Public Buildings, 


di- | 
and after | 
January 1, 1929, the Government will cease | 


H. R. 10966. Mr. Parker, N. Y.. to author- | 


Title 48—Territories and Insu- | 


from the owner in violation of law, and | 


Title 33—Navigation and Navi- | 


Public | 


Re- 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


7 people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


AKING a daily topical survey of 

all the bureaus of the National 

Government, grouping related activi- 

ties, is a work which will enable our 

citizens to understand and use the fine 

facilities the Congress provides for 

them. Such a survey will be useful to 

schools, colleges, business and profes- 
sions here and abroad. 

—CALVIN COOLIDGE, 
President of the United — 


1913-1921 23— 


American and British Official Grades for Wool 
Are Correlated and Designated by Numbers 


Topic 29—Practices and Standards 


Thirteenth Article—International Wool Grades. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
aundcr the following topics: Public Health, 

. Foreign Relations, Education, Finance, Con- 
servation, Industry, T'ransportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards. 


By George T. Willingmyre, 
In Charge of Wool Standardization, Bureau of 
Agricultural Economics. 


N connection with the determination of standards 
and grades of wool, the Bradford Chamber of 
Commerce called a meeting of representatives 
of the English textile industries, icluding spin- 

ners, manufacturers, export merchants, and the British 
Wool Federation, to consider the correlation of English 
and American grades and the establishment of interna- 
tional standards for wool grades. These textile in- 
terests authorized the British Wool Federation to rep- 
resent and act for the allied wool textile associations 
of England. 


A representative committee of wool experts was 
appointed by the president of the British Wool Fed- 
eration, which, with the American committee, inspected 
the wool grades then in use by the various concerns in 
the Bradford district. A set of 12 grades was _pre- 
pared, representing the average Bradford qualities 
based on diameter of fiber. These were brought to the 
United States for use in further research. 

* * ~ 


S,ROM these samples a set of tentative numerical 

grades representative of the average Bradford 
qualities was prepared and correlated with the grades 
of the official wool standards of the United States. A 
cabinet containing the resulting set was sent to Eng- 
land for the consideration of the committee of experts 
appdinted by the British Wool Federation. 


After a careful examination by the committee slight 
changes were suggested. These changes were made, 
when the cabinet was returned to Washington. The 
action of the joint English and American standardiza- 
tion committee was approved by a representative com- 
mittee of the wool textile industry. 

~ a * 


IN September, 1925, the United States wool standardi- 
zation committee, composed of one representative 
each of the United States Department of Agriculture, 
the United States Department of Commerce, and the 
cooperating manufacturing associations, visited Eng- 
land for the purpose of bringing to a final conclusion, 
if possible, the correlation of the American and English 
grades. 


The work of correlating the proposed official wool 
standards and average Bradford qualities was carried 
on by a committee composed of members of the British 
Wool Federation appointed by the Bradford Chamber 
of Commerce, in cooperation with the American com- 


mittee. The English committee suggested that stand- 
ard grades for top be established corresponding with 
the diameter of fiber in the wool standards. This sug- 
gestion met with the approval of the American com- 
mittee. 


At the conclusion of the conferences between the 
English and American committees, the Bradford 
Chamber of Commerce, acting for all of the allied wool 
textile associations in Great Britain, advised that a 
regular meeting of the chamber had been held and that 
the action of the British committee had been unani- 
mously approved by the chamber. 

x % ‘* 


AFTER the arrival of the American committee in the 
United States, group conferences were held with 
members of the wool industry with reference to the 
establishment of numerical grades for wool and top. 
As a result of these several conferences a set of pro- 
posed numerical grades for wool and top was prepared 
and presented for consideration of members of the in- 
dustry at the hearing in Washington, D, C., on April 
29, 1926. 


The work leading up to international standards and 
the development of the proposed standards and prepa- 
ration of the forms were fully explained by members 
of the American committee. A recess was then de- 
clared to afford the representatives who attended the 
hearing an apportunity to examine the grades in the 
proposed standards. At the final session of the hear- 
ing comments and criticisms were urgently invited. 
As no opposition was manifested, a motion to indorse 
the grades and recommend their adoption as the offi- 
cial standards of the United States for grades of wool 
and wool top was unanimously passed. 

‘* *« © 


[N the establishment of these standards the require- 
- ments of the producers and merchants of the United 
States are adequately provided for. Sets of seven 
official grades will be prepared and distributed, each of 
which can be used as a basis for grading entire fleeces 
of-wool. Either numerical designations or the Ameri- 
can nomenclature may be used for these seven Standard 
grades. 

Sets of 12 standard grades have been issued and 
each grade may be used as a basis for the Necessary 
division of the qualities found within fleeces when wool 
is sorted for manufacture. The .grade terms for the 
sorting grades are grouped, and they correspond with 
the grade terms for grading wool. The tabulations 
following show the relationship between the names and 
used for the 12 numerical grades in the official stand- 
ards and the names used for the seven official grades 
which are now superseded. The new numerical grades 
are given, followed by the old American terminology 
for the same grades. 


Eighties and 70’s, fine; 64’s and 60’s, %2 blood; 58's 
and 56’s, 38 blood; 50’s and 48’s, 14 blood; 46's, low \% 
blood; and 44’s, common; 40’s and _ 36,s, braid. 

The present standards for wool and wool top have 
been indorsed by representative bodies both in the 
British and American trade. They were officially pro- 
mulgated under authority of the United States ware- 
house act, to become effective July 1, 1926. 


In the next article, to be published in the 
issue of February 17, R. C. Potts, in charge 
of the standardization of dairy and poultry 
products, Bureau of Agricultural, Economics, 
will tell of the work of his organization. 


Copyright, 1928, by The United States Daily Publishing Corporation. 


training at Air Corps Primary 


School, Brooks Field, Tex. 


Flying 


| Boogher, 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 
eign languages, official documents and children’s 
Library of Congress card number is at 


Fiction, hooks in  for- 
books are excluded. 
end of last line. 


Aberconway, Charles 
MeLaren, baron. 
Great Britain; 
fineering: ships. 
nomic survey. 
1927. 


Benjamin Bright 
The basic industries of 
coal: iron: steel: en- 
An historic and eco- 

390 p. London, Benn, 
28-2659 

Sophia (Hogan) “Mrs. S. L. 
Boogher.” Recollections of John Hogan 
by his daughter Mrs. Simon L. Boogher 
(Sophia Hogan Boogher). 90 p. St. 


ernment; the Jacob H. Schiff foundation 

; lectures delivered at Cornel university, 
1926, by William Bennett Munro. 

N. Y., Macmillan, 1928. 

Peake, Harold John Edward... . Priests & 
kings, by . . . and Herbert Johm Fleure, 
(The corridors of time. iv.) 208 p., illus. 
New Haven, Yale university press, 1927. 

28-2124 

Rice, Elmer Cook. The national standard 





Louis, Mound city press, 1927. 27-22099 
Branom, Frederick Kemneth. Geography of 
North America and South America, by 
Frederick K. Branom . and Helen M. | 
Ganey ... (Social geography series.) 
243 p,, illu. N. Y., W. H. Sadler, 1928. 
28-2292 
Carter, Jane Gray. Little studies in Greek, | 
by ... Ralph Van Deman Magoffin. . . 
classical editor, 206 p,, illus. N. Y., | 
Silver, Burdett and co., 1927, 28-2698 | Turnbull, John R. In storied 
Douglas, Norman. Old Calabria. (The mod- along the fascinating highways of the 
ern library of the world’s best books.) Holy Land. _ 101 p. N. ¥., Christian 
440 p. N.Y, Tae Modern library, 1928. alliance publishing co,, 1927. 28-1583 
28-2117 | White, Mrs. Alma (Bridwell). Heroes of the 
Good English, oral fiery cross by - illustrated by Rev. 
(Rev. ed.) By and Branford Clarke ... 200 p., illus. Zarep- 
Lura S. Runkel illustrated by C. hath, N. J., The Good citizen, 1928. 
A. Briggs and Clara M. Burd. 3 v. illus. 28-2108 
Chicago, Scott, Foresman and co., 1927. 
28-2697 
Graves, Jackson Alpheus. My seventy years 
in California, 1857-1927. 478. p. Los 
Angeles, The Times-mirror press, 1927. 
28-2680 
The ultimate lover 
2 Chicago, P. 


squab book, by Elmer C. Rice .. . a prac- 
tical manual giving complete and precise 
directions for the installation and man- 
agement of a _ successful squab plant. 
Facts from experiences of many . . . illus- 
trated with mew sketches and half ‘tone 
plates from photographs specially made 
for this work. 416 p., ilus. Cambridge, 
Mass, The Murray printing eco., 1928. 

28-2590 
Palestine; 


Elson, William Harris. 
and written 


Government Books 
and Publications 


| Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washingj- 
ton, D.C. The Library of Congress 
card numbers are given, 

Agricultural Cooperative Associations, Mar- 
keting and Purchasing, 1925. By R,. H. 
Elsworth, Associate Marketing Economist, 
Division of Cooperative Marketing, Bu- 
reau of Agricultural Economics. Techni- 
cal Bulletin No. 40. Price, 20 cents. 

Agr. 28-18 

Monthly Report of Activities of State and 
Municipal Employment Services Cooperat- 
ing with the United States Employment 
Service, December, 1927, Free at the 
United States Employment Service. 

(L24-62) 





Hamilton, Marion Ethel. 
and other poems. 72 p. 
Covici, 1927. 28-2654 
Herbert, Alan Patrick. Plain Jane, by . . . 
illustrated by Anna K. Zinkeisen. 136 P., 
illus. Garden City, N. Y., Doubleday, 1927. 
28-2405 
League of nations. . . . Adivisory and tech- 
nical committe for communications and 
transit. Report by the Committee of ex- 
perts placed at the disposal of the Polish 
government by the League of nations on 
the programme of development of navi- 
gable waters in Poland, the utilization of 
the maritime outlets and of the routes of 
access thereto for the coal trafic and on 
the drinking-water supply of Upper Si- 
lesia. (C. 25. M. 15. 1927. viii. Publi- 
cations of the League of nations. viii. 
l'ransit. 1927. viid. 2.) 31 p., illus 
Geneva, Imp. d’'Ambilly, 21-21836 
Munro, William Bennett. ible gov- 


Creating a Receptive 
Mark ket for the Best 





Sources of Supply 





There is sucha thing as 
known value 


PERHAPS elsewhere consumers of chemicals can ob- 
tain the same satisfactory service—the same quality 
and uniformity of product at an equally low price as is 
offered by the advertisers of “Chemicals.’” 
But are they sure? 


What good is price if quality and uniformity are not 
maintained ? 





Proceedings 
of the 


Court of Customs 
Appeals 


February 15, 1928. 


Present: Presiding Judge William J. 


| Graham, and Associate Judges James F. 


| Smith, Orion M. Barber, Oscar E. Bland 
| and Charles 





| 
| 
| 
| 
| 


| Soerensen. 


S. Hatfield. Charles A. 
Darius of New Jersey was admitted to 
practice. 

No. 2853. United States v. Brown & 
Remission of additional duties 
—timeliness. Dismissed upon motion of 
appellant. 

No. 3012. H. Ely Goldsmith v. 
States. Personal effects—crackers. 
missed upon stipulation. 

No. 3059. United States v. Wecker & Co. 
Velveteens imported from Germany. Motion 
to reduce printed record. Submitted on 
the papers. 

No. 3080. Happel & McAvoy, Inc. v. United 
States. Reappraisement—hydrogen peroxide. 
Argued by Mr. James W. Bevans for the 
appellant and by Mr. James R. Ryan for 


United 
Dis- 


| the appellee. 


No. 3022. A. H. Ringk & Co., et al. v. 
United States. Leather cut to form. Argued 
by Mr. Allan R, Brown for the appellants 
and by Mr. Fred J. Cavter for the appellee. 

No. 2995. United States v. Ben Felsenthal 
& Co., et al. Whitby jet beads. Argued by 
Mr. Fred J. Carter for the appellant and 
by Mr. Allan R. Brown for the appellees. 


Navy Orders | 


Announced February 14. 

Comdr. Leigh M. Stewart, det. 12th Nav. 
Dist., San Francisco; to command U. &. S. 
Cuyama. 

Comdr. William O. Wallace, det. U. S. 8. 
Rochester; to U. S. Naval Observatory, 
Wash., D. C. 

Lieut. Comdr. James K. Davis, det. com- 
mand U. S. S. Eagle No. 35; to Inspr. of 
Nav. Nat’l., Bethlehem Steel Co., Bethlehem, 
Pa 


| 


| 





Lieut. Comdr. Samuel P. Jenkins, det. | 


U. S. S. Mullany; to U. S. Naval War Col- 
lege, Newport, R. I. 

Lieut. Comdr. James M. Lewis, det. Naval 
Academy; to Asiatic Station. 

Lieut. Comdr. Thomas L. Nash, det. Nav. 
Trng. Sta., Nav. Oper. Base, Hampton Rds., 
Va.; to command U. S, S, Eagle No. 35. 

Lieut. Comdr. Horatio J. Peirce, ors. Jan. 
21, 1928, modified. To coinmand U. S. S. 
Osborne. 

Lieut. Comdr. Stanley L. Wilson, det. 
Naval War College, Newport, R. L; to Nav. 
Trng. Sta., 
Va. 

Lieut. Charles Allen, det. Naval Academy; 
to Asiatic Station, : 


Nav. Oper. Base, Hampton Rds., | 


| 
' 


| 
| 


Army Orders 


Issued February 10. 

Mast. Sgt. Lon M. Turpin, 30th Inf., re- 
tired at Presidio of San Francisgo, Calif. 

Mast. Sgt. William A. Carleton, 26th Inf., 
retired at Plattsburg Barracks, N. Y. 

Warrant Officer Robert McCormack, head. 
First Corps Area, Boston, Mass., resigna- 
tion accepted, 5 

Second Lieut. Paul Hamilton, Air Corps 
(Inf.), rel. from det. in Air Corps, from 
duty at Fort Sam Houston, Tex., and assig. 
to Infantry of 2nd Div., Fort Sam Houston, 
Texas. 

Warrant Officer Segward H. Hansen, rel. | 
from assig. at Fort McDowell, Calif., to pro- 
ceed home and await retirement. ; 

Tech. Sgt. Henry H. Warner, on duty with 
84th Div., Indianapolis, Ind., placed on re- 
tired list at present station, 

Maj. William Buerkle, Inf., rel. from duty | 
in connection with recruiting at Houston, 
Tex., and assig. to duty in connection with 
recruiting, San Antonio, Tex. 

Maj. Winston Reese Withers, Field Art., 
Res., order of Jan. 25 revoked. 

Capt. Elmer F. Wallender, 28rd Inf., from 
duty at Fort Sam Houston, Tex., to duty in 
connection with recruiting at Houston, Tex. 

Capt. Charles R. Lehner, Field, Art., det. 
in Air Corps; from duty as inst. Michigan 
National Guard, Flint, Mich., to duty and 


~- aif 





Mast. Sgt. Ritson Browning, 35th Inf, re- 
tired at Schofield Barracks, T. H. 
Warrant Officer Charles B. Wagner, from 
duty at San Francisco general depot, Fort 
Mason, Calif., to duty with Q. M. C, 
waiian Dept. 
a sm Col. Garroll B. Hodges, Inf, from 
duty with Second Div., Fort Sam Houston, 
Tex., det. with Org. Res., Sixth Corps Area, 
and assig. with 358th Eng., East St. Louis, 


Mo. 
Lieut. Col. Peter Hennessey, Cav., from | 


duty in connection with recruiting, Fort 
Sam Houston, Tex., det. with Org. 
Sixth Corps Area, and assig. with 10lst 
Div., Milwaukee, Wis. 

Col. Lawrence D. Cabell, Q. M. C., from 
duty in connection with recruiting, Dallas, 
Tex., det. with Org. Res. Seventh Corps 
Area, and ass. with Seventh Corps Train, 
Kansas City. Mo. 


Capt. Hugh P. Oram, Corps of Eng,, order | 


of Jan. 12 directing him to report to Chief 
of Engineers revoked. 


Col. Bailey K. Ashford, Med. Corps, re- | 


tirement from active service announced. 
First Lieut. Gustavus F. Chapman, Q. M. 
C., det. in Air Corps, rel. 


ing at Air Corps Primary Flying School, 
Brooks Field, Tex. 

Capt. Buckner M. Cree], Cav., Ist Mach. 
Gun Squad., order ‘of Jan. 25 amended so 
as to relieve him from duty at Fort Clark, 
Texas. 


fim 


When you want to 
know something 
about any activity 
of the government, 
ask the Inquiry 
Division of The 
United States Daily 


Its services are available with- 


out charge to 


hn 


subscribers. 


Res., | 


from duty at | 
Fort Leavenworth, Kans., to duty and train- 








Of what value is quality if the service is not adequate? 

Of what value are either price and quality if deliveries 
are not made how, when and where you want them? 

A contract, no matter how legally binding it may be, is 
no better than the experience, ability, wealth and intention 
of the signers, 

‘ 

Consumers of chemicals know that the advertisers in 
“Chemicals”’’ are experienced, successful farms—most of 
them outstanding leaders in their branch of the industry. 

That these advertisers are prepared and able to fulfill 
their obligations in every respect—that they value the sat- 
isfaction of their customers beyond tangible assets. 

Consumers may be able to obtain equal value and satis- 
faction elsewhere. 

But they are not sure. 


Buy From the Advertisers of “Chemicals” 
And Obtain’ Known Value 


74 


N O INDUSTRY is ona sound basis while its selling appeal is that of 
price alone. 


Nor can the imdividual business house 
“price.” 


Producers of chemicals and allied commodities whose products are of 
the highest quality and uniformity—whose facilities for service are com- 
plete—whose experience and integrity make them a dependable source 
of supply—cannot compete in price with firms which offer price alone as a 
selling inducement and gamble on uniformity and their ability to properly 
fulfill their complete part of each individual transaction, 

Integrity and dependability represent business insurance well worth 
their slight premium. 

_ “Chemicals” is beginning an educational campaign which will be car- 
ried on with full pages this coming year. 

Its purpose is to show the weakness of price alone and the value of 
contracting and buying from those sellers of chemicals, dyestuffs, oils, 
and allied products who back the quality of their product and service by 
publicly guaranteeing consumer satisfaction. 

“Chemicals” reserves the right to censor copy and will not publish mis- 
leading, exaggerated statements nor the advertising of those firms whose 
sales policies comflict with what is generally regarded as ethical selling 
methods. 

Thus “Chemicals” serves its industry constructively and helps to make 
possible the better merchandising of chemicals and allied products. 


CHEMICALS 


The Only Weekly Exclusively Devoted To The Industrial 
Chemical, Dyestuff and Allied Product Fields. 


51 Vesey Street New York City 


permanently profit by selling 
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Photo-Engravers 
Are Forbidden 
To Fix Prices 


Finding of Federal Trade 
Commission Affects Amer- 
ican Association and 


Affiliated Clubs. 


[Continued from Page 1.) 
Myers, McCulloch, Ferguson and Hunt 
sitting. Commissioner Ferguson did not 
vote, he not having been a member of 
the Commission when the case was 
argued. 


Chairman Humphrey dissented as to j 


the dismissal of complaint against the 
International Photo - Engravers’ Union 
of North America and its officers and 
member unions. The complaint had to 
do with alleged activities of the union 
in forcing photo-engravers-manufactur- 
ers to maintain a seale of prices. 

Complaints against both the engraver- 
manufacturers and the union engravers 
grew out of methods adopted about 1914 
for enforcing a system of set prices for 
photo - engraving work throughout the 
nation. 

Adoption of Standard Scale. 

The American Photo-Engravers’ As- 
sociation, at its annual convention 
Chicago in 1915, following investigation 
into average cost of production, 
proved a schedule of minimum uniform 


base prices that later became known as | 
The action was | 
taken partly to relieve its members from 


“standard scale.”’ 


the 


increased costs, with falling prices, and 


to cause discontinuance of the prevailing | 


unscientific method of selling plates by 
the square inch without differentiation 


on account of size other than the mak- | 


ing of a charge for a minimum number 
of inches. : 

But there was a further purpose in 
the adoption of the standard scale, ac- 
cording to the findings of the Commis- 
sion, and that was to 
ures for the regulation and lessening of 
price competition in  photo-engraving 
products, and to enhance the prices of 
such products. 

This scale was substantially the same 


one the Chicago club of the association | 


attempted to put into use by its mem- 
bers early in 1914. Business in the 
photo-engraving industry that year was 


marked by depressed prices and more | 


than usual competition. Price-cutting 
was declared to be endangering both 
profits and wages, and many employ- 


ers admitted that_ the association was | 
unable to cope with the situation be- | 
cause of its inability to force compli- | 


ance wit conclusions and decisions 


made. 


Secretary Flader, of the Chicago club | 


and a commissioner of the national en- 


gravers’ association, appealed to the In- ; 


ternational Photo-Engravers’ Union as 
the one force capable of controlling and 
keeping within reasonable bounds such 


competition as the type then flourish- | 


ing. 
Provisions of Clause 10. 


Accordingly the 
“Clause 10,” was 
agreement effected in Chicago in April, 


1915. Clause 10 was worded as follows: | 


Clause 10. In order that the Union 
may secure the adoption and carrying 
out by all photo-engraving concerns in 
Chicago of of the scale of wages and 
working conditions herein specified, and 
have the responsibility of said club for 
their observance and performance, the 
Union hereby requests, and the Club 
hereby agrees, that the Club will admit 
to its membership all reputable photo- 
engraving concerns in Chicago, and in 
consideration thereof and of the assump- 
tion of the responsibility by the Club for 
any and all violations of said scale of 
wages and working conditions by every 
member of the Club, the Union agrees 
that its members will work only for such 
photo-engraving concerns as are mem- 
bers of the Club, provided that the Club 


shall not arbitrarily or for any but good } 
| Railway Employes’ Union 


cause, refuse admission to or deny re- 
tention of membership in the Club.” 

For five years following June, 1915, 
this Clause 10, the standard scale 
adopted and used by all the respondents 


in the present case, and the steps taken | 


for enforcement, were the most discussed 
and advocated topics in meetings and in 
the literature of the photo-engraving 
trade. 

Clause 10 was adopted by employer 
and employe respondents in 32 cities by 
the summer of 1917. The International 
directed its officers to do everything in 
their power to have it made a part of 
every employers’ organization agreement 
with its members, and in many cases the 
extension of Clause 10 was simultaneous 
with that of the scale. 


Method of Procedure. 


Cooperation by respondents under 


Clause 10 resulted in forcing certain con- | 


cerns against their will to join the re- 


spective local clubs, and others to main- | of thelr action om behel? of ths Mevather- | 


tain their membership therein and to ad- 
here to the local price understanding by 
tHe use of the following methods: 

(a) Each respective club, under Clause 
10, contracted to admit to its member- 
ship all reputable photo-engravers in 
each respective city. 

(b) The clubs passed motions and 
resolutions fixing local minimum prices 
for photo-engraving products. 

(c) The clubs passed laws whereby 
members were subject to suspension and 
expulsion from the club for violation of 
motions or resolutions passed by the club. 

(d) The clubs asserted the power to 
inspect the books of their members, hav- 
ing thus the means for detecting price 
violations. 

(e) The local unions contracted under 
Clause 10 that their members: would 
work only for such photo-engravers as 
were members of the club with the pro- 
viso that the club would not arbitrarily 
or for any but good cause refuse admis- 
sion to or deny membership. 

(f) The International adopted the 
policy that cutting prices on the part of 
employing photo-engravers was good 
eause for the withdrawal of men from 
the shops of such employers. 

(g) The clubs suspended members who 
broke the price agreements, and notified 
the local unions of the action taken. 

(h) The unions called out the men 
from shops where proprietors failed to 
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Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications 


Agriculture 


B. F. Yoakum, of New York City, 
testifying before House Committee on 
Agriculture, advocates organization of 
farm commodity groups operating un- 
der Federal charters and controlled by 
boards of control representing grow- 
ers as least expensive method of farm 


relief, 
Page 3, Col. 1 
Interstate Commerce Commission 
suspends proposed increases in freight 
rates on grain in certain central west- 


ern States. 
Page 6, Col. 7 
Representatives of national organi- 
tions urge more liberal policy with re- 
spect to Federal appropriations for 
agriculture research. 


Page 1, Col. 1! 


Argentina grain exports during Jan- 
uary. 


Russian production of wheat 
mated as smaller than in 1927. 
Page 5, Col. 5 

Senate Committee orders favorable 
report on McNary bill for farm relief. 
Page 1, Col. 4 


Appropriations 


House passes supply bill appropriat- 
ing $298,387,018 for Treasury Depart- 
ment and $764,950,042 for Post Office 
Department for fiscal year 1929. 

Page 1, Col. 6 

Representatives of national organi- 
tions urge more liberal policy with re- 
spect to Federal appropriations 
agriculture research. 

Page 1, Col. 1 


President signs bill making appro- | 


priations for Departments of State, 
Justice, Commerce, and Labor. 


Page 3, Col. 7 | 


Automotive Industry 


Swedish Government 


fuel, 
Page 10, Col. 5 


Banking-Finance 


Agreement for settlement of Greek 


debt, involving additional loan of $12,- | 
000,000 by United States to Greece, | 
submitted to Congress by Secretary of | 
Treasury, and explained to House Com- | 


mittee on Ways and Means by Under- 
secretary Mills. 


Page 1, Col. 2 | 


Debate on Walsh Resolution for Sen- 
ate Inquiry into Financing of Public 


Utilities continues in Senate through | 


afternoon and night session. 
Page 1, Col. 6 
Daily statement of the receipts and 
expenditures of the United States 
Treasury. 
Page 7 
Continuation of excerpts from Senate 


debate on resolution for investigation | 


of financing of public utilities. 
Page 6, Col. 2 
Federal Reserve Bank of Philadel- 
phia has established rediscount rate of 
4 per cent. 
Page 7, 
Foreign exchange rates at 
York. 


Daily decisions of the accounting 


office. 
Page 9, Col. 2 
See Railroads. . 
Books-Publications 
New Books received by the Library 
of Congress. 
Page 9, Col. 6 


Publications issued by the United 
States Government 
Page 9, Col. 7 


Chemicals 


Leaders and _ representatives 
chemical and allied industries will dis- 


cuss world conditions as they affect | 
American chemical industries at con- | 
ference called by Department of Com- 


Reestablished by Court 


[Continued from Page 8.] 
been completely nullified and that a 
remedial order should be entered, com- 
pletely disestablishing the Association of | 
Clerical Employes as now constituted 
through the action of the defendant, as | 


establishing the Brotherhood as such 
representative until by proper ballot the 
employes, without dictation or interfer- 
ence, vote otherwise, such order to fur- 
ther provide for the restoration to their 
positions and privileges of the officers of | 
the Brotherhood, and the restoration | 
without loss of those of the employes | 
whose discharge, though nominally pred- | 
icated upon a violation of the rules, was 
really grounded upon antipathy because 


hood, and that the matters here involved 

should be referred to the proper law 

officers of the Government for them to | 

determine whether a proceeding for | 

criminal contempt in the name of the | 

United States, should be begun. 
February 6, 1928. 


Production of Cocoons 
In Japan to Be Larger 


Production of cocoons for summer and 
autumn hatching, for this season in 
Japan is now estimated at 371,000,000 
pounds compared with 351,948,000 
pounds last season, according to a cable 
received by the Bureau of Agricultural 
Economics from the International Insti- 
tute of Agriculture at Rome and made 
public February 15 by the Department 
of Agriculture. 








dein or to maintainimembership in the 
club. 

The standard scale gained rapidly and 
ia its revised forms continued to* hold 
almost universal recognition and use by 
engravers, to the practical exclusion of 
the old square inch method of pricing. | 
More than 30,000 copies of its 1925 edi- 
tion were sold by the engravers’ asso- 
ciation within two months after its issue. | 





Page 5, Col. 2 | 
esti- | 


for | 


experiments | 
with use of sulphid alcohol in motor | 


of | 


‘Quebec to Encourage 


merce for February 16 at Washington. | 


Page 1, Col. 3 
Coal 


Examiner recommends that I. C. C. 


joint rates on bituminous coal from 
mines in Virginia, West Virginia and 
Kentucky to destinations on Trunk Line 
and in New England territories. 

Page 6, Col. 5 


of conditions in bituminous coal fields. 
Page 1, Col. 1 


Congress 


Hour by hour happenings in Con- 
| gress February 15, 
Page 3 
Committee meetings for the House 
and Senate for February 16. 


Bills and resolutions introduced in 
| Congress, 


in the status of bills. 
Page 9, Col. 1 


Changes 


headings elsewhere in this summary. 


Corporations 


of American Federation of Labor be- 


| support of bill to provide for restriction 
of the judicial use of injunctions in 
labor disputes. 

Page 4, Col. 5 


| Cotton 


Representative Rankin urges from 

| House floor that Congress investigate 

manipulations of the cotton market. 
Page 1, Col. 4 


Court Decisions 





| on Page 8. 
See Special Index and Digest of Tax 
| Decisions on Page 4. 


Customs 


Decisions of the United States Cus- 


tom’s Court. 
Page 5, Col. 1 
Proceedings of the Court of Customs 
Appeals. 


Foodstuffs 


Representative Haugen 
bill proposing amendment to oleomar- 
garine law so as to provide for third 
alternative definition. 


Page 9, Col. 3 


Foreign Affairs 


Agreement for settlement of Greek 


| 000,000 by United States to Greece, 
| submitted to Congress by Secretary of 
Treasury, and explained to House Com- 
mittee on Ways and Means by Under- 
secretary Mills. 

Page 1, Col. 2 


Department of State receives text of 
| new law promulgated by Colombia re- 
serving to the Government the owner- 
ship of and right to privately exploit 
the deposits of petroleum existing in 
public lands. 





Page 1, Col. 2 

Senate defers action on proposed ar- 

bitration treaty with France to await 
conference with Secretary Kellogg. 

Page 1, Col. 4 

| Department of State issues recogni- 

| tion to four foreign consular officers 

| resident in the United States. ium 

ol. 


Page 2 


&s 


| Guatemala sends troops to prevent | 


| building of railway near its frontier by 
| American concern. 
Page 3, Col. 6 


Argentina grain exports during Jan- 
uary. 


Swedish Government experiments 


Return of Emigrants | 


| Repatriation Scheme to Be Fi- 


nanced by Appropriations 
Emigrants from Quebec who have 


settled in the New England States are 
to be encouraged to return to their na- 


according to a tabloid of international 


| labor news just issued by the United 
| States Department of Labor. 


The tabloid 
in full text follows: 

The Canadian Pacific Railway’s “Agri- 
cultural and Industrial Progress in 
Canada” reports that the Provincial Gov- 
ernment of Quebec is to begin work im- 
mediately on a repatriation scheme to be 


| carried on over a period of three years, 


during which every effort is to be made 
to induce the return of emigrants who 
have gone to the New England States, 
An appropriation of $50,000 for three 
successive years has been made for the 
purpose named. 

British Columbia: During the year 
1927 a total of approximately $3,300,000 
was paid out by the Workmen’s Com- 
pensation Board to injured and disabled 
workmen in the Province of British Co- 
jumbia, making an average of $275,0Gu 
a month. Since the Act was passed, in 
1916, almost $25,000,000 have been paid 
out for workmen’s compensation, $5,000,- 
000 for medical treatment, and $4,200,000 
for mothers’ pensions. 

Germany: According to the Statstical 
Year Book of the German Empire for 
the calendar year 1927, recently pub- 
lished, the wage scale for skilled and 
unskilled workmen, taken throughout 
five principal districts of coal production 
and in 20 centers of iron and steel pro- 
duction, has risen at a faster step than 
have living costs. 

Mexico: Emigration to the United 
States of Mexican laborers continues, 
with the emigrants going principally to 
the States of California and Arizona to | 
engage in agriculture and day labor. 

Netherlands: It is said that unemploy- 
ment is stimulating the Netherland Gov- | 
ernment to further emigration to Can- | 
ada, in which there are already 100,000 | 





find unreasonable present division of | 


Senate Committee orders favorable | 
report on resolution for investigation |! 
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Page 9, Col. 1 
Extracts from the proceedings of | 


Congress will be found under related | 


Full text of statement of Secretary | 


| fore Senate Committee on Judiciary in | 


See Special Index and Law Digest | 


introduces | 
Page 2, Col. 7 | 


debt, involving additional loan of $12,- | 


Page 5, Col. 2 | 


with use of sulphid alcohol in motor 
| fuel. Page 10, Col. 5 
| Russian production of wheat esti- 
| mated as smaller than in 1927. 

Page 5, Col. 5 
Secretary Kellogg cables regret at 
| death of Earl of Oxford and Asquith. 
| Page 2, Col. 6 


'Gov’t Personnel 


Daily engagements of the President 
at the executive offices. 
Page 3 


i 9 . 
Gov't Topical Survey 
International Wool Grades: Article 
| by George T. Willingmyre of the Bu- 
_reau of Agricultural Economics. 

Page 9, Col. 3 


| 


Highways 
Federal aid for roads leading to or 


from toll bridges opposed before House 
Committee. 


| order forbidding price fixing by Amer- 


| National Defense 


Page 2, Col, 4} 


chemical and allied industries will dis- 
cuss’ world conditions as they affect 
American chemical industries at con- 
ference called by Department of Com- 
merce for February 16 at Washington. 
Page 1, Col. 3 
Federal Trade Commission issues 
ican Photo-Engravers Association and | 
affiliated clubs. 
Page 1, Col. 5 


Rep. McClintic (Dem.), of Snyder, 
‘Okla., opposes program for construction 
of cruisers, and urges building of sub- 
marines and destroyers in numbers 
sufficient to protect seaboard. 

Page 2, Col. 3 

Representatives of World Alliance 
for International Peace and Church 
Peace Union oppose proposed naval 
building program. 





Page 1, Col. 2 
Orders issued to the personnel of the 








Immi gration 


Extension of quota provisions of Im- 
migration Act of 1924 to seven other 
countries is asked in House bill. | 

Page 1, Col. 3 | 


Indian Affairs 


Smithsonian Institution announces 
that contact with white man has re- | 
duced the Indian population of Amer- | 
ica north of Mexico by two-thirds. 

Page 10, Col. 7 


Inland Waterways 


Secretary Hoover will appear before | 
Senate Committee on Commerce, Feb- 
ruary 24, to give his views on legisla- 
tion to control floods. 

Page 3, Col. 6 


Iron and Steel 


Proposed schedules on railway car | 
material of iron or steel in carloads are,,| 
! 


suspended, 

Page 6, Col. 7 
| ° e 
Judiciary 
Full text of statement of Secretary 
| of American Federation of Labor be- 


| on Army Housing bill. 


| Athens, ) 
| naturalization of aliens upon commis- 





| fore Senate Committee on Judiciary in | 
support of bill to provide for restriction | 
of the judicial use of injunctions in | 
labor disputes. 


Labor 


Conclusion of decision of District 
Court, Southern District of Texas, or- | 
dering railway to disestablish its or- | 
| ganization of employes and to reestab- 
lish old association which it has dis- 
| rupted, on ground railway has violated | 
injunction against violation of Railway | 
Labor Act (Brotherhood Railway and 
Steamship Clerks, ete. et al. v. Texas | 
& New Orleans Railway et al.). 

. Page 8, Col. 1 

Full text of statement of Secretary 
of American Federation of Labor be- 
fore Senate Committee on Judiciary in 
support of bill to provide for restriction 
of the judicial use of injunctions in 
labor disputes. 


Page 4, Col. 5 | 


Page 4, Col. 5 
Senator Wagner introduces resolu- 
tion which would call upon Secretary 
of Labor for reports on the extent 
of unemployment. 
Page 1, Col. 7 
Use of injunction menaces personal 
| liberty, declares William Green, presi- 
dent of the American Federation of 
Labor, before House Committee. 
Page 2, Col. 4 
Senate Committee orders favorable 
report on resolution for investigation 
of conditions in bituminous coal fields. 
Page 1, Col. 1 
Tax board of International labor 
news is issued by Department of Labor. 





‘Manufacturers 


Page 10, Col. 3 | 





' Leadgs and_ representatives 


of | 


Department of War. 
Page 9, Col. 4 


Orders issued to the personnel of -the 
Department of the Navy. 

Page 9, Col. 3 

Senate agrees to conference report 


Page 3, Col. 5 


Naturalization 


of 
of 


Representative Brand 
Ga., 


(Dem.), 
proposes revocation 





sion of crime. 
Page 2, Col. 2 


Nominations 


President transmits nominations of 


| postmasters to Senate for approval. 


Oil 


Page 9,eCol. 1 


Department of State receives text of 
new law promulgated by Colombia re- 
serving to the Government the owner- 
ship of and right to privately exploit 


| the deposits of petroleum existing in 
| public lands. 


Page 1, Col. 2 

Two witnesses called by Senate Com- 
mittee on Public Lands and Survey to 
testify in Teapot Dome oil reserve in- 


Page 3, Col. 5 
Postal Service 


President transmits nominations of 
postmasters to Senate for approval. 
Page 9, Col. 1 
Reduction in postal rates advocated 
refore House Committee. 
Page 1, Col. 6 


Public Utilities 


Debate on Walsh Resolution for Sen- 
ate Inquiry into Financing of Public 
Utilities continues in Senate through 
afternoon and night session. 

Page 1, Col. 6 

Continuation of excerpts from Senate 
debate on resolution for investigation 
of financing of public utilities. 

Page 6, Col. 2 

Rate complaints filed with the Inter- 
state Commerce Commission. 

Page 6, Col. 7 


See Railroads and Shipping. 
Railroads 


Conclusion of decision of District 
Court, Southern District of Texas, or- 
dering railway to disestablish its or- 


| quiry. 


| ganization of employes and to reestab- 


lish old association which it has dis- 
rupted, on ground railway has violated 


| injunction against violation of Railway | 


Labor Act (Brotherhood Railway and | 
Steamship Clerks, etc. et al. v. Texas 
& New Orleans Railway et al.). 
Page 8, Col. 1 
Examiner recommends that I. C. C. 
find unreasonable present division of 
joint rates on bituminous coal from 





Dutchmen at work in Canadian occupa- 
tions. Financial aid, it is said, will be 
rendered by the Netherland Govern- 
ment to additional emigrants desirous of 
leaving for Canada. 


Poland: According to the management 
of the Fund for the Unemployed, there 
are 23,674 industrial establishments in 
the country employing 1,047,981 persons, 
of which number 843,065 workers and 
91,029 office help are insured from un- 
employment losses. 


Debt Settlement Provides 
For New Loan to Greece 


[Continued from Page 7.] 
the face of severe criticism, maintained 
the principle of sanctity of international 
obligations. When it comes to interpret- 
ing our own, we should not construe 
them too narrowly. 

As Secretary Houston stated before a 
Senate Committee: “Well, I think if this 
Government made its commitment to do 
a certain thing during the war, for war 
purposes, and had a certain agreement, 
if the terms were complied with and they 
should come forward with a request for 
the advance, in strict compliance it would 
be bad faith not to make it.” 

Asked if he cited the Greek agreement 
with reference to the statement just 
made, Secretary Houston replied in the 
affirmative. 

“I should find difficulty, myself, in re- 
fusing to comply with the commitments. 
If we made a commitment and they 
satisfy the terms of it, I do not see how 
we can refuse to comply with it. 

“And, furthermore, to put it on the 
very lowest plane, I think it would be 
very bad business for this country to 
commence to fail to keep commitments, 
because we have very large amounts 
due us.” . 

Even admitting that Greece was 
guilty of infractions of the letter of the 
agreement such as to relieve us, from a 
strict legal standpoint, of any further 
obligation, there remains nevertheless a 
moral obligation which should not be 
ignored, particularly when we consider 
that we have received in full the con- 
sideration originally contemplated and 
that the 
occurred at a subsequent date. 

While these violations of the original 


agreement might well justify our re- 
fusal to recognize in full its existing 
validity, there would nevertheless remain 
the moral factor, which should be recog- 
nized in the concluding of a new agree- 
ment. This is in effect what we are do- 
ing by granting to Greece those credits 
which she needs at present for the hu- 
manitarian work of refugee settlement, 
and the granting of which the Greek 
Government admits will discharge in full 
any obligations that may have arisen 
by virtue of the 1918 agreement. 

After a painstaking study of the en- 
tire record, my conclusion is that, while 
the events of the last 10 years may have 
modified and altered the nature of the 
original obligations, there nevertheless 
remains a commitment of a moral char- 
acter of sufficient weight to justify our 
making an advance to Greece in the very 
moderate amount which the Greek Gov- 
ernment now asks for, for the highly 
humanitarian purpose specified in this 
agreement. 

Greece on her part recognizes her ob- 
ligation by making a definite commit- 
ment as to the payment of her debt. 
Thus this agreement adjusts’ all dif- 
ferences between the two countries. 





infractions of the agreement | 


Should it fail, these differences must 
remain unadjusted for years, a constant 
source of irritation, particularly as they 
will necessarily involve a feeling on both 
sides that something in the nature of a 
breach of faith is involved. 

The settlement of the Greek debt will 
conclude, so far as is possible at this 
time, the funding of all the war debts 
owing to the United States. There will 
remain the debts of Armenia, Austria 
and of Russia. 


Sulphid Alcohol Used 
As Fuel for Motors 


A new motor fuel consisting of 75 per 
cent gasoline and 25 per cent sulphid 
alcohol is the subject of experiments by 
the Swedish air corps, the Minerals Di- 
vision of the Department of Commerce 
has just announced on the basis of 
a translation from the Swedish press. 
Following is the full text of the an- 
nouncement: 

According to “Nya Dagligt Alle- 
handa,” a Swedish newspaper dated De- 
; cember 16, 1927, the Swedish Govern- 





culture is informed. 


Supreme Court 


latest regulations relating to the in- 
come tax. 


Ohio, grants refund of tax collected on 


of Tax Appeals. 


mines in Virginia, West Virginia and 
Kentucky to destinations on Trunk Line 
and in New England territories. 
Page 6, Col. 5 
Interstate Commerce Commission au- 
thorizes Chicago, Erie & Eastern to 
acquire part of New York Central line 
near Gary, Ind., and authorizes New 
York Central to acquire Gary & West- 
ern line in same vicinity. 
Page 6, Col. 1 
Interstate Commerce Commission 
suspends proposed increases in freight 
rates on grain in certain central .west- 
ern States. 
Page 6, Col. 7 
Decision of I. C. C. in application 
for railway financing in uncontested 
cases. 
Page 10, Col. 6 
Proposed schedules on railway car 
material of iron or steel in carloads are 
suspended. 
Page 6, Col. 7 
Rate complaints filed with the Inter- 
state Commerce Commission. 
Page 6, Col. 7 


Reclamation 


Conference on reclamation held in 
Washington adopts resolution urging 
Government loans to settlers on recla- 
mation projects. 

Page 1, Col. 7 


Retail Trade 


Federal Trade Commission issues 
order forbidding price fixing by Amer- 
ican Photo-Engravers Association and 
affiliated clubs. 

Page 1, Col. 5 


Shipping 
Shipping Board and War Depart- 


ment will study probable effects of the 
establishment of free ports. 


. Page 1, Col. 5 
Silk 


Production of .silk cocoons in Japan 
for this season expected to be larger 
than last season, Department of Agri- 


Page 10, Col. 2 





The Supreme Court of the United 


States is in recess until February 20. 


Taxation 


Your Income Tax: Article by 
Charles R. Nash, assistant to the Com- 
missioner of Internal Revenue, explain- 
ing the Revenue Act of 1926 and the 


Page 4, Col. 2 
District Court, Northern District of 


income from estate which was repaid 
to estate later on court order. 
Page 5, Col. 3 
Circuit Court of Appeals, Ninth Cir- 
cuit, holds widow is liable to tax upon 
her interest in community property 
(Cynthia R. Talcott v. U. S.) 
Page 4, Coh 1 
Summary of decisions of the Board 


Page 4, Col. 2 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Trade Practices 


Federal Trade Commission issues 
order forbidding price fixing by Amer- 
can Photo-Engravers Association and 
affiliated clubs. 

Page 1, Col. 5 


Weather 


Weekly review of weather and crop 
conditions by Weather Bureau. 


Page 5, Col. 2 
Wool 


International Wool Grades: Article 
by George T. Willingmre of the Bu- 
reau of Agricultural Economics. 

Page 9, Col. 3 





| ment is experimenting with a new Swed- 
ish motor fuel for use in the air corps. 
This motor fuel consists of 75 per cent 
gasoline and 25 per cent sulphid alcohol. 
The production of sulphid aleohol for 
1926 amounted to 14,000,000 liters while 
it is estimated that the factories have 
| a capacity of making 38,000,000 liters a 
year. It is hoped that by increasing the 
production of sulphid alcohol for use in 
preparing this new fuel that it will be 
possible to reduce the annual import of 
gasoline, thus accomplishing a national 
ecenomy of several million crowns. 

It is pointed out that several govern- 
mental departments are now using Ethyl 
gas as a moter fuel and if successful the 
Swedish Air Corps will be included in 
the list. (A translation from the Swed- 
ish Press). 

The above translation has been made 
from the original foreign language. It 
is believed to be accurate and correct, 
but it is understood that this Bureau, in 
issuing this translation, assumes no re- 
sponsibility for the accuracy complete- 
ness, or correctness thereof, 


Two Applications Granted 
For Financing Railroads 


The Interstate Commerce Commis- 
sion, February 15, announced the action 
of Division 4 in uncontested cases on 
its Finance Docket as follows: 
Report and order in F. D. No. 6548, 
authorizing the Chicago & North West- 
ern Ry. Co. to assume obligation and 
liability in respect of $2,745,000 of 
Chicago & North Western Ry. Co. equip- 
ment trust of 1927 certificates, Series 
T, to be issued by the United States 
Trust Company of New York, under an 
equipment-trust ggreement to be dated 
January 6, 1927,'and to be sold at not 
less than 101.53 per cent of par and 
accrued interest in connection with the 
procurement of certain equipment; ap- 
proved. 
Report and order in F. D. No. 6707, 
authorizing the Northwestern Pacific R. 
R. Co. to issue not exceeding $924,000 
of first and refunding mortgage 4% per 
cent gold bonds, to be sold through 
| competitive bidding at not less than 
| 95.2381 per cent of par and accrued 
interest, ind the proceeds used to re- 

deem certain underlying bonds; ap- 
| proved, 


volume. 


| decimated the tribes. 
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| Numerous Causes 
Combine to Lower 
Indian Population 


Contact With Whites Found 
To Have Reduced Number - 
In America North of Mex- 
ico by Two-Thirds, 


Contact with the white man has re- 
duced the Indian population of America 
north of Mexico from approximately 1,- 
153,000 pure bloods in their aboriginal 
state to about 406,000, including a high 
percentage of mixed bloods, in recent 
times, the Smithsonian Institution has 
just announced. 


These are the totals arrived at after 
extensive investigation by the late James 
Mooney of the Bureau of American 
Ethnology and published now for the 
first time by the Institution, Mr. 
Mooney’s results have been edited by Dr. 
J. R. Swanton of the Bureau. The an- 
nouncement by the Institution follows in 
full text: 

The story told by Mr. Mooney’s figures 
is not a cheerful one. It shows tribe after 
tribe wiped out by the diseases, the guns, 
and the dissipations of the white men. A 
series of great epidemics of smallpox 
beginning in 1637 seems to have been the 
most potent single factor of destruction. 
The white men carried the disease wher- 
ever they penetrated. 

Among the New England tribes de- 
structive wars, like King Philip’s War 
of 1675-6, with their accompaniment of 
enslavement and head or scalp bounties, 
The Gulf State 
Indians suffered heavily from slave raids 
organized by the English of Carolina. 
“In 1702,” wrote Mr. Mooney, “the 
Chickasaw admitted to Iberville that in 
12 years they had killed or captured for 
slave traders 2,300 Choctaw at a cost 
to themselves of over 800 men.” 


Revolt Paved Downfall. 


The revolt of the Pueblo Indians of 
New Mexico and Arizona in 1680-92 
against the Spaniards wiped out the two 
largest pueblos and inaugurated a de- 
cline which has continued to the present. 
The California Indians dropped from ap- 
proximately 260,000 in 1769, when the 
first Mission was founded, to 19,000 in 
1907—a disaster to which the evil ef- 
fects of unaccustomed confinement, epi- 
demics, widely prevalent infanticide, the 
dispersal and starvation of the Mission 
Indians after 1834, and wholesale mas- 
sacres and robberies of stoxes by the 
gold seekers of ’49 contributed. 

In sections like the Northwest and 
Alaska where firearms were little used 
against the natives, they fell victims to 
whisky and diseases and decrease in 
food supplies caused by whalers and trad- 
ers. “In the winter of 1878-9, some 400 
natives of St. Lawrence Msland starved 
to death in consequence of the intro. 
duction of a cargo of whisky in the 
preceding summer, causing them to neg- 
lect their hunting through continuous 
drunkenness,” Mr, Mooney noted. 


Different Story in Greenland, 


One of the few bright spots recorded 
of the white man’s treatment of the In- 
dians is the story of Danish colonization 
in Greenland. Mr. Mooney writes: “The 
Danish government and the_ resident 
missionaries have been particularly care- 
ful and successful in shielding the na- 
tives from outrage, liquor and other de- 
structive agencies so common elsewhere 
in the contact of the savage with civil- 
ization.” The Eskimo population of 10,- 
000 in 1721 when the Danes came, had 
grown to 11,000 in 1907. 

The Iroquis are one of the few tribes 
that have increased. They got hold of 
firearms before their tribal neighbors 
and so destroyed many of these tribes, 
incorporating the remnants in their own 
compact organization. The Sioux like- 
wise have largely increased due to their 
greater resisting power and by absorb- 
ing conquered tribes. The Navaho and 
Apache have also kept themselves free 
from blood contamination and excesses, 
and have grown from 13,000 to 30,000, 

The rough and desert nature of the 
country have served the Indians of the 
Central Mountain region—Navada, Utah, 
etc, as a protection from disturbance 
so that they have suffered less than any 
other large sections of the United States. 
From 19,300 in 1845 they dropped to 
11,544 in 1907. Contrast these figures 
with the Atlantic States south of Dela- 
ware, where the decrease has been at 
least 96 per cent. 


Crop of Wheat in Russia 
Smaller in 1927 Than 1926 


[Continued from Page 5.] 
the end of February, followed by the 
“ee of spring uk 
ye procurings during January w 

11,338,000 bushels compared with 8,325. 
000 in January, 1927, and total rye pro- 
curings for this season to February 1 
were 52,790,000 bushels compared with 
64,580,000 bushels last year, a decrease 
of 11,780,000 bushels, while the crop in- 
creased 171,110,000 bushels. Total ex- 
ports from July through January were 
only 2,478,000 bushels compared with 
10,935,000 last year, according to official 
and trade sources. Total rye exports 
from July to June last year were Officially 
placed at 16,691,000 bushels. 

For barley and corn separate procuring 
figures are not available. Corn exports 
from July through January are reported 
at only 1,387,000 bushels compared with 
5,299,000 for the same period last year, 
with a crop 14,115,000 bushels above last 
year. Total corn exports for the year 
were 28,170,000 bushels as officially re- 
ported. Barley exports so far this season 
are only 2,033,000 bushels compared 
with 21,111,000 bushels last year when 
total exports for the year were officially 
reported at 20,465,000 bushels. 

_ The State Planning Board foresees an 
increase of 5,630,000 acres in spring 
crops this year together with a resowin 
of 2,286,000 acres of fall sown area which 
had been damaged during. the winter. 
Last year’s total winter and spring grain 
area excluding flaxseed amounted to 213,- 
101,000 acres. It is believed that the 
Planning Board’s estimated increase is 
too optimistic and that a downward re- 
vision will be made later, ¢specially in 
view of the reports of seed shortage in 
some parts of the country. 





